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PREFACE 

This Ke\ Ins been prepared for the purpose of giving 
assistance to teachers and students in the correction 
of \^ork All practical e-xercises have been adequately 
\\ orked 

Lconomy has been effected by the omission of (ohos 
and minor Ledger accounts Narrations for Journal 
entries ha\e been made only where such have been 
asked of the examinee 

In a lew cases questions have been passed over by 
a reference to the textbook as it ha« been thought 
unnecessary to duplicate mformation contained in 
Advanced Accottn/s 

Every care has been taken to ensure that adequate 
and accurate working which may reasonably be 
expected in a book of this kind if it is to save the 
teachei and the student disappointment 

The pre^nt fftfth) edition is based on the completely 
revised and re set edition of Advanced Accotinis first 
isaued in 1942 
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KEY TO 

ADVANCED ACCOUNTS 


EXERCISE I— No i. 

JOLRNAL ENTRIES 



PURUH\SCS BOOK 


ID 

Jan 1 

A Brown — 

£ 



1 

s 

d 


20 Bags ol Coffee 

6t ' 







Less 10®e trade discount 

H 

1 ^ 

- 

72 



1. s 

R Smith & Co 





- 


12 cases oi Sugar 

48 







Ltss 12^% trade discount 

6 

1 2 





M 9 

T Titus—- 



^ 


' N 

- 


6 chests ol Tea 

45 







Less 20% trade discount 

9 

3 

1 




15 

O Omicron & Son — 



— “ 

36 




20 bags oi Coffee 

60 

16 

I 

8 . 
3 





Less 7J% trade discount 

6 




23 

1 P Peters Ltd — 


i' — 





5 


1 20 cases ol Sugar 

61 






1 

1 Less 5% trade discount 

3 

1 

■ - 

57 



.. £7 

! L Lucas — 


— • 

- — 


~ 


cA Cc":»a 








Cess 25'<, trade discount 

9 

11 



14 








6 





£ 

313 

13 

3 

— 







1 1 1 




KEY TO ADVAKCED AC^^OUNTS 


EXERCISE I— No. 3. 


JOURNAL ENTRII^ 
(P Smith's Boors) 


19.. 




d 

£ 


d. 

Feb 1 

J Swift .... 

sso 







To Sales 




5SD 


~ 



4S0 


- 

450 




To J Swift 

For bills of exchange of £ZSO 
and ^00 for periods of two 
and four man tbs respectively 








.. .. 

J Swift 

To Commission . 

1% of /4S0 

6 

16 

8 

4 

10 

- 

13 


To Discount 

i% of ^2^0 lor two months 




' 


13 


To Discount 

4% of ;£200 for four months 








Ca.«h 

13S 


8 





To J Swift 

^130 as agreed ami £R IBs Rd 








(thi. amount of the commiS' 








Sion and discounts) 









[ii m 

13 

4 

0 177 

IJ 




1 1 il II 


LEDGER 

Dr (1) John Swift (D Cr 
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exercise I— No 4 


RECONCILIATION STATEMENT 



exercise I— No 5 


BANK RECONCILIATION STATEMENT 



, 1 


d 

Sal^uce sliotvii in Bank Sbeet 




fi/ii cheques paid m not credited 

72 , 


8 

Less cheques unpresented 

1 Ids 
24D 

5 

6 

3 

2 

Balance as Cash Book (a) 


19 


Add Amounts not posted to Cash Book 

20 

14 

4 

Balance as Cash Book (6) 


13 

5 

Less amounts not posted to Cash Book 

2 j 

6 , 

8 


£973 ! 

6 ' 

9 






(“1 Alter »d)\s4tsoent ot couMed «*in» 

Tbe Cash Booh balance sbouU baev been £973 ft 9d nod cot £9Stl 3s 2d as staled 

There s thus a difference oJ £S 3s 7d wlicb sboud be Cocated bj a check of (be entnes 
bank columns of the Cash Booh with the entnes on the Bank Sheets 

Nore The ^iJesbOf! does siM seeffl J» be jeeieetJj- ehsw as eegariJs <ie tan of Bank latere 
t s nfeoded to be a charge awJ not an allowaace tbs d>Se ence vi 1 be £9 16s IJd 
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EXERCISE I— No 7 

iiee /idiancea ■iccoiims page 6 (under Present day Use of Journal ) 
Books in daily use in the Counting house of a City Warehouseman are as 
enumerated below-- 

(1) Ledger (2) Cash Book (3j Purchases Book (4) Sales Book (5) 
Returns Books (a) In. (i) Out] (6) BilU Books [(ol Ret.eivabie 
(61 Payable 1 


EXERCISE 1— No 8 


SALES BOOK 


19 

luly 1 

A Bunn — 

1 bale Stuff Goods . , 

(20 pieucs each 2o yds @ 9d a yard) | 

/ ^ 

18 15 

d 


Ten ts 1 month 6% prompt Cash 

CASH BOOK 
(Debit Side) 

|I Discount j| Cash 

19 

Aug 1 

1 II 

1 To A Bunn I' 1 

s d|| 1 jij,/ 

2 6j) I7]12i 6 


EXERCISE I-No 9 
See Adiamea Accounts Chapter (\ 


EXERCISE I— No to 


JOURhAL OF JOHN PARMER WOOD MERCHANT 





KEY TO ADVAKCED ACCOUNTS 


EXERCISE I— No ii. 

A reference to Advanced Accounts, pages 3 to 5, will give the necessary 
information on the question 


EXERCISE I— No I3. 

The books generally used in a Merchant's Office ate 


(1) Journal 

(2) Purchases Book 
(31 Sales Book 

(4) Returns Innards Book 

(5) Returns Outwards Book 


as follows — 

(6) Bank Cash Book 

(7) Petty Cash Book (Imprest) 

(8) Bills Receivable Book 

(9) Bills Payable Book 

(10) Ledger 


The Cash Book ruling recommended is as example in Chapter IX of 
Advanced Accounts 


EXERCISE I— No. 13 


JOURNAL ENTRIES 


J Sinitn 

To Bills Payable 

For acceptance at 3 tnos dated 1st July 

(47 

10 

|d 

£ 

147 


d 

Bills Receiiable 

To Wm Dart 

For acceptance at2raos dated kndjuly 

126 

4 

1 

1 

126 




£273 

14 


£273 

14 



PURCHASES BOOK 


19 

July 7 

1 Wallace & Co — I 

1 20 bal»s Fancy @ £25 a bale , , j 

1 ^ 
soo 


d 

SALES BOOK 

19.. 
July 2 

P Jones- 

12 pieces Tapestry (240yds @ 1/9) 

£ 

21 

s i 

d. 

.. 10 

F Humble — • 

20 pieces Fancy @ £3a a pncce . . 

700 

1 

' _ 



£721 

1 



CASH BOOK 




8 


KEY TO ADVANCED ACCOUNTS 


EXERCISE I— No 13 


Purchases 
J Smith 
Bit's Receivable 
\V Smith 
F Humble 
Salane- 
BUls Pavable 
T Bro\n* . 
Sales . . 

\Ym Dart 
Bank Oicrdraft 
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Kpy TO ADVASCEO ACCOUNTS 


EXERCISE 1— No n ItPnfi). 


OPENING ENTRIES 



TR! 


Purchases 

Debtors 

Jitturns JoHsrJj 

Discount 

Interest 

Deposit Account 

Stock 

Bark 

Warehouse 
Trade Expenses 
A CU,k 
Sales 

• Creditors 

Returns Outwarc's 
Jas Thotonson 
Capital 


DXLANCr. 


ll - 



! ' 


d 

112 310 





1 S9d 






2-tS 






II 230 






1 125 






1 1 000 






1 6 000 






ll 690 






ll 1 500 

- 





1 500 

- 

- 







l 370 






340 






1 500 



|j 




- 


£j|25 0C2 

_ 

_ 

25 062 
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EXERCISE 1 — No 15 


{Dr SIDE) BANK ACCOUNT OF F GRAV 








LOCKE IN ACCOUNT CURRENT WITH K KAY 








lO AUVAhCtD AUOUMb 


EXERCISE Vlll— No 14 

AVERAGE T>UE DATES 

ZERO DATF^ 


JpM $ SEPrtMMii J8 AlgpsiSS 



EXERCISE Vin— No 15 


Date 

^tem 

Amount 


Days 

Pro 

ducts 

19 


/ 


d 



June 5 1 

Goods ... 

3S3 

9 

1 10 




— „ . 

466 

16 

6 

33 




229 

14 


9S 

22 540 

(J 052 d 

Hided into 37 ^51 jjivesSOdys 

0 + 36 days giies July 11) 

£\ 052 

1 

■ 1 

L 

1=1 

1 


|£37 951 

1 




14 KEY TO ADVANCED ACCOUNTS 

EXERCISE 1— No i8 \conld) 

Balance Sheet of X anp Y 
AS AT 30th June, 1938 


Cu»rf«i Accounts — 

X Balance 1st 
July . ^1650 

Add Share of 

Profit . £1.700 


Bank O/drait 
BillA Payable 
Sundry Creditors 



Plant and Machinery 
Motor Lomes 
Furniture and Fittings . 
Investcnents 
Stock, 30th June 
Sund^ Debtors £6,790 
Less Bad Debts 
Reserve £500 

Rates Paul in Advance . 
Insurance do 
Cash in hand . 


THE PI,MLICO CYCLE CO 


TaAbiNo Account ton the rsAn enobo 31st Dbceubbr, Id.. 
(Dr side) 
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EXERCISE 11— No i {contd\ 


THE PIMLICO CYCLE CO 
Proftt and Loss Account for tjje near ended 
Dt 31st DECC^^BER !9 Cr 



THE PIMLICO CYCLE CO 
Balance Sheet as at 31st December 19 
Litttltliis Asstis 







KEY TO ADVANCED ACCOUVTS 


EXERCISE II— No 2 tcoHl/i) 

MESSRS WOLFE HARVEY & CO 

Balance Sheet a®; at TOth June 1‘' 


Pills VayabVff . 

Sundry Creditors . 

KfniOut'tandinf 
C^l’ilal Recounts — 

R Uolfe 

Bulsncn t$tJ.Uy23ia3 - 
utiU Interest J Is6 
StM»olPiofil Ha 1 


EXERCISE 11— No 


II Sun Irv Oehtors 
11 Cad Debts 

Itearrve 


MESSRS RICE & BAXTER 

Traoinc Account 
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EXERCISE II— No 4 {cotitd) 


MESSRS lEVnS fc CO 
Profit ilnd Loss Acco«*tT 
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EXERCISE II— No 7 [eonld 

MESSJts PPRRY & RLSTOS 
Profit xn» I oss Accousi 

Dr FOR THE YEAR ENDED 30ril APRIL 19 Cr 






24 


KEV TO AOVANCtU ACCOUNTS 


EXERCISE II-No 8 


MESSRS KINGSLEY & I ARKE 
Tradixc Account 

Dr FOR THE YEAR EfDED 3ISt JULY. 19.. Cr 
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EXERCISE II— No 8 tcnnid] 


MESSRS KINGSIFY & LARKE 

Balance Sheet as at 31st Joly 19 


C 


I n r iri! 

I ;is Payable 
Sundry Creditors 
W ofk Manager s Com 
CaSiUtlAccouTtls — 

B Kingsley 

Balance 1st Aug 21 360 - 
Adtl Interest 1 06d 
ShareoJ Prtrfil2 W2 6 


B U» Ve 

Balance I 

AM Intrri 


oJ Profit I 2H i 


Simdrr Oebron 
Lass Rad Debts 

Stock 

ralenis 

Less DepseaaCion 


EXERCISE ll— 9 

MESSRS RAMSDEN & DROOKES 
Pbofii A'lD Loss Account 

Dr FOR THE YEAR ENDED 30TH JUNE J9 * Cr 
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EXERCISE II— No to (eOKtd) 

MESSRS A B C & CO 
Profit mto Loss Accownt 


Dr FOR THE YEAR ENDED JlST DECEMBER 19 Cf 



MESSRS A B C & CO 
Balance Sheet as at 31st December 19 




28 

EXERCISE II— No 


KEV TO ADVANCED ACCOUNTS 


POOLE 4 CO. 

Proitt and Loss Account 

Dr FOR THE YEAR ENDED 30TH SEPTEMBER, 19.. Cr. 



Trial Balance 









Drawings Accounts— 







R Poole . . 

£00 

_ 





F WiflchJey . . . . 

£00 






Sundry Debtors . 

• 7 360 






Plant and Machinery 

9252 







3000 






Uank .... 







Salaries .... 

940 






Carnage .... 

450 







660 







1 026 













Rent Rates, and Tam-n 








5 480 






General Expenses 

1 872 






Tra^eIll^g Expenses 







T\ircbiset 







Capital Accounts— 







K Poole 

















1 




Sundr) Creditor .... 



1 




D.scoanl3 received . , 







Sales . ... 



1 

35 360 

- 


Stock, 30th Sept , £4 on{) 

£61 784 

- ' - 

£61 7S4 
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EXERCISE n No n Icontd) 

POOLE & CO 


Balavce Sheet as at 30th September 19 



Traoi’sg Account 

Dr FOR THE YEAR ENDED tOTH SEPTEMBER 19 Cr 


To Puictoases 

Cama-ge 

NVages of Workmen 
Bal —-Gross Profit 

26^20 
450 
o480 
7 610 

‘j 

d 

By Sales ' 

Stock ■’Oth Sept 

i 

15 360 
4 900 

£ 

40 260 

r 

r 

£ 

40 260 



30 


KEY TO ADVANCED ACCOUNTS 


EXERCISE n— No J2. 


MESSRS H OAKLEY & W DENHAM 
Trading and Profit and Loss Account 
Hr FOR THE VEAR ENDED 31st DECEMBER, 19. Ct 
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EXERCISE II— No 12 (eoafd) 

AIESSRS H OAKLEY & W DENHAM 


Balance Sheet as at 3Ist Dece^bsr 19 





i 


. 

d 

AsS*T, 



d 


. 









Cash in hand 



































Mtgs on Premises 

Inl doe on Mortis 

^ m 

10 

- 




ReSMve ^ 

42s 



■ Tl 





in 






14 72» 



Reserve fund 

I n.n 

. 






6 000 

- 

- 










Less 0^ec»l on 







Profit and Loss 

323 


3 

1 373 




— 

- 

5 550 



Lass Depreciatusn. 

CehlalAcotvKit— 






216 



ni[ 1 



Bal 1st Ian 

VO 000 






FieehoM Freiuises 




13 IDO 



Sh ot Profit 

I 994 


$ 











Cei Dca«tn|s 

12 494 
n67 

10 

$ 















ivJafi 










Bal 1st Jan 




























■ Sb o{ Profit 

1994 

1 

8 












11 444 

, 












lei Drawinis 














— 

f— 

— 















(44 316 

7 






4a 316 ( 7 

















EXERCISE 11— No 13 

LEDGER 


{Dr SIDE) H Shepherd s Drawings Account 
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EXERCISE II— No 13 (conld). 


(Dr SIDEJ G ni-K*NGTON'S DraWIKCS ACCOUNT 
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EXERCISE ir- No {could] 

MESSRS H SHEPHERD & G ELKINGTOM 

B-.L\\CE Sheet as at 31st December 19 


Bank OvetiJiaH 
B US Tavable 
Su dry Cred toi 


BaU^ Ut Jan [U 000 
Interest " 

Sh til Prtfil 


G Ellunsrton 
BaVanee 
Adi tnie c 


'oTrrgfit 


,, .,] Suodry Debtors 
7 I I Stock 
' " nani and Tooia 
Oiulrlib^ 


EXERCISE U— Na 14 


LEDGER 

Bvd Debts Account 



32 
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EXERCISE 11— No 13 {cOHid). 

(Dr SIDE) G Elkivcton’s Dhawisos Account 




Months 

Interest 

Amount 

19.. 
Feb 1 
.Mar 1 
May 1 

Aug 1 
Sept 1 
Nov 1 
Dec 1 
31 

To Cash . . 

;■ : : . 

„ Interest . • 

II 

]0 

8 

7 

S 

4 

2 

1 

c 

1 

3i 

1 

9 

10 

12 

10 

4 

d 

11 

3 

8 

2 

5 

6 

5 

2 

i- 

h 

62 

50 

25 

37 

62 

SO 

8 

10 

10 

10 

10 

4 





2 



MESSRS H SHEPHERD tc G ELKINOTON 
Tradivo and Profit and Loss Account 
Dr FOR TH8 YEAR ENDED 3|ST DeCBMRSR 19. Cf 
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EXERCISE n— No i6 (coned) 

Balance Sheet 3 Ue December 19 



EXERCISE II— No 17 

Di Discounts Allowed Account Cr 


(а) Dec 31 | To Sundr ( 

(б) Dec 31 I To Sundri* 


Dr Discount Reserve on Debtors Account Cr 
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KEV TO ADVANCED ACCOUNTS 


EXERCISE It— No 
Dr 


tg leontd) 

PsoFJT A'^D Loss Accouvr 


t ) 19 

' («) Dec 31 

I (t) Dec 31 


lly Divtl Received { 
M Discount Reserve I 
By Discti. Received 



Ralavcb Sheet 3lrf Dceemfeer 



Ur Discounts Received Account Cr 


(<) Dee 31 To PrcRl and Lots 


IS3 iVill (41 INe 31 

in lf« 1 1 31 I 


Ry Sundries 


Reserve! 















EXERCISE II— No Z2 

MESSRS BL^CK & WHITE 

Thading ani> pRont ahb Loss Account 


Dr FOR THE ^EAR ENDED 31sT DECEMBER 19 Cr 


To Stock Ut J»n 
, Purcliases 
, \-.agMlmmoicts ) 
Dal Cross Profit 

i > i 

a 

3009 - 
i6 4a0 
21 a0 

6 42> 

4 

By Sales 

Stock 3lsl Dee 

£ 

* 

d 

24 Sm 

' 

' 




- 





"8 020 



To Salaries 
, Rates and Taies 
Trade Charges 
. Bad Debts Re-> 
(5% offtS 100) 
Ua Old Res 

6 aa - 
600 


- 

B> TtsO t>6 Aceoonl 
Cross Profit 




6 <23 



Int oQ Loan A/c 
^ «}%olla000) 


2 S> 









pfanliJIch rv 

ia%0J 14 000) 

. Lease (lot £4 400 
written ofl) 

/nr ox Ctp Ma 


400 

- 








'(S%of£»000) 

V»>iita 

(5<>a ol £2 0001 

•»V) 

roo - 










„ Bal — SsT Profit 
to C-ipital A/o 
ni ck 4 share 
'AhM I hire 

1 N2» - 
1 6»-. - 

- 






















£6 42s 






£6 4'>5 

- 














MBSSRS BLACK Sc WHITE 




Balance Sheet as at 31st Decsmeer 19 . 




Llasicttits 
Loan Account 
SunlryCrcd lors 
CaNl^ Arreantf-^ 
Black 

£ s 

5 000 

250 - 

* 1 (■ 

\ 52^0 
IS 34s 

s 4 

Biok*”"* 

Sundry Debtors 

Less Bad Debts 
Reserve. 

1 

' 

i. 

f 

1 290 

i 


Add Interest 

Sh ofProfi 



Stock 

Plant 

Less Depredation 

4 000 
200 


- 

3223 


' 


7 075 - 
5a0 








Less DrawiegS 

iiim 

11 


2 400 


- 




White 

Eal 1st Jan 
Add Interest 
bh of Frofi 

2000 

too 

1 B-SS 

nim 

11 

400 






|H 

II 





8000 



Less Drawings 

3 92a - 
3o0 - 

B 

|| 

mi_ 









II 











BE 

u 

1 



£ 

30 670 


■7 
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EXERCISE II— No 23 

See Advanced Atcounis, page 9 SI (under appropnate heading) 
EXERCISE II— No 24 


MESSRS SLANDER A B\CKBITE 
Trading Account 

Dt FOR THE YEAR EVDED 31sT DECEMBER, 19.. Cr 



MESSRS SLANDER 4 BACKBITE 
Profit and Loss Account 

Dr FOR THE year ENDED 3lsT Decbsibbr 19 Cr 




KtV TO AOVA.^CED ACCOtJNTS 
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EXERCISE II— No 24 (eoitfrf) 


MESSRS SLANDER & BACKBITE 

Bai-ance Sheet a» at 3Ist December 19 


Advc paid In adv^nc« 

Eil isljan 

XiiSh of Pfori 

Lot Ocavin.s 


oddish, frofit 

Lin Drawingl 


tj BM>0 


Suadrv D«bt 
Lasbatl D 
EesMve 




't<^liold U<nla 
Atl<t FKtenuons 
during >car 


stoo 

|2t>41l}h2^ 


EXERCISE U— No 25 


JOURNAL OF \V JONES & CO 
Journal Emtbies for ADiostvsvrs 


(a) Machinery and Plant A/c 

To Purchases A/c 

£ 

iaO 


d 

/ 

450 

- 


(b) G Smith 

To Bad Debt> Rccorered \/t. 

15 

12 

8 

15 

12 


{c) B Brov.n 

To Allow afvces A/c 

10 

4 

8 

10 


8 

(1/) Returns Inwards A c 

To R Rohtnsoa ... 

52 

1 

4 

52 

1 

1 


Z527 

18 

J 

£527 

if 




42 KCY ro ADVANCED ACCOUNTS 

EXERCISE 11— No 25 


STATEMENT OT ADJUSTED PROEIT 

D> Cr 


19. 


1 


d 

/ 

j 

d 


Balance as per Profit and Loss A/c 




450 1 

5 



(6) Recoverv of amount previously \V/o 








(c) Reduction of Allowances 

(d) Adjustment of Sales to Nkt amount 

S'l 

1 

4 





Tot^l CnentT ot Profit & Loss A/c 


1 


2 957 

, 3 

8 


Less Debit item of P and L A/c 








Actual Profit for year , 




/2 905 

2 

' 4 










EXERCISE n— No. 26 

Dr PUBLICATION OE BOOKS ACCOUNT Cr 



Dr AUTHOR S ACCOUNT Cr 



Dr ROYALTIES ACCOUNT Cr 




EXERCISE II- 



27 [contd ) 




EXERCISE II— No 27 [cottld) 



45 
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' EXERCISE in No J 


JOfRN \r, or A. B. and C 



i 

L 


i » 


' 

TVjJTcaation - .Dr 


.10 

- 

37 10 

r 


To Shop I »tting< etc 





(6) 

A s Current Account Dr 

.1 

10 

- 

3 10 

1 

To Wages Account 

i 




(«) 

Advertising Dr 

42 


- 



To Stock Account ^ 






(<11 

Interest Account Dr 

1.000 

- 

- 

450 - 


To A s Capital Account 



1 



B s Capital Account . 







Cs Capital Account . 



_! 


J 


EXERCISE III— No. 3. 

Dr Discounts Received Arcovvr Cr 




KE\ TO AD\A\CCD ACCOOKTS 
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nys} 


EXERCISE 111- No 3 


JOLRNAE 



Discount Account 

To Suspense Account 

Dr 

£ 1 

. 

J 

^ 1 ' 

1 5 

(b) 

Suspense Account 
^o\\ages 

Dr 

9 

- 


9 - 

(Cl 

Suspense Account 

To Sundry Ctedrtorv 

Dr 

4 

15 


4 15 

(4) 

Sales Account 

To Suspense Account 

Dr 

1 


_ 

1 1 - 


EXERCISE lU— No 4 

Dt SosPExsc AccoVKT Cr 




EXERCISE ni-No 5 

Balance Sheet op Chas Cantaur 
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KEY TO ADVASCFD ACCOUf.TS 


EXERCISE lII-Xo 6. 

JOURNAL 


At)JtSTHENT CSTPIES 


1 

(I) H Can,er 

To Su'pt'Tise \ccount 

Dr 

1 'r'd / 

*23 15 - I 

, , 1 23 15 - 

(2i I’lant and MachiaeiN 

To I*ofc.ha>« Account 

Or 

350 - - 1 1 

i , j- 

(3) Suspens/- Account 

To Returns Inward 

Or 

1 i: "'i-l- 

(4) Sal*^ Arcojnt 

To Susp^«« Account 

Ur 


Set J’roAl 


1 3 553 17 1 

Add I'urehaaes wTon?l) charg'd 


3501 -1 1 

. Retumi Inward (Ker-ca^t 


91 -1 - 



441 - ^ 






372 IS 

Adjusted NET Profit 


J/3 92fl 12 1 


EXERCISE in— Ko 7 


JOIHSAL 



Bad Debts Reserve 

To Bad Debts 

1 

Or' 

1 ! ' 
92 1 7 6 

92 ! ?' 6 


Sundrj Creditors 

To Bad Debta Reserve 

Or" 


sU- 


Profit and Los Account 

To Bad Debt* Reserve 

"'ll 

(' 

108 12 6 

1 1 ! 

i ! 

lOS |l2j 6 


Dt Bad Debts Kesesve Account Cr 
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EXERCISE III— No 8 



1 

1 1 
lil 

1 

\d 

i , 


d 

Dificrence in totals of Trial Balance as stated 
(a) Amount omitted Irom list ol credit Balances 

38 

9| 

1 3 




in the Bought Ledger 




5 

9 

6 

(61 Amount required to to debited to Debtor to 







correct posting ol £3 I5s cash received as 
13s 

1 

18 





(c) AUov.ance debited to creditor and not entered 







elsevi here required to be credited to Returns 
Outviards through Return-. Outwards Book 





19 

9 

(d) Amount required to be credited to Discounts 







Received to compensate for £17 4s posted to 
debit of that account instead of the credit 




34 1 

8 



£40 

7| 

3 

40 1 

17 

1 3 

Difierence still remaining 








1 


£40 1 

17, 

1 3 

/40 1 

17 

1 3 




■ 





EXERCISE ni-No 9 

( (a) Gros« Profit od Sales «= 

(61 GfOS5 Profit oo Cost of Goods Sold 
j (e) Net Profit on Sales = ■ 


- = 33i% 

1 700 X 100 
’ 3 400 

. 20% 


^(i) Expenses on Cost of Goods Sold = 


EXERCISE ni— No 10 

Ihe books used jn the Counting house of a City Warehouseman are as 
follows — 

(1) Ledger {4| Sales Book 

(2) Cash Book (5) Bills Books 

(1) Purchases Book (6) Return's Books 

The Ledger is of essential importance 

Note — The Cash Book proper is part of the Ledger 


EXERCISE III— No ix 

Ste Advanced Accounts pages 290 and 291 for example of Cash Book 








M*c\P\M ft J WTSTRl M 
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EXERCISE ni— No 14 

Instructions sug„ested are — 

(oS The clerks responsible for Inwards Invoices etc should be curelul 
to analyse items under appropnale heading viz 11 ) Capital or (Z) Revenue 
(ft) The clerks should make strict uiquines as tt> whether values stated in 
invoices with regard to stocks materials etc are to hand 

(cl When evamming invoces care must be taken in dealing with charges 
for boxes or packages which mas be returnable so that sucii items can be 
properly accounted for in the Trading \ccount 

(d) Clerks must exercise care with regard to proportional amounts re W a^es 
Kent Insurances etc o that the exact amounts chargeable against the 
accounting period are brought into account 


EXERCISE III -No 15 


\ORM4V LOCKrCL 
pROFn Avn Loss, ^ccouvt 

Dr FOR IHE YEAR ENOEO 3lSr D'^CL'tSBR 10 Ct 



NORMAN LOCKEU. 
Tsaoivg Accookt 


Dr FOR THE YEAR BTOED 31ST DeCEUBBR J9 O 
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KtY TO AD\A^CED ACCOUNTS 


EXERCISE III— No 15 Uonfd} 


\ORM\N LOCKELL 

Balance Sheet as at 31st December 19 . 


^ A i 1 T 

B4r>k Uvin nnc>^uiT 

1 4 l(n 

ncis PAVihIc Ait.% 

A indrr OfrijtOTi , *720 

C*»i)iJ^a3»w — 

tiAUBtt Uljia ' 

Aii laUTXt 1 2i» 

, Stt Prctl /or ^ 

2S»|j IJ 

lMUr4«ui(s :4<) 

Q 

.Ia| A1..T. £ A k| 

1 iva« RMMwtM- |I l,5c.3 1 - 

- , SuvJrrDeUjtN UJO* - - ,1 

1 Bad Debts g 11 1 

1, Cat AJ.isos ( 

II ibrteco I OOT - 1 __ I 

' 'V - -1 1 

2 CmDepregjtky- , «,47e . 

1 PrraAje* eotO • 

1 M Cm Ofpntua^ lao - - I 

1 59W - - 

1 1 t'oeiptnd lasmnee i sn | ^ • 

{ ■*4 I7»~T 

EXERCISE III -No t6 

GREEN RICHARDS 4 CO 

Tradivo Accolnt 

Dr FOR TBE YEAR ENDED 3lsT DECEMBER, 19.. Cr 

1 ' ^ r 

To Stock Istjan . 7 017 Il3 

Purcliases . 62 169 / 

„ Wages 4 30IJ, 4 

„ Balance GrO:«Pro&tt 9600[ 5 

81 800 |l0| 

8 Bt Sites 

3 .. Stock 31st Dec 

4 

9 i 

It r d 

73 4S3.J0 10 

1 8316 19 10 

81 SOO 10 « 
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EXERCISE in— No i6 (could) 

GREEN RICHARDS Sc CO 
Prosit asd Loss Accoukt 


Dr FOR THE YEAR ENDED SJsT DECEMBER 19 Cr 



GREEN RICHARDS A CO 
Balascb Sheet as at 31st December 19 




(а) The stateme 

(б) Items rclatii 
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EXERCISE ni— No j8 


JOURNAL OF BLACK & BROWN 

JOUMJAL ADJtJSTMEVr EmTRIES 


J9 


1 


d 

/ 

, ' 

d 


(a) Buildings Account 

|9S’ 

- 






To Repairs Acconnt 




198 

- 

~ 


(6) Jas Smith 

18 

2 

4 





To AUowancw Account 




18 

2^ 

4 


(ci Machinery Account 

U\ 


_ 





To Wages (mauulacturmg) 




HI 


- 


(d) Sales Returns 

641 




1 



ToF White 




64' 

-1 

- 



^21 

\- 

4 

£421 

1 

4 


The Profit and Lcis Account would be 

DzB 


to 

j Credit 

ED 


adjusted as tollows— 








(a) Buildings (reduction o( Repairs) 




193 


_ 


(6) J Smith (reduction of Allowances) 




IS 

2 

4 


(t-) ilachinery (reduction of Mfg Wages) 




141 




(d) Francis White (Sales Returns) . 

64 

~ 






Total CRtona , 




357 

2 



Less Item oe Debit . 




64 




Net xrtcte&ie of Profit 




£293 

- 

4 




PEARSON * MACGREGOR 
loss ACCO,l„ 



^0 Capital Acceut 
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EXERCISE ni- No 20 
C English s — 

Circulating Assets £3 500 

(b) Fixed As'^ets £2 76y 

(c) Working Capital £3 500 (This item may also be equal to Liquid 
Assets LESS Liquid Liabilities (fS 500 - £1 450 «= £2 050) \ 

(d) Capital Mould be £4 t60 
(«) Net Profit should be £190 

(/) The creditors would still be /I 450 as the purchase of new machine 
relates to the ensuing fiaanctal )rear 


EXERCISE nr— No 21 

Dr Advertising Swspe-<se Account Cr 

1931 


To Adwrtisin* 

BaUnc« c o 

1 XT 

■ 

' 

By Profit -xid Lou 

1 tlX) 

■ 



1 ■*M 

— 



il sot) 




1932 


To Advertising 




Dy Balance b/d 

Profit and Lots Agcou i 
B aUnM c/d 

£ 

lOOi 

I SOO 

1 iSI 

‘ 

- 

_ 1 1 

insi 



1933 

To Bsisiice b/d 

A4ven sing 

309 


- 

by Profit and Loss Acccuni 
BMatiooed 




1» W" 


. __ 

0 

— 


1934 

To Bilancp b/d 

Adiert sing 

Balance cM 

277 

1 I'D 



Be Profit a d Loss Account 

1 artU 


'' 

(1 -JH 






19 43 

To Advertising 

To Balance b d 

i 

346<t 



• 

By Balance b/d 

Profit and Loss Arcouni 
Balance c/d 




d. 

£3«i 

82<i 

- 
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KtY TO ADVANCED ACCOUNTS 


EXERCISE III-No : 


(tttald ) 

BALAXCC SHEET 


It Adv>^iaDj SospcOM A^c 


EXERCISE 111— No 22. 


JOURNAL ENTRIES 



1 / 1. 

<f 



d 

Trading Account . . 

S.690 






To Carnage Inwards . . 












- 


\ of /I 200 







To Wages and Salanes . . 







Lighting and Heating 







Dalances transferred 







Profit and Loss Account 

2.335 






To SaUnes and W ages 







.. Lighting and lleahog 







,. Directors' Remunerabon . 







„ Discounts and Allowances 




190 



„ Rent, Rales, etc (|of/l,200! . 




240 



, Repairs to ^nt, etc 




155 



Balances transferred 







Discount on Purchases . I 

210 


_ 




To Profit and Loss Account . I 




210 



Balance transferred 1 








/3 240 

■ 

-I 

/8,240 

- 

- 

1 

1 Ml 1 

J. 



EXERCISE in— No 23 

A Capital Account u tAe accouot of tbe proprietor of a business It em 
braces, ordinanly the amount introduced to commence busuiess, interest due 
on that sum, profit or loss arising out of the business, and drawings (if any) 

Gross Profit is the amount 6y which the seltiag price exceeds the cost price 

Arl Profit IS the amount by which the Gross profit exceeds the seltmg and 
administrative expenses 

A Trading Account (or tVorkmg Account) deals with purchasing and niana 
factunng expenses 

A Profit and Loss Account deals with selling and administration expenses 
(See Advanced' Accounts, CBapt'er CCf 
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EXERCISE III— No 24 

Dr Z Cobb — Cabhai Account Cr 




Dr R Cobb — Capital Accoont Cr 

1934 

Sept 30 To Balance el6 
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KC^ TO AOVAN'CrO ACCOVSTS 


EXERCISE III- No 35 

Dr. A Buyer s AccoiNX Cr 



EXERCISE III—No a 6 


Dr G Reader — CAR tut Account Cr 


1931 
Dec 31 




1 By Balance 

1 Bank 

1 25“!*/ 


1 To Balance cji | 

0000 1 

Jan 'l 

By Balance b'd 

£3 000 1 1 - 

3 000 I j 


Dr G Reader — Curreyt accouvt Cr 


‘£L 

To Dramnee 

, Balance c/d 

Szo 


1931 
Dec 31 
31 

By tntecetl 

Shan Of Profit ) 

f;. 

1, 



£0.4 

i 



£al4 




r 


Js» 1 

B> Bolaocebd 

... 

3 4 


Dr A Stobe\ — Capital Accou^T Cr 


Dcf’si 

To Ba ance 

£ • 

3 000 


By ^anc* 

2SOO * 



Ipooo 

r' 


By Balance b/d 1 

£3 000 
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EXERCISE in No sS {cmtd) 


Dr A Stosev— C oBRENr Accouvt Cr 



EXERCISE 111— No 2? 

NOMINAL LEDGER 


Dr Telephone Account (1939) Cr 



EXERCISE in— Ho sS 

(a) Revaluation ol stock is necessary to avoid canyinj a wong talae of 
tbis asset to the Dalaace Sheet as stock in trade is subject to market ductus 
tioas and it is prudent to adiust such stock ^ its present market value 
(fc) Tins value would be debtitd to a new Stock Account 


EXERCISE in~No 29 

Dr Rent and Rates Account Cr 



EXERCISE ni— No 30 

(a) Capital CNpend ture {b) Revenue Expenditure (e) Revenue Expen 
diture ((ii Capital Expendibite 






exercise IV - 



^267 205 
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KLV TO ADVANCXU ACCOUNTS 


EXERCISE IV— No j. 


Statement or Net Earnings 


1934 193$ 

£ i 

. 619 1,042 


{596 {i.oys 

It IS assumed that the ^173 Fees owing have been pawl, which - 

amount must be deductediiom oetearungsin the year 1933 . 173 



rnovT AND Snow 



06 383 




72 



exercise IV— 



U3 I28|lo| 





exercise IV— No 5 (conld ) 





ndry Debtor* 









78 


KEV TO ADVANCED ACCOUNTS 


EXERCISE IV— No 

\V Robinson docs not appear to have an efficient system of book-tceepmg 

(1) Additional books required are — 

(d) Purchases Book, and [b) General Ledger 

(2) Posting to Ledgers must be tnofotd The accounts of Debtors must 
be offset b> an account for Sales (for aggregate of the separate postings to 
customers) 

Credit transactions with Creditors need the "double entry records and 
can be effected by the aid of the Purchases Book 

(3) Discount. Cash, and Details columns are required in the Cash Book 
to adequately record items of Discount, or amounts transferred, etc 

(4) Complete records of all impersonal items (real and nominal) should be 
kept in the Ledger recommended 

(5) Annual Accounts ' can be prepared by the adoption of double entry 
book-keeping as against the single entry method, which is uosatssfactoiy for 
that purpose 


EXERCISE IV— No 8 

See Advanced Accounts, page 3 (under "Accounts") 


EXERCISE IV— No 9. 

A Trading Account deals with purchasing and manufacturing expenses 
A Projil and Lots Account deals with seUing distribution and adminis 
tration expenses 


Trading Account Items 

Sales 

Purchases 

Manufactunng At ages 
Stocks and Materials 


Profit and Loss Account hems 
Allowances 
Debenture Interest 
Salaries 


All relate to cost of manufacture, Alt arc expenses of selling, dis- 
except Sales, which is the turn- tnbution, or administration 
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EXERCISE IV— No lo 


JOURNAL 

(rmsT METHOBi 


19 

Dec 31 

Profit and Loss Account 

To Bad Debt!. 

Transfer of boHnce 

/ 

233 

3 

d 

2 

' ( 

236 

3 

\d 

2 

. S! 

Provision for Bad and Doubtful Debts 

To Bad Debts Reserve 

So^.of/S 721 10 8 «= /2S6/ 1/ 9 

Less Old Reserve 267/14 1 1 

18' 

6 

10 

18 

' 6 

.0 

31 

Profit and Loss Account j 

To Provision for Bad Debts etc j 

Transfer of balance i 

' 13 

] 

6 

lo; 

18 

6 

^10 




16 

10 

£272 

16 

10 


1 ) 

' 1 1 


1 




JOURNAL 
(Second Method) 


19 j 
Dec al j 

1 

Bad Debts Reserve Account j 

1 To Bad Debts 1 

I Transfer of balance ) 

2’56 

\% 

io 

d 

2 

£ 

236 

1 

3, 

j 2 

31 i 

j Bad Debts 

[ To Bad Debts Reserve 

Amount required to raise reserve frorU 
£31/11/9 to £286 1 9 (5% of 721/10/8) 

2o4' 



'>aV 

10 


.. 31 

Profit and Loss Account 

To Bad Debts . . 

Transfer of balance 

f743j 

10 

■ 1 
1 


2a4 

i 

10 

1 1 

- 





2 

£74s 

b 

2 




1 ! 


1 

! 




80 KEY TO AD\’AXCED ACCOUNTS 

EXERCISE IV— Ko. lo [conU). 


PROFIT AND LOSS ACCOUNT 
(Tibst Method) 

(Or Sid«) 

19 

To Bad Debts ...... 

Provisian lor Bad and Donbtful Debts. 

1 ^ 
236 

1 

1 

1^ 
1 10 

d 

2 

10 

PROFIT AND LOSS AIXOUNT 
(Second Method) 

(Or Sidel 

19.. 

To Bad Debts ...... 

\ is\ 1 1^0 j 

d. 

1 1 


BALANCE SHEET 

Assets 



SnndiT Debtors . . I $ ^21 

Less Bad Debts ReMr> e . . 2S6 

IS 

il 

1 ^ 1 

^ 1 

d 

11 

!: n 



1 


EXERCISE IV— No tt. 


JOURNAL 

(FiSST JleTBOD) 


19 . 
Dec 31 

1 Profit and Loss Account ... 

1 To Disconots Allowed . 

1 Transfer of balance 

|4 

e 

1. 

^1 

£ 

m 

1 S 

h 

10 

31 

1 Provision for Discount Reserve on Debtors 

1 To Discount Reserve on Debtors 

! 5%of (£3.895/14/11 -/I91/15/^.=fl85/l/- 
Less Old Reserve . £IS6/I6’6 


A 

6 

23 

1 '* 

6 

.. 31 

Profit and Loss Account . 

To Provision for I>iscoont Res on Drs 
Transfer of balance 

1 38 

4 

11 

J 

4 

C 



1/220 

17 

io)l 

/220j 

17 

10 




! 1 1 II 

1 

-1- 






EXERCISE IV— No ti (coH>d) 


JOURNAL 
(Secovp Meihoo) 


19 

1 Discount Reserve on Delrtois . 

/ 


<^1 

£ 


d 

Dec 31 


lti4 

8 

10 





1 To Discounts Allowed . • 

Transfer of balance 




164 

8 

10 

.. 31 

1 Discouats Allowed Account 

192 

13 

4] 





1 To Discount Reserve on Debtors 

Amount requited to raise reserve (rom debit 




192 

13 

4 


of P/12/4 tocredit of £185/1/ (5% of 
/3 700/19/a fi3 890/14/11 /#m Bad Debts 








Reserve of 5% i e £194/15/9j) 







.. 3' 

Profit and Loss Account 

To Discounts Allowed . • 

Transfer of balance 

192 

13 

1 ^ 

1 j 

192 

13 

4 


£549 

d 

' 

£549 

IS 

6 


PROFIT AND LOSS ACCOUNT 
(First Methop) 

[Dr S'de) 


IB ] 


£ I 

1 ^ 

d 

f ; 

1 ^ 

d 


To Discounts Allowed • 




164, 


10 


^ Resen e far Discoaot od Debtors 

}85, 

1 J, 





1 

1 Ltss Old Reserve . . 

J5S| 

!i6i 

6 

28 

,1 

e 












£192 

13 

4 


PROFIT AND LOSS ACCOUNT 
(Sbcowp AfETHOa/ 

[Dr Side) 


19 1 j! 

1 \ 

i-' 

d 

To Discounts Allowed 

192 


4 


BALANCE SHEET 




/ ■ 

J 

<t 

£ 

1^: 

d 

Sundry Debtors , . 


3 895' 

141 

u 

j 1 


Less Bad Debts Reserve . 

. £194 IS 9 





1 1 


1 Discount Reserve • 

. 1&> 1 

•>70 

ir 



i ; 







3 515 

118 

, 










sales iCa - - IKS I ’ ‘ -Xinfisi' 





( P/U03) SI 
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EXERCISE TV— No. 13. 

Statement Showing Net Salks for the Yeas 


£ “ 

Sundry Debtors, 1st January .... 1,537 5 10 

Add Cash and Credit Sales 5,731 6 3 

7,268 12 1 

Balance (mci. ^37 10s baddebts) . . . . • 1.770 6 6 


^5.488 5 7 


EXERCISE IV— No. 14. 

Trial Balahcb 






i 



d 

(a) 

Sales {undercast} 




10. 




Discount allowed (unposted) 


15 

s 




(cS 

Discount allowed (posted to wronR aide of account) 

14 

9 

6 





Customers Account (posted 10s short) 


10 





W 

Credit balance on Customers Account (overlooked) 




2 

5 

- 



15 

uj 

9 

17 

5 

_ 


Difference in Books . . 




3 

9 

9 



£JS 

mI 

9 

£15 

14 

9 


LISFJARY J 





Balance Net Profit- 
Capital Accounts 




key to advanced 


accounts 
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exercise V— No i 












90 Kt\ lO AmAVCiD ACCOUMS 


EXERCISE V- Hs 5 

Vr I E V‘>n \CCOEN'T 

i I I t < i \cv I ' 

Un I i1oC*^b , :<■!« - I l>r«.S| iSrUc]' coiciim 


DUPRECl\TION FEND ACCOLN'T 








TO AD;4%ccI} 


accounts 


91 
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EXERCISE V— No 9 {cantd) 

JOURNAI. ENTRIES 


Year 1 

Profit and Loss A/c 

To Repairs and Renewals Res A/c 

£ 

200 

s 

'd 

£ 

200 



„ 2 

Repairs and Renewals Reserve A/c 

To Repairs 

159 

17 

9 

159 

17 

9 


Profit and Loss A/c 

1 To Repairs and Renewals Res. A/c 

200 

- 


200 

- 

- 

„ 3 

Repairs and Renewals Reserve A/c 

To Repairs 

125 

14 

6 

125 

14 

6 


Profit and Loss A/c 

To Repairs and Renewals Res A/c 

200 

~ 

- 

200 


- 

.. < 

Repairs and Renewals Reserve A/c 

To Repairs . . 

269 

15 

3 

269 

15 



Profit and Loss A/c 

To Repairs and Renewals Res A/c 

200 

- 

- 

soo 


- 

» s 

Repairs and Renewals Reserve A/c 

To Repairs 

225 

16 

11 

225 

16 

11 


Profit and Loss A/c | 

To Repairs and Renewals Res A/c I 

200 

- 

- 

200; 

-1 

- 
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EXERCISE V— No ti Icould) 


Dr INTEREST ACCOUNT Cr 


Year 2 

To b olong Fund A/c 

£ Md 

a|l3( 

\ear 2 

ByCasii 


Year 3 

To S nking Fund A/c 

-"ii: 

\eu3 

By Cash j 

fU j 9^ 6 

Year 4 

To S nk ng Fu vi A/c 


Vev4 

Bv Cash 

£11 1 «| > 

Year S 

To S qIoOq Fund A/c 

123 1 11 

“r 

Year » 

By Cash 

£23|l2 11 

“^rr 


EXERCISE V— No I2 

S e Itiian erf AcccmmIs pages 1»2 and 1S3 (under Secret Reserves ) 
EXERCISE V No 13 


Dr OLD PLANT ACCOUNT Cr 



. To Balance 

■1 ^ 1 
s«oo| 

jo 400 

1 

1 ' 
! 1 

1 <0 

1 By^giTO^onrandA/e 

Cadh 

IA«&4 and hou 

C 

t QoU 

1 200 
2000 

£9 400 

1’ 

ijrf 

i 

r 

r 

Dr NEW PLANT ACcOUN f 

Cr 


19 

To A Q &Co 

£ 

eeao 


1 1 




3)r A B a CO Cr 


19 

"K Old P » 4 

Balance e/d 

Li-I' 

esool 1 
IBSaOj 1 

~iT 


By Sew Plant 

By Ba ance b/d 

,L ■ 

£b 8j0 

8JU0 

Dr DEPRECIATION 

FUND ACCOUNT 

Cr 

ID 

to Old P aut A/c 

’“uli 


ByBj ante 


D 

r PRO! IT AND LOSS ACCOUNT 

Cr 

19 

To Old Plant 

h 

i~rr 







KEY TO ADVANCED ACCOUNTS 


EXERCISE V— No. 14. 

See Ad-.ancti Auounts, 140 and I4I (under ‘‘Insurance Policy 

Sjstera"j 


EXERCISE V-No 15 

PLANT ACCOUNT 

Df (Depreciation at 5 on original cost) 

1930 ) *) f rf'l xw j 

laa t 1 To PiTTTtii^-i • 2 ImO - Dec 31 ' Bj De^r^uLioa , 

I - 31 I _ HaUacec,'<t ■ 


» . 1 31 Uw CO Siie 

I .. 3< I „ Ealua C(4 
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EXERCISE V No ts Ic&nid) 

PLANT ACCOUNT 

JJr (D preciat on at 7J% on diministung value) Cr 


1930 
Ian \ 

To Puithaae 

iS» 

' 


dJ^i 

01 

By Depiec abon 

71 /. of C7 OOO 
Balance c/d 

£ 

yQ 

1 $90 

' 

* 

1931 
Tan 1 
JuJv 1 

To Galanfc bfd 

Pu cbiw 

£2000 

lAaO 

400 



1931 
Dec 31 

31 

6v Satea 

Loss oa Sale* 

(i OsO lot 12 sot 
£400 for 6 DOS 
Balance c/d 

£2000 

160 

96 

>38 

IS 

IA39 

:: 

10 

J«n I 
Apr 1 

To 

f»2>0 

i 039 
280 

“ 

2 

»93i 
Dec 31 

31 

By Deprecaten— 

£I $39/1/2 rerl2m 
£280 int 9 mot 
Balance c/d 

£2^0 

137 

15 

1965 

9 

16 

10 



ru9 

n 

•» 



£2 119 

II 


1933 
I»n 1 

To Salasto b d 

1 sea 

£I96S 

16 

t« 


1943 

O 1 > 

Dec 31 

By Sale 

boat Qit Sate 

Depree at on— 

£1 96. /IS lOforSm 
£1 eSa Q/4f<»3moa 
Balance c/d 

70 

80 

no 

31 

1 719 

£l‘*6» 

ig 

10 

Jan 1 

To Balance b/d 

1719 

’ 

r 

Dec 31 

SI 

By Deptec *l on — 

£1 719 9/6 Joe 12 m 
Balance c/d 

128 

I S90 





0 710 

S 




£1 719 

9 


Jan 1 

To Balance b d 

1 590 

10 
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MIY TO AUVANcno ACCOOSTS 


EXERCISE V— No t6 

See AUiaiicfU .Iccoiints pa^es 125 (under 'Ti'icd Instalment Method"), 
131 {under 'Annuit> System ) 133 (under 'Depreciation I und rnnciple’j, 
and 140 (under Insurance lYilic) Sjstcm') 

EXERCISE V— No 17 

See Advanced Accounts page J40 (under 'Insurance Policy Sjstem") and 
onwards 


EXERCISE V— No ]8 


Dr DCDENTURP RESERVE FUND ACCOUNT Cr 


to 

June 30 

To Capital Reserve Art jlsOOOO 

■1'- 

Jum30 

By Balance 

< l.i 

SO WO 1 1 


t|_ 




rr 


DEBENTURES REDEEMED ACCOUM 


June 30 ToCiBb 


I • June 30 OyDetwi 


j»^M 


Dr DEBENTURES ACCOUNT Cr 



Dr. (2j»i Consols) Cr 


-s ^ 
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EXERCISE V— No i8 IcoMd ) 

Vr. capital reserve ACCOyNT Cr 


li 






1 ! 



June 90 

Bf Del>enl 

re Kes rund 


D> PROFIT AND LOSS ACCOUNT Cr 


1 To Investments A/e 

1 *1 
10 030 -} 

1 




Dr CASH BOOK C> 



EXERCISE V— No 19 

The insurance premiums paid must be estimated as worth only surrender 
value 


mVCStUPNT ACCOU*<?T 

Dr (Insurance Policy on Life of Managing Director; Cr 


1 



li 1 1 

1 

Iinr 


1 

Assured 


|1 1 1 

AsstJi 

ed 

Peid 

19 1 1 

j ToCiSh I 


-1 ^-’1' ' 

>1 lO 1 

- 1 8» IC' Cld 

lOOQ 


-i c 







n" 
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KEY TO ADVANCED ACCOUNTS 


EXERCISE V— No. lo {contd) 

Dr. INVESTMENT REDEMPTION FUND ACCOUNT 

By AppropnatioD A/c . 

APPROPRIATION ACCOUNT CASH BOOK 

(Debit Side) fCREDiT Side) 


t «u 

230 - - 

hr 

EXERCISE V— No. so 

Se« Adtanced Accounts, page 151 (under 'Manae losaraoce Fund”). 

EXERCISE V— No. 3i 
See Advanced Accounts page 130 

EXERCISE V— No 22. 

See Aaswers at end of Advanced Accounis 

EXERCISE V— No 33 

See Advanced Accounts pagee 124 to 131 (inclusive) 

24 See Answers at end of Advanced Accounts 

25 The deAnitions are given and differentiated on 
page 150 onwards of Adianced Accounts 

36 See Advanced Aecounit, pages 124 to 133 (inclu- 
sive) and ISO and I5l 

27 See Answers at end of Advanced Accounts 

28 (u) See Advanced Accounts page 127 (under 
■■ Diminishing Balance Method ') 

(h) See Advanced Accounts, pages 131 to 133 (at 
foot of page, under Annuity Method”) 


EXERCISE V— Nos 




EXERCISE V— No sg 

JOURNAL 


19.. 

Appropnation Account 

To Reserve Fund . • 

i f d 
. Dr. 1,275 - - 

£ e d 

1,275 



fl.275 - - 

/I 275 - - 



1 
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EXERCISE V— No zg {contd) 

INVESTMENTS ACCOUNT 

Dt (£1 SOO @ 85) Cf 



nr RESERVE FUND ACCOUNT Cr 
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EXERCISE VI— No i {cmtd) 


JOURNAL ENTRIES 




£ 

, 

d 

i 


d 

w 

BiUs Receivable 







To R Red ' 




30 


- 

(2) 

Fri^ncis & Co ' 

200 

_ 

_ 




To Bills Payable 1 




200 

- 

- 

13) 

Blue S. Co 1 

9o 


- 





To Bills Pa\able 1 




Sa 


- 


VuicRasftSi N.cx.c.mca 'i 







To Sharp & Co 




150 


- 


Sharp A Co 

joO 







To Bills Payable 





10 


J (<!1 

Discount 




7 

10 

- 

Ridler &. Son ' 

QO 






To Bills Payable 




90 

- 

- 

(6) 


120 

_ 





To S Strakcr-/ 




120 


- 

(3) 

Bills Reeeivabl* 

120 






To M Monk 




120 



(«) 

Bills RevewaWe 

ISO 

_ 

- 





10 







To Green & Co 




200 


- 

01) 

Bills Receivable 

420 


_ 




To J RotteW 




420 




M Goodman 

420 







To Bills Receivable 




420 



(13) 

B Blunt 

120 


_ 




To Sales 




120 

- 

- 


Bills Receivable 

117 







Discount 

T 

- 






• To B Blunt 




120 

- 

- 

(14) 

\ork A Sons 

190 

_ 

_ 





To Sales 




150 


- 


Bills Payable 

'■lO 

. 






To York A Sons 




ISO 

- 

- 

OS) 

Dark & Co . 

300 

_ 






To Bills Payable . • 




285 




„ Discount V • 




15 


- 



^S3S 



^835 


__ 
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KEY TO ADVA.SXEO ACCOUNTS. 


EXERCISE VI— Ko i (I9j 

(a) An example of a bill of ncban^ which is a “negotiable instrument" 
IS as shown on page 159 of Adtanced Accounts The accounts necessary to 
ailequately record the transactions it involves are detailed below 


19. 

Jan 17 
.. 17 


19 . 
Jan 17 


I (1) In J Potiiirs Books 

1 JOCBKAL 

Bills Receivable . Dr {230 

I To M Goodman . Cr £250 

I >I BressloC ! . Dr £230 

To Bills Receivable Cr £250 


(2) In Goodntan's Books 


I JocavAL 

I J Rorvrell . .Dr £230 

I To Bills Pa>able Cr £230 


Accounts will be raised 
for — 

Bills Receivable . 

51. Goodman 
51 Bresslofl 


Accounts will be raised 
for — 

B.Us Payable: 

J Rowell 


19 

Jan 


17 


(3) In.M Brmtoffs Books 


Bills Receivable . Dr /2S0 

To J RoweQ . . Cr £250 


Accounts will be raised 
for — 

Bills Recetvable : 

J Rowell 


(t) In ikt Draper's 

u,,„ 

— 






Dr 

Bills RECttVASte Account 


Cr 



! 


■‘r 

4. 

1 

{BrK . 

f,fe 


1 ^ 

Dr 




B 



Cr 





If'*- 

I'l 

1 



A 






! 

1 


jj £ 

i 

1 4 

Dr • 



1 

K 



Cr 



To BZN Rtnxrgtir 

{ i . 
'“1 



ByB 

., B (for Sotzjis 

j 1 

7 j 

4 . 


In ICs Ledger 


Dr 


Bills Rxceivable Accouxt 
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EXERCISE VI— No t (19) [coHtd'i 



Dr Noting Charges Accoovt Cr 



0) 

The bill still in the hands of the 
drawer 

F Dr 

To Bills Receivable Cr 

Cancellation ol b H 

100 ' 

f \ 
_ 1 

d 

£ \ 

100 

s , 

d 

(2) 

1 

1 

The bill has been previously en 
dorsed over to a creditor 

F Dr 

To A Creditor Cr 

For dishonour of F s acceptance 

100 

1 

1 

1 

1 

100 

- 

- 


B s CASH BOOK (Cbeoit Side) 



JOURNAL ENTRIES 




< 






(1) 

Blue & Slack 

200 






To Bills Receivable 




200 

- 

- 



202 

13 

_ 





To Blue & Black 




202 

13 

- 



2 

13 

_ 





To Interest 

For charge of Interest ol 5% on 




2 

10 

- 


/200 for 3 montbs 








To B ll Stamp 4 





3 

- 
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EXEPCISE VI— No. 2 (eontd) 


JouR'tAL Entries (conWJ 


(3) 

Wilson & Jones . 

To Dilis Receivable 

{ 

42(1 


d 

li ' 

1 42{ 


d 


Bills Receivable. 

To Wilson A Jones 

301 

9 

- 

1 301 

9 

- 


WiI=on A Jones . 

To Interest . 

For charge of Interest of S% on 
^00 for 1 month 

To Bill Stamp 

I 

9 


1 


- 

(4) 

L Lamb 

To Charles A Son 

460 

= 

6 

460 


6 

(5) 

Bills Pa) able 

To Brockwell A HaigU 

<K«0 

- 

- 

630 

- 

- 


Brocbaell A Haigli . 

To Bills Pa) able . 

402 

IS 

4 

402 

IS 

4 


Bill Stamp , 

Interest . 

(4% of ^400 for 2 months) 

To Broclcwell & Haigb 

2 

4 

n 1 


2 

13 

4 

(C) 

Bills Pajable 

To Locke A Co 

300 


- 

300 

- 

- 


Locke & Co 

To Bills Payable . 

303 

14 

- 

303 

14 

. 


Bill Stamp , . 

Interest . 

(For charge of Interest of 3|% 
on 1^300 for 4 months) 

To Locke & Co 

3 

4 

10 

- 

3 

14 


(7) 

Bills Payable . 

Noting Charges . 

To Dawson Bros 

34 ^ 

10 

S 

345 

10 

8 

(9' 

Bills Receivable 

To Frame A Co 

I,0S3 

- 

9 

1 0S3 

- 

9 


Frame A Co 

To Interest . 

(For charge of Interest of 6% on 
/1.055 for 5 months) 

To Bill Stamp 

26 

IS 

6 

26 

7 

11 

6 


i[ 

4 687 1 


4 6S7 

±. 

1 
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EXERCISE VI—No ^ (conid) 


CASH BOOK 

(Debit side) Bank 


(sJ 

1 To Wi\son & Jones jj 

^ 1 
)20 

1 ® ^ 

. d 

(SnI 


, SQl 1 



(^) 

1 

j 1 083 

i - 

i = 


CASH BOOK 

(Credit side) Bank 


(21 

i 

By G CuUiver id ^oroured toll efe ) j 

450 

1 

j. 

(4) 

' Charles & Son I 


S 


0) 

' Brockwell ^ Haigh 

230 

- 


(71 


345 




Needham C-o (dishonoured biH cU. ) | 

425 

7 


w 

Frame & CO (d sbonoured bill etc) | 

1 05fi 


1 3 

1 


£XER( 

Lr 

:iSE VI-No 3 (a) 

S SILVERMANS LEDGER 

G GoldsteI'i Cr 

19 

J4n I 

To Cl It FoyabU 

I2» 

4 

19 

Apr 4 

By Cash 

lS> 

■ 

d 






Br BJLts TAYABcr Account Cr 

19 

Apr 4 

, To C«h 

{ 

Uo 

■ 

d 

19 j 

Jan 1 By G GoUHl* o 

L 

12o 

■ 







Dr Bask Account Cr 

19 

Ap 4 

To G. CoVdttoiP 

i 

m 



Apr 4 

By D 1 s Pa yah e 

£ 

12» 

' 

4 

c 

Dr 

GOLDSTEINS LEDGER 

S SiLVEKUAN 

Cr 

19 

Apr 4 

To Cash 

£ 

t«a 

* 

d 

19 

Ju 1 

By B 1 s Race vable 

12S 

' 

— 

{ ^ 

1"” 
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EXERCISE VI— No 3 (6) (cow/rf) 

I INGRAM*? LEDGER 

Dr P Patersoh Cr 


1» 

Mar 1 

To B Us Payable 

■H’l' 

19 

Mar 1 

By B Us Race vable 

£ 

133 

■ 

(t 

Dr Bills Receivable Account 

Cr 

19 

Mar 1 

It ^ 

ToP PatersoD ISS 


J 19 

Uar 1 

By Bank 

£ 


d 

Dr Bills Payable Account Cr 

J 

To Cash 

L 

• 


19 

Star 1 

By F Paterson 

£ 

135 

■ 

d 

Dr Bankers Discovst Account 

Cr 


Tb Bank 

DB 

B 






Dr Cash Book (Bank Account) 

Cr 

■ 


B 

1 

1 


i— 

1 

B 

i 

EXERCISE VI No 3 (c) 

H HOOKERS LEDGER 

Dr E Evans Cr 

19 

Feb 1 

To B 1 s Payab e 

£ 

IIS 

* 

i 

Feb 1 

May 4 

By Cash 

D scount 

£ 

56 

57 

19 

10 

10 

d 

3 

£115 





£115 

1 

■ 

Dr Bills Payable Account Cr 

19 

itif ^ 

1 

'ibChsi 1 ret i 1 By E £«nf iV jra,' j 

Dr Discount Account Cr 

19 

Feb 1 

li ^ 

To E Evans [[ 

10 1 9 
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EXERCISE VI — No 3 {c) {contJ) 


I>r Cash Book IB\«ck Accol-ht) Cr 



Dr Bats RtCEJViBUt \ccotNT Cr 
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in 


EXERCISE VI No 4 (6) 


JOURNAL ENTRIES 


19 

Jan 23 

Darlow & Walsh 

To Bills Receivable 

Bill returned and withdrawn 

1 

639 

14 

d 

8 

L 

659 

14 

d 

8 


Darlow & Walsh 

To Interest 

For 5% Interest charsed on ^39/14/8 
plus ^1/8/1 1/Ior 3 months 

8 


4 

8 

9 

4 


Darlow & Walsli 

To Bill Stamp and Expenses 

1 

8 

11 

1 

S 

11 


Bills Receivable 

To Darlow & WaL>h 

Amount of ^EW bill including interest 
and expenses 

669 

8 

11 

669 

8 

11 


Bills Receivable 

To Darlow & Walsh 

Partictil^fs ol Secunttes — doe 

(1) H 0 Bounie&Co ^209/1 1/6 Feb H 
U] KevalUs &. Co £173 4(9 26 

(3) James Hordam £89/14/8 Mar 25 

(4) George Blakey £62/16/- Apr 19 

(5) Smith Wilks & Co £112/12/9 Apr 26 

667 

19 

1 

6 

667 

19 

8 

1 

Bank 

To Bills Receivable 

For aU above bilK discounted 

667 

19 

8 

667 

19 

8 

r«b 23 

Bank 

To B II 9 Receivable 

For renewed bill of Jan 23di$i»unted 

669 

8 

11 

669 

8 

11 

Mar 23 

Darlow & Walsh 

To Bank 

For Dill No 3 dishonoured including 
Noting Charges of 7-> 6d 

90 

2 

i 

90 

2 

2 

Apr -1 

Bank 

To Darlow & Walsh 

For payment to bonk ol value of BUI 
No 3 (dishonoured) 

90 

! ■ 


90 

2 

2 

26 

Darlow &. V» alsh 

To Bank 

For dishonour of renewed bill of Jan 23 
and of Bill No 3 

782 

, * 

S 

782 

1 

8 


i 

4 306 

12 

1 

£4 306 

l2 

1 



1 Mi 


1 
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EXERCISE VI— No. 4 W 


EARLE A CREASEY’S LEDGER 
Df Darlow & Walsh Cr. 



EXERCISE VI— No. 5 


JOURNAL r-NTBIES 


19 . 

(A) Oct 1 Bills Receivable 
To Rhodes 

(0) Dec 1 1 Hint (bill broker) . 
Discount 

To BiUs Receivable 


{^) The biU will require a stamp duty ol 2» 

The bill will be due for paviuent 4tli of Apnl, 19. . 

(that IS, 3 days beyond tlie period, or tenor of the bill) 


EXERCISE VI— No e 


JONES’S LEDGER 

Dr Bboww Cr. 
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EXERCISE VI— No 7 

BilLi under Discount should be stated in the Balance Sheet as a contingent 
liability, and entered short as under — 

Contingent Liability £ s d 

Bills under Discount • • . • 10 7S0 - - 


If it IS know'll that £1 000 worth of the bills discounted may not mature 
a reserve must b" made against that possibility by a charge against Profit 
and Loss of £1 000 and an equivalent amount credited to Reserve for 
Loss on Bills under Discount 

An adjustment may be made wnth regard to the Reserve in the event 0/ 
the actual sums (10s in £) being received 


EXERCISE VI— No 8 


Bs JOURNAL 



Dr Sai^ Accotot Cr 





Dt 


Cr 


iKTEmesr Accoc^t 
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EXERCISE VI— No 9 (ewid) 


JOURNAL ENTRIES 


19.. 
Mar. 27 

Interest - . . • . 

To Green & Noel. 

/ 

3 

14 

11 

£ 

3 

14 

d. 

II 

Apr 1 

B Dearon 

To Bills Receivable . 

114 

2 

6 

116 

2 


May 4 

Bills Payable .... 
To Phillip & Son 

237 

16 

4 

237 

16 


.. * 

Phillip & Son . 

To Bills Payable . 

237 

16 

4 

237 

16 


June 11 

Mandrakes 

To Bills Receivable 

120 

12 

6 

120 

12 

S 


CASH BOOK 
(Baok Columa) 


n 


1 

R 


m—ii 

B 

B 

B 


I 

I 

11 


1 

1 


EXERCISE VI— No 10 

■■ Renewing " a bill is an arrangemeot by which a drawer of a bill with- 
draws the FIRST biU and makes out a bash one 

The new bilb m addition to the amount of the old one, will include the 
drawer'e charges for interest and stamp duty 


(A) WELT 4 DRAY’S JOURNAL 


F. Frost 

To Bills Receivable 

1 1^26 ' 

IS 

d 

8 

£ 

126 

1^ 

d. 

a 

Bills Receivable 

To F. Frost . 

127 i 

17 

6 

127 

17 

6 

F. Frost 

To Interest . . • ♦ -I 

„ Stamp Duty . . . .1 

, 1 

I 

10 


19 1 
2 

10 


1 ^255 

IS 

- 

£255 

15 1 

- 


1 — 1 1 






Key to advanced accounts 


117 


EXERCISE VI— No to (fitmtd ^ 


F FROSTS JOURNAL 


Bills Pa5rable 

To Welt & Dray 

t 1 
126 

1 

IS 

1 

d 

8 

£ ' 

126 i 

15 1 

d 

8 

Welt & Dray 

To Bills Payable 

127 

17 

6 



6 

Interest 


19 

10 

127 j 

17 j 


Stamp Duty « . 

To Welt & Dray • . . 


2 ' 


1 1 

1 1 

10 


£25^ 1 

15 


T2o? 1 

IS 



1 III 

1 




(R) S STORMS JOURNAL 





d 

£ 

r 

d 

Jenkins & Co 

226 , 

14 

11 




To Bills Receivable 





14 . 

11 

Bills Receivable 

230 

_ 

9 


! 


To Jenkins & Co 




230 

- 1 

9 

Jenkins & Co 

3 

5 

10 




To Interest . . 





1 2 

10 

<, Stamp Duty « « . 


1 



!jJ 

- 


^460 

1 

6 

£460 

> 

6 



m 1 



J JENKINS JOURNAL 
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EXERCISE VI -No. Ji 


T TALBOrS JOURNAL 


Dills Receivable .... || 

To A — Debtor . . . . | 

/ 

120 ' 


Ijj 

£ 

120 


d 

The atiove bill ran be dealt ruth m the lot'os 
(D Discounted with a baaker or biU broJetr. 
(2) r ndorsed to a customer 
(J) Held until maturity 

nog ways— 



JoLRVAL Entries 



d 



d. 

(2) A — Creditor . . . 

120 

- 





To Bills Receivable 




120 

- 

- 

If dishonoured — 

A — Debtor .... 

120 






To A— Creditor 




1 120 

- 

“ 

Cash Book (debit side) 







(I| To DiUs Receivable 




1 120 

- 


// dishonoured^ 

Cash Book (CREOtr sioef 

By A— Debtor 




1211 



(3) As lor (1), a-ASumidg the biU had been 







sent to bask for collection, other* 
ttise, as under-— 







Journal Ehtrv 







A— Debtor - . . » , 

120 






To Bills Receivable 




120 

” 



EXERCISE Vl-No 12 

Methods of procedure are c*plajn«l od pa^l73e(rrf of Adianced Accounts 
(1) Credit Bank Account By J (for dishonoured bill) " 


(2) M's LEDGER 

Dr B Cf 



Dr Bills Receivable Account Cr 



Bills Payable Acxol-nt Ct 










J— (B 1406) 


121 
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EXERCISE W— No 13 (iOK/J) 

BILLS RECEIVABLE BOOK 


Date. 

From Whom Received. 

Traor 

1 Due 
Date 

Amount 

19 . 
Jan 7 

J K.Uo„ 

4mos 

19.. 
May 7 

1 

173 

1 

1 


(Bill dated 4th Jan) 







BILLS PWABLE BOOK 


Date 

j To \Miom Given 

1 r™... j || 

1 Amount 

19.. 

W L>ons. 


i ' 

i *5 ^ 

1 

Jan 6 1 

1 (Bill dated 1 SI Jan) | 

nmn 

' 3i5| 




TRIAL BALANCE 


Piircba»es 
Bills Receivable 
0'sconnt . 
Carnage 
Rest . 

Salanes . 

Wagee 
James & Co 
J Batler 
Sales . 

Bills Payable 
J Tasker . 

\V. iletWey 
J. Moulton 
J Kitson - 
Bank (lot Overdralt) 
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EXERCISE VI— No 15 

Dr V WHITINGS CASH BOOK Cr 



V WHITINGS LEDGER 




124 
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EXERCISE VI- Ko 15 {emitd) 

R Sturceo’* Cr 



BitLS RECEIVAeLE AcCOCrsT Ct 



Or Discoukt and Imerest Account Cr 



EXERCISE VI— No. 16. 

ROBINSON'S BOOKS 

PoRCHAses Book Sales Book 
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EXERCISE VI— No i6{ro»ld) 

JOURNAL 

19 

Sept 14 

1 

Bills Receivable 

To Sheffield Manufactunng Co 
Bill drawn at 2 mos 

Dr 

Cr 

£ 

93 

Nov 17 

Sheffield Manufactunng Co 

To Bills Receivable . 

Dr 

Cr 

93 


1 Bill due dishonoured 


mi 


LEDGER 

Dr Twck & Co 
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EXERCISE VI— Wo i6. {tonfi\ 

FORM OF BILL 

Mo 33. St;£ lUi Notrentb^r. 19.. 

SHtmEtD. 

£93 IS ■ 0. mh SepUpther 19.. 

I Two moRthf after <fate par to me or my order the 

r I j 

stim o( omoty three pounds, fiiteen shtUmgs, for value 
received 


To SHEFnEi.D Manufacturi-jc. Co J. ROBINSON. 

Sheftield 


EXERCISE VI-No i? 

A " Bill ef Lading' is the Captain's receipt /or goods on board his ship, 
and containing hia undertaking to deliver (on certain conditions) to the 
place named in the document or to (lie person named therein or to order 
'Dratoing at against BiBs of Lading' is a term used m connection with 
the drawing of a bdl by a foreign merchant on his English customer, which 
bill (one of the vus) is placed m the hands of the bankers with whom the 
foreign merchant has discounted it before acceptance surrendering there- 
with a bill of lading as secunty for value stated in the bill The bill of lading 
IS one of the documents which would be attached to the bill of exchange 
See also Advanced Accounts, page 185 (under 'Documentary BUls ') 

EXERCISE VI— No i8 

<a) 
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EXERCISE VI— No i8 {contd) 

(6) 

STATEMENT 
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KCY TO ADVANCED ACCOUNTS 


EXERCISE Vl-No i8 (contd). 

U) 

BILLS RECEIVABLE BOOK 


No of 
Bill 

£2, 

I KJmeof AtMpior 

Tenor 

[ Due 
Date 

1 Aoksunt 

1 Remarks. 

73 

Apl 2 

Tbe Low Moor Iron Co 

3nias 

IS 

July s 

l\- • 



BOOKS OF LOW MOOR IRON CO. 

Bills Pwablb Book 








EXERCISE VI 








pa;,es 3 (under System of Accounting ) to 5 (inclusive 
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EXERCISE VI— No. 25 


JOURNAL OF MESSRS DODGER & CO. 


19 . 
Mai 1 

Ibbetson & Co .... 

To Commisaoa .... 

-% 

To Diseouct . . . . 

3 mos 

1 

17 


/ 

■ 


BULa Rfcei\-ab!e 

To Ibbetioa S. Co 

Bill drawn @ 3 mos for total of invoice 
and chains 

1 SS 

17 


5S 



Ibbetson & Co 

To Bills Receivable 

Bill @ 3 QOS withdrawn 

1 5S 

17 

■ 

5S 

17 


Ibbetson & Co . . 

To CommiMioQ .... 

2% of 1^3/17/- 

To Discount .... 

S^o of /3S/17/-for2nio» 





15 

6 

- 1 

Bills Receivable 

To Ibbetson & Co 

Bill drawn @ 2 mos 

39 

19 

■ 

» 

19 



/I60 

2 

- 

/ISO 

12 



n 


1 


SALES BOOK 


19 

Max 1 

Ibbetson & Co — 

J30 tons best House Coal @ 

Wagon Hue {120 tons @ 9d ) 


ID 

10 

if 

' 

h 

57 









Total of Invoice . . j 




{S7 



1 




j 1 


To Ibbefcjon & Co 

BiIL Referable 


MESSRS IBBETSON & CO 













MESSRS WALTERS & SMITH 
BALANCE SHEET as at 28th pEBRUAf 
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EM si r - CI0SI 7 
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KEY TO ADVAKCED ACCOUNTS 


EXERCISE VI— No a? 


MESSRS & BOOKMAN 

Tradi*<c Account 

Dr. FOR THE { YEAR ENDED 31ST DECEMDZR, 19.. Cr 




KEY TO ADVANCED ACCOUNTS 
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EXERCISE VI— No {cmtd) 

MESSRS WILSON & BOOICMAN 
Balance Sheet as at 31st Decemeer 19 



EXERCISE VI— No 28 

STANLEY MAIN COAL CO S BOOKS 


Journal Entries 


19 




d 

1 { 

, 

d 

Jan 1 

Messrs Ricksmitb Pigg & Co 

37 

10 

1 





1 To Wagon Hjw 

For charge of 9ci a ton for wagon hire on 




37 

JO 



1 000 tons 







.. 1 

1 Messrs Ricksmrth Pigg & Co 

US 

J 






1 To Carnage 

For charge of 2/6aton carnage on 1 000 tons 




12o 


- 

„ 1 

Screening Account 

25 


_ 





To Alcssrs RicKsmith Pigg & Co 

For allowance of 6d per too for screening 




25 


- 

. 1 

Bills Receivable 

512 

m 






To Messrs Rjcksmith Pigg & Co 

For acceptance at 2 mos 



1 

S12 

,10 

1 



/70oj 



£700 

- 

- 












140 kEV TO ADVANCED ACCOUNTS 

EXERCISE VI — No 28 (cont<^) 


SAIXS BOOK 

19.. 
Jan 1 

Messrs Ricksmith, Pigg & Co ~ 

1.000 tons Coal @ 7/6 a ton . 

£ 

375 


I 


1 

1 1 

1 


Dr. 

LEDGER 

Messks Ricksmith, Pjgo & Co 


Cr 
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EXERCISE VII— No x 


Dr. Paul Cold Cr. 



Dr Bills Receivable AccooHt Cr 



Dr. Freicht and Insurance Account Cr 




(N'ofe —Expenses assumed to have i 

not been paid ) 


EXERCISE vri— No 2 





BELMAINE BROS' JOURNAL 



IS 

Oct 15 

Consignment Account 

To Goods on Consignment 

For shipment oi 60 cases mixed SlieC . 
Iield goods at ^32 Ids per case to ! 
Uonnison & ions Port Clizabetb 

1,^30 

aid i 

1 ’ 1 950 

t d 

Dec 19 

Donnisoa & Sons 

To Consignment 

For gross proceeds of sale of goods con 
signed to him as per account sales 

i| 2 855 

2 B33 1 


.. 19 

' Consignment 

To Ponnison & Sons 
' For expenses and commission as per 
account sales 

125 m| 6 

1 

II 6 



{4 930 [i: 

l( 6||i4,930| 

II 6 



M II M 

An ACCOUNT SALES is a docnment containing particulars of the Gross 
nroceeds of the consignment stOd tc^ether with deteiU of expenses charges 
and commission in connection therewith The document is prepared by the 
Consignee 
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EXERCISE vn— No z (contd ) 

A CONSIGNMENT ACCOUNT is raised in the Covsignor s Ledger and 
contains particulars of — 

(a) Goods sent out on consignment 

(b) Particulars of their sale by agent 

(c) Particulars of expenses charges and comtd'ssion in connection with 
above 

ACCOUNT SALES op 60 Cases Mixed Sheffiei^^ Goods sold on account 


and n<;l» o \lessn> Uelmatne Bro? 1 on 'on 


10 


1 


d 

£ 


d 

Dec la 

30 cases Mixed Sheffield Goods @ 








per case 




1 3o0, 


- 

17 

23 cases Mixed Sheffield Goods @ ^50 














~ 


5 cases Mixed Sheflield Goods @ /al 








per case 




253 


- 


1 





j 

' _ 


CHARGES 




833 j 




1 Storage . . 


l-’l 






Landing Charge* 



) 





Insurance 








Commission — of /2 

3? 


1 





Del creiffw Commission — 14% of ^2 833 










— 

— 









2 729 

8 

1 ^ 


Bill dra vn Nov 1 




1 000 



E &or 

Port Elizabeth tSth December 19 




£1 729' 

s' 

' 6 


Donnison Sc Son 

1 


J 

1 

n 

r 


BILLS RECEIAABLE BOOK 



Dr CoNSiG-iMENT Account Cr 










KE\ TO AOWNCED ^CCOl>%TS 


EXERCISE VII — Ko 3 \conid ) 


Dr CASH BOOK Cr 
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KEY TO ADVAi^CED ACCOV\7S 


EXERCISE VII -No 

JOINT VCNTORE ACCOUNT 
(An Account or SpEcuuitioK in Tim 
Dr. Bv T Tohm and F FRiew-EV) 




KEY TO ADVANCED ACCOUNXg 
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EXERCISE VII— No 4 {tonid) 

Dr r Friedtey — England Cr 


May 31 ' 

.. 31 

To joxn\ Vaolxire 
prober taken 

Balance oli 

£ 

3^' 

8 

d 1 
9 

19 

Jan 19 
May 31 

31 

ByCiih 

Inletest 

(for 13S days) 
Share of Hco&t 
(}i of f^S8/U 6) 

SoqI 

10 

147 

u , 

11 

4 



no7 

19 




f7D7| 

1 19 

3 

May 31 

To Csah 

387 1 


3 

3tay3I 

By Balance b/d 

jssrj 


3 


Dr CASH BOOK Cr 





KEY TO AnVANCEn ACCOUNTS 


EXERCISE VIJ-No 5 


P POTTER’S JOURSAE 


Consignment Account . 

To Goods on Coasignment 
For 1.150 tons Iron invoiced (pri 
forma) at 52s 6d per too and sea 
to K Kettlcwell. Kesr Vorfc 


K KettlcTsell 

To Consignment 

For net proceeds of Account Sales, 
sent bv K Kettlewcll. the partieulats 
OJ which are set oat belmr — 

$ 

222 tons® 15 <y» 


1.150 tons Iron 

Cross Proceeds 516835-Oft 
Lers 3% Commission $S05<)3 

Net Proceeds $16 349 35 
tl6S49'3S<^ 4/2 - /’3 406 2s .tJ 


Bills Receivable. 

ToK Kettlewcrt 

Bil' at 60 days for amount of n'et pro- 
ceeds. as per Account ^'es 


/For transfer of los 


!•£ 


43jl9| 2 

I I 

f8 19 2 


923|17IOj'> 

rnr 


J.92s|l7TI 
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EXERCISE VII No 5 (conW ] 

P r OTTERS LEDGER 

Dr CONSICNMEVT ACCOU-ffT Cr 


19 

July 1 

Oct 30 
» 30 

To Goods on C/menf 
Cash 

Lesson Each an^ 
Balance (gain) to 
Profit A Loss 

3 0IS 
17S 

16- 

15 

IS 

19 

12 

d 

9 

2 

19 

Sept 1 

By Kcillewell 

£ 

3 406 

'9 


f3406| 2 


£3 406 



Dr K Kettlew ell Cr 

19 

Sept 1 

To ConsigniaeoC 

[ 3 4b6 1 2 

J 

19 

Sejit 1 

By B ll» Rece vable 

£ 

3 406 

2 

d 

1 1 





D 

' Bills 

Re 

CEiVABLE Account 


Cr 


19 

Sept 1 

To K KecclewsU 

3 406 

*2 

d 1 
3 1 

l| 

19 

TO 

^ DiSerence n Ex 
change (Low] 

aioTl 

48 

*3 

19 

!■ 

2 

£3 40$ 


3 1 

£3 406 

1 2 

1 3 







Df CASK BOOK Cr 

Oc* 30 ' 

1 To Bills Receivable 


1 ^ 

‘I*- 

1 

1 ByCoct gnmenc 
(Freight & ChgS ) 

i ^ ^ 

I7a 

1 i 


1 ‘‘9 


EXERCISE VII— No 6 

B BAILEY S LEDGER 

Dr Joint \tNTtRE Account Cr 




ISO 
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Example oQ pages 235 and 235 ot Advanced Accounts except that it uses double the figures employed in. tlic 
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By Freights 



— (B i*o6) 


(5% ol IZi 906/10 4) 
alance to Balance Sbei 





EXERCISE VII— No 13 
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KEV TO ADVASCEl) ACCOUNTS 


EXERCISE VII No 13 (comM) 


JOURNAL entries 







KEY TO ad\akced accounts 
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EXERCISE VII— No 15 {contd) 


LEDGER 

Dr. Consignment Accouvt Cr 



MESSRS ARDKASHIR & BYJAAIJI 
Dt. CASH BOOK Cr 


By Messn Faudcl 

Ph&lLspv Soo , 
(I'OrexpanWl as below) 
Landin; HauUga etc. ' 


EXERCISE VII— No 

FORM OF ACCOUNT SALES 


ACCOUNT SALES of 400 tons Iron ex bS Ditwara sold by B Ready 
of Capetomi for the account and nsk of W Smith London 
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EXERCISE VII— No 16 (ctmid) 


FOILM OF DRAFT (BANKER'S) 

07812 THE BANK OF SOUTH AFRICA 

L 27/8731 Capbtowv, 20Ji F^hruary, 19.. 

To the Cashiers ofthi BANK OF ENGLAND 

On demand pay this First of Exchange, second unpaid, to the 
order of \V Smith. One Thousand seven hundred and thirty-four 
pounds three shdlings and fourpence Sterling, for value received 

^ccounlani 


For the Bank of 
South Africa 


\V SMITH'S LEDGER 

Dr Consignment Account Cr 


19 

J»n 1 

I 

Feb 20 

20 

To 500 tool IroQ $ ft e 

. 8 Ready (cbiffeej 

4lj 

Fe'b 20 

ByB Ready (400 tosi] 
(Iron l*\ a ton! 

. IO^eMlr6D8f4a 

400 - 






R,»0| 

D 


B Ready 


Ct 



r„Coi.e.5U.«u. 

£ 1* df| l» 

1 800 1 Feb 20 

1 By 1 

I ^ ' 

20 16 

1 

Tu Balance b/d 

1 

£17541 9 Feb 20 

1 rnf 1 

■ li 

£1.800 - 

£1.794 3 

1 
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EXERCISE VII No 17 


JOURNAL ENTRIES 


19 


f 





d 

Dec 20 

Joint Account 



- 





ToW A Sims 

For 159 cases of shells shipped bv 






■ 

19 

Feb 4 

W A Sims per S S Ajax for sale of 
Joint Account 







W A Sims 

299 { 

I 






To Bills Payable 

For bill accepted (No SI9) presented 




299 

I 

■ 


by Chartered Bank 







Mar 10 

W atts & Co 

366 

S 






To Joint Account 

For sale of shells by Watts & Co at 




366 

8 

“ 


auction 







. 10 

Jo nt Account 

9 

3, 

2 


1 



To Watts & Co 

For commisstoQ cUacged by WattsA Co 




g 

3 

2 

20 

Joint Account 

9 

16 

1 





To Convnussion 




9 

16 

1 

20 

W A S ms 

5 

3 

7 





To Joint Account 

For transfer of share of loss on venture 




5 

3. 

7 



£98S 


10 

issa 

12 

10 



ij j 


i 


1 


MESSRS BURT A CO S LEDGER 
Dr Joint Account Cr 


Dec 20 
19 

feb 4 

To W A S ms 1 

L 

299 

i 

7 6 

19 

Uar 10 
20 
26 

By Watts & Co 

Carii 

W A Sn*$ 

Ig 

5 

8 

24 

» 26 

Commiss on 

9 

1 

r 

7 6 

6 1 

T 



£411 

15 3 
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EXERCISE Vli No i8 {contd) 

CAPITAL ACCOUNT 

Dr Edwaud Thompson Cr 



EXERCISE Vir— No 15 

J Ms BOOKS 

Journal 




£ 

1 

d 

1 

1 

'rf 


ConsigRTtiewt 

Dr 

1 200 







To Goods on Consignment 

Cr 




1 200 





Dr 

1 000 


_ 


1 



1 To L R 

Cr 




1000 

1 ' 



L R 

Dr 

1700 







To Cons gnmenc 

Cr 




1 700 


- 


Consignment 

Dr 

85 







To L R 

Cr 




8S 

: 1 





983 


1 

£S 98 » 






1 

u 


1 



CASH BOOK 
(Credit Side) 



LEDGER 

Dr Consignment Account Cr 
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EXERCISE VII— No 20 

ACCOUNT SALES OF GOODS SOLD BY MR J ROWLAND DURB \N 
S A FOR THE Account and Risk of Messrs Robt Prentice & Co 
Lid 


Sales 

Value realized by CompeDsation tiader 
Surveyor s Certificate 


Charges etc 
Wharf Charges 

Duty Qh I6s fid @ 22J% 
Commissioo oa £587 Os ^ @ 7i% 




£ & 0 £ 

Sight Draft for £32o I6i fid herewith 
Durban S A 
June 30th 19 


LEDGER 

Dr Messrs Robt Prentice & Co Ltd Cr 



EXERCISE VII— No 2 i 

The credit balance of the DebeDtute Redemption Fund Account of £41 645 
should be transferred to a Capital Reserve and wiU be available for 
distribution as profit 












16S 


KEV TO ADVANCED ACCOUNTS 






Kt^ TO ADVANCED ACCOUNTS 


EXERCISE VII— No 22 iconii) 


Dr TRIAL BALANCE Cr 



, 




i 


d 

Export Trade 

4 slO 



Capital 

706 

14 

10 

Export Agents 

1 50G 



Wool etc 

3 85t 

- 


Consignment (Aurtraliai 

i 050 



Sundry Creditors 

6 000 



Interest 

450 



Bills Pnyable 




Bills Receivable 

1 750 






Office Expenses etc 

2 35( 


- 





Cash at Bank 








1 

14 096 

14 



14 096 

14 

10 










PROFIT ANL) LOSS ACCOUNT 
Dr FOR THE YEAR ENDED SIST DECEMBER 19 Cf 
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EXERCISE Vll No 24 


RHODES JOURl^AL 



{ 

s 

d 

£ 


d 

John James 

339 

IS 





To Sales 

Value of mv0ice^367J Uss (£27/11/3) 




339 

IS 


John James 

3 

S 



14 


To Discount 

4O0 of /189;i9/4 for 3 mos 




' 



To Commission 

10(, c{£lSQfl9f4 








173 

7 

4 




To John James 




173 

7 


Bill drawn at 3 raos 







John James 

To B Us Receival le 

Withdrawal of ong nal bill 

173 

7 

4 

173 

7 


John James 

3 

14 



17 


To D scount 






SOq of £123/17/4 (or 3 mos 

To Commission 

30/ % of £103/17/4 




1 

17 

- 



107 

1 

4 




1 To John James 

For bill drawn @ 3 mos 




127 

1 

4 

1 

/820 

16 


£820 

16 



RHODES CASH BOOK 
(Debit Side) 


19 

To John James 

l 

169 

19 ; 



John James 

50 

1 


- 


LEDGER 
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JvtY TO A1>VA^CC» ACCOUATS 


EXERCISE Vn -No 25 

ACCOUN 1 S \LLb 01 125 Tons of Steel Burs <*5 8 TantaVan Castle. 
sold by Messrs Murray & Co Sydney <os account and nsic of 
Midland Steel Co England 



30 days’ sigbt draft lot ](l,076/I7/<> herewith. 

Murray & Co , 

July 1, 19.. Sydney 
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EXERCISE vn— No 26 


LEWIS & CO S JOtJRNAL 


! 

L 



£ 


d 

Armstrong & Sons 

1 124 






To Sales Account 

For value of goods plus fre^ht msur 




1 124 


■ - 

ance etc etc sent to Itosrs Arm 







strong & Sons of Iquiqtie and agree 
mg to particulars of invoice 



1 




Bills Receivable 

1 124 






To Armstrong & Sons 

Bill drawn on Armstrong & Sons for 



i 

1 1 124 


- 

value of invoice 



1 




Bank Account 

6S0 

_ 





To Bankers Advance Account 

Tor advance from bankers on security 




6o0 


- 

of documents relating to sales and 
bills drawn on Armstroog & Sons 







Bank Account 

562, 






lo Armstrong & Sons 

Tor receipt from Armstrong & Sons 




562 1 


- 

of half value of bill 







Armstrong A Sons 

To Bills Receivable 

1 124 

' - 


1 124 

1 


Pot withdrawal of original hill 







Bills Receivable 

578 

17 

2 




To Armstrong & Sons 

For new bill for half value of original 




578 

17 

- 

bill phis interest at 6% for 6 months 







on amount 







Armstrong & Sons 

16 

17 

2 




To Interest 

For charge of interest for 6 months at 
6% on amoun* of bill 




16 

17 



6S0 


_ 




To Dank 

For repayment of loan 




650 



Bank Account 

578 

17 

2 




To Bills Receivable 

For Messrs Armstrong A So Ls <iccc( t 
ance duly honoured 




578 

17 

2 


£6 408 

1 1 

6 

l£6 403 

11 

6 


1 M 11 1 1 
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EXERCISE VII— No. 26 (eoH/J) 


ARMSTRONG & SONS* JOURNAL 


Purchases Account 

To Lev, IS & Co 

For purchases from Lewis A Co , in- 
cluding freight, insurance, etc , etc , 
as per iniorce 

^ * 
1.124 - 

1.124 

s d 

Lewis & Co 

To Bills Payable 

For our acceptance of Lewis & Co’» 
draft on us for valve of goods as per 
invoice 

1,124 - 

' 1,124 


Lewis & Co . 

To Bank 

For remittance to them ol half value 
of bill 

562 - 

562 


Bills Payable 

To Lewis & Co 

Tor withdrawal of original bill 

1. 124 - 

1,124 


Lewis A Co 

To Bills Payable 

For new bill for half value of with- 
drawn bill plus interest at 6% for 
d months on amount of bill 

S78 17 

2 

578 1 

7 2 

Interest Account 

To Lewis A Co 

r or their charge of interest on amount 
of bill at 6% for 6 months 

16 17 

2 

16 1 


Bills Payable 

To Bank 

For payment of bill at matunly 

57S f7 

2, 

578 1 


k5 10s|u| 

ef/s.ios 1 


il 

1 1 

II 1 1 
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EXERCISE Vn— No 

ACCOUNT SALES of 6 o Casks of Purb Lard ex S S Rame$es sold by 
Messrs Stephens & Sons of LoodoD on account and risk of Messrs 
\\ilhams & Co of New York 


65 casks Fine Lard — 


Gross weight 
Tare 


Q 

2 


I i 




Net weight 

@ 42s 6d per cwt 


332 


1 . 3 


Chargti 

Freight 

Marine Insurance — /3o0 @ 2o/ “o 
(including Stamp I/-) 

Customs Dues 
Unloading Weghing etc 
Expenses of Sale 
File Insurance 

Brokerage (7J% of /332/tl 3) 
Commission (3% of £332/11/3) 


E & 0 


lE 


Messrs Stephens tt Sons 
LONOOV 


EXERCISE VII— No 28 


R RIGHTONS LEDGER 
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KEY TO ADVANCED ACCOUNTS 


EXERCISE VII—No. 28 {coMtd\ 

Dr. L Affi-eck 



EXERCISE vn— Ko ag 

W WILLIAMS' LEDGER 
Dr Consignment Account 
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EXERCISE VII — No S<) (conWI 


\Y WILLIAMS JOURNAL 


19 

Mar 1 1 

Consigtirtient Account 

To Goods OD Consignment 

Tar ccastgameat of 1 QS3 tons of tnjn 
@ SSb 6d per ton to S Seigfned 
of Hamburg 

/ 

2 9S0 

7 

d 

6 

£ 

2 980 


d 

' 6 

May 1 

S Se\g{ned 

To Consignment 

For salue of sales less expenses as per 
Account Sales i e — 

Gross proceeds 69 420 marks 

Expenses 1 425 marks 

Commission 1 73o 50 3 160 oO 

3 312 

19 

6 

3312 

19 

6 


Net proceeds 60 259 50 








66 259 50 marks @ 1/- = ^3 312/19/6 







« 1 

Bills Receivable 

To S Seigfned 

For acceptance at 2montbs (or amount 
as above 

3312' 

19 

6 

3 312 

'l9 

6 

July 4 

Loss on Exchange 

To Bills Receivable 

For loss on rate of exchange at due date 

I e 66 259 *>0 marks @ ^ 35 whereas 
bill Wi.s made out @ 20 00 

56 

19 

7 

56 

19 

7 

. 4 

Consignment Account 

To Lo's on Exchange 

For transfer of loss 

66 

19 

7| 

56 

19 

7 



/9 720 

5 

8 

'i9 720 

5 

8 



1 1 11 

f 

1 




nODSON ft DAY'S JOINT VENTURE ACCOUNT 




JOINT VENTURE IN R ROBSONS BOOKS 
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EXERCISE VIII-No I. 

For fhe <IefiDit:on of an Aocojnt Current, sec Adianced Accounts (p 247i 


MARSHALL & CO 

ZJr jv Accovsr Ci/RsssT with Ybadov ft Co Cr 


Uu«. 

r^rtieuiirs 


Abicuj)I& 

Cbte 

ParlKTilare 



19 

Jan 1 

T« CoivJ»-- 
cvi ttac 1 


i /I 
h e 209 

19 

F«b 1 

Or Ca«h 
C^c— 

/ 

i 2 

Int 1 fa. 

3 jj !90 

jua« 30 

E h 

, Ooodi 
„ Intei«*l 
„ Lalaou e/<J 

OE. 


n 

M»y 1 

JumSO 

Jo/if 39 
Lo-* 

cvc Kay 1 

. ti>r«r«t 

Or Allans c/(3 
D«<— Ut Julj 

2 

Y«A u 

(louin 

a 


EXERCISE vm— No a 

TRUMPER ft CO. MELBOURNE 
Dr IN ACCOtM ClRRE T WITH ROBBHTSON ft CO 


L.,.. 

1 Parim.[ar> | 



ParticuUia 

...... 


D«3l 

I To D^ilance 

i i 

»ooi 

•'ll 1 ‘ 1 ■> 

- I2<)| OC UjlAprlO 

Hank Oran] 


!o| 13 


1 ...1 


- |ll3|33!>Oo| 39 

' E^ur» 1 
. OaUncec/J 1 


|S4 


To Holance bAl || 
OE 

/fwljl 

n nu- 

<w— 39l9A{>rJ| 

imi loj « 

i 9S 

..oa 4< 




EXERCISE Vin — No 3 See page 247 of Advanced Accounts for defintlxo 









NOnTIICOTt IN ACCOUNT CURRENT WITH S ANDEKSON 
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EXERCISE VIII No ii 


TLOWERS ft CO S LEDCFR 


Dr a!DE J STE VART S DRA V NOS Accouvt 


Date 

Part culars 

Amount 

1 t>»j» j 

' Pro 
ducts 

19 


1 


d 


i 

lan 15 


3o> 



350 

12 250 

Feb 20 


45 



314 ' 

14 130 

Mar 18 


3o 



288 

10 080 

20 





2s5 

6 37o 

Mav 13 


26 ' 



23'^ 

6 032 

June IS 


l» 



109 

2 935 

July 20 


42J 



164 

6 888 

Aug 17 


34 1 



138 

4 6'’4 

Sept 21 


32 1 



101 

3 232 

Oct 14 


28 



78 

2 184 

Nov 18 


3a 



43 

1 50a 

Dec 21 


38 ! 



10 

380 

31 

, /70&o&xl0\ 

laterest ( 73000 / 

9 

13 

7 





^309 

1 '3 

7 


£70 65o 



ll ( 1 










lO AUVA^U:!.D ACUJUNTt) 


EXERUSE vni— No 14 

AVERAGE T>UE DATES 

ZERO DATES 



JuD« Sib + i2<la>s;iv«3i7th Inly Scpi tSih S3d<ya g vei 27tb July 

Am: 26tta 30 dan give* 27tb July 


EXERCISE Vin— No 15 
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KhY iU AllVAnUiD AC(,ULi.Slb 


EXERCISE Vin-No jfi 


AVERAGE DUF DXTFS 


Date 

It™ 

1' Amount 

ll 

ll 

Pro- 

ducts. 

19 


L 

1. 

d 



Feb 15 


37S 

2 

9 

Zero 

Date 

KUr 15 


268 

16 

6 

28 

7.STJ 

Apr 15 


349 

14 

4 

59 

20 650 


186 

Li 

7 

59 

10,974 

(1,180 til 
Feb 

vided into 3d 156givee 33 dye 


'L 

1 3 


£39.156 

Sept 20) ^ 


1 





EXERCISE Vm— No i? 


Date 

(tern. 

Msm 

BgQI 

WBM 

B 


J9 1 
Aug 12 ' 

Goode . 

Sept 12 

I <86 

15 

d 

9 1 

Zero 

1 Date 

.. 21 


Oct 1 

H 298 1 

4 

5 

19 : 


Sept 23 



1 127 

17 

2 


1 6 400 

Oct 9 


., 19 

1 393 

1 ® ! 

8 ' 

1 50 

26 880 

(38,922 

Sept 

1 — 978 givce 40 days 
' 12 + 40 days gives Oc 

t 22] I 

1 £978 

3 1 



£38 922 






EXERCISE VlII— 
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EXERCISE Vlll— No at 

SYKES & SO^S JOURNAL 


19 

Feb 21 

Corsignment AcconiJt 

To Goods on Coosignmeat 

For goods valued sent to BaiUy 

& Co their Belfast agent 

i 

S30 

1 

d 

i 

850 

21 

Consignment Account 

To Bankers D scount 

For transfer of loss on discounting b U 

14 

3 

4 

14 

Mar 31 

Consignment Account 

To Bailey 4 Co 

For his notification to us of his having 
pa d freight and landing charges on 
account of consignment 

28 

13 

9 

28 

Aug 31 

Bailey & Co 

To Consignment Account 

For gtoss proceeds as per Account Sales 

1 0s6 


■ 

1 056 

31 

Consignment Account 

To Bailev A Co 

Comnussioo on £1 @ 3 % 

3] 

13 

7 

31 



0 930 

10 

8 

£1 980 
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EXERCISE Vin-Ko ai [ciyntd\ 

SYKES & SOM’S LEDGER 

Dr. CoNsiCKME*ir Accoost Ct 
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EXERCISE Vin— No 22 


ACCOUNT SALES op 25 Chests of Indigo sold by Henrv Crichton & Son 
on account and risk of Thos Ruffles 



£ 


d 

/ 



25 Chests of Indigo * 







Charges 


10 

11 




Dock Dues and Insurance 





Cartage 

2 

IS 

6 




Storage 







Commission (3°n of /I 246/10/8) 

37 1 






Del credere Commission (21% of 246/10/8) 

31 



83 













£t 163; 

6 ; 

6 

E &OE 

Bill at three months for {1 163/8/6 enclose 

d be 

rewi 

th 




Henry Oichton & Son 








EXERCISE VlII— No 33 {a) 

THOS RUFFLES BOOKS (LEDGER) 

Dr Consignment Account Cr 


19 

P«h -'1 

21 

Hiy 18 

a 18 

To CoodtoaC iCKnt 
(25 c8«it> Tf» 
fal pcrcbt ] 
Casb (Fte gbl) 

Hy Cr cbtan & 

(Exp< nM>) 

Hy Cr chton 

(CoinmiM oBs) 

1 

>2 

68 

12 

11 

11 

6 

2 

May 18 

18 

ByH^Ctcbion i. 

(Grots Prowaits 
as per A/S) 
ua anr« (Lost) to 
Rrufitabd Lots 

£ 

1 246 

124 

10 

4 

8 

fl 370 

'iT] 

8 

£1 370 

14 


Dr CRICHTON & SON Cr 

19 

May 18 

To Cods gnnient 

1246 

10 

i 

8 

19 

May IS 

By Consignmeot 

Bills Kecrivab e 

f 

68 

1 163 

It 


ft 246 

10 

8 

n 246 

10 





1 



I 
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KEV TO ADVANCED ACCOUNTS 


EXERCISE VIII— No 32 (a) Uonid) 


TIIOS RUFFLES' JOURNAL 


19 

Feb 21 

Consignjneat Account. . . . 

To Goods od Consigsinent 

For 25 chests indigo forwarded to H 
Cnchton & Son 

{ 

1,275 

* 

d 

{ 

1,275 


d 

Miy 18 

1 Crichton & Son . 

To Consignment Accotint 

1 For gross proceeds as per A/S 

1.246 

10 

8 

r.246 

10 

8 

.. 18 

Consignment Account 

To Cncbtoa & Son 

For eirpeases as enumerated la A/S, 
le Dock Dues and Insurance {8/10/11 
Cartage . {2/15/6 

Storage . . {3/4/7 

14 

11 


14 

11 

' 

.. 18 

1 

Consignment Account. 

To Cnchton & Son 

For Commisston as under- 
set of jToss proceeds as per A/S 

{37/7/11 

24% of gross proceeds as per A/S 
(l^ing d(l crtdrre Comnussion) 

{31/3/3 

68 

11 

2 

68 

11 

2 

18 

BilU Receivable 

To Cnchton A Son 

Acceptance at 3 mos for ket proceeds 
as pet Account Sales Bill dated Ap20 

1 163 

s 

6 

1 

1 163 

8 

6 



j{3 768 

1 

‘ 

{3,768 

1 

4 





l( 


1 



EXERCISE VIII— No. 22 (&) 
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EXERCISE VIII— No *2 (6) (eontd) 


CRICHTON & SON'S JOURNAL 


19 

Apr 20 

Sundry Debtors ... 

To Thos Ruffles 

For sale to sundrv debtors of goods 
received eto tojwgumecit horn Thos 
Ruffles 

£ 

1 246 

1 

r 

£ ■ 
I 246' 

1, 

10 

d 

8 

.. :o 

Thos RufflCj 

To Cash 

For expenses enumerated below— 
Dock Dues and Insurance ;^8/IO/ll 
Cartage ^2/15/6 

1 Storage 23/4/7 

14 

11 


U 

n 

- 

.. CO 

Thos Ruffles 

To Commission Account 

For 3% of gross proceeds of sales to 
debtors le 3% of /I 246/10/8 
= /37/7/lJ and 2|% {del credere) 
cotnmissioa being 2i%of|ri 246/10^ 
= £Z\f3/3 

68 

11 

2 

68 

11 

1 

1 


.. 20 

Thoi Ruffles 

To Bills Payable 

For bill at 3 mos for WEi proceeds of 
account sales 

I 163 

6 

6 

1 

1 163 

8 

6 



£2 493 

1 

4 

£2 493 

1 

4 




iiWi ProeeMs 

Ltti Charges i e P32(3 17 + ^171 W 

2/9 

2/9 

6 fi72 52 
497 99 

944 19‘ 2 
68 9 5 

Net Proceeds 

Lett Cost of Gootla (lociucftng Lxpenses) 

29 

2(9 

6 174 53 

5 455 54 

876 9 9 
7S0 2 9 

f’rojii on Venture 

2/9 

918 99 

126 7 - 

AetuaJ HAtr share 

29 

459495 

63 3| 6 

No of DOLLARS as sharc . . 

2/9 

460 00 

S3 5 - 

Djscountcd 5th June . . . 

2SJ 

$460 00 

^6!2jlS| 5 




1 1 

LCDCCR 

Dr CoNsIC'SMB'ST Account 


Cr 
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EXERCISE Vni— No 24 

1 SOLOMONS JOURNAL 


19 


1 


d 

i 


d 

Feb 1 

Consignment Account 

376 . 






To Goods on Consignment 

For consignment to Davis S. Co Bom 




376 ; 

■ 

- 


bav 320 cases brandy 23/6 per case 
FOB 







.. 15 

Davis & Co 

456 

6 

8 





To Consignment 

For gross proceeds as per account sales 




436 

6 

8 

.. 15 

Consignment 

18 

10 






To Davis & Co 

For expenses and comini:>sion as per 




18 

10 

- 


account sales 









^850 

16 

B 

£850 

16 

8 



1 Ml 

1 1 1 


Account Sales of 320 cases Wme and Spirit sold by Messrs Davis & Co 


of Bombay for the account and risk of Messrs Isaac Solomon London 



Consignment Account 


, & Co 

CsUnco to 1 cofit 
aod Loss 




EXERCISE Vlll-Ko 25 

JOHNSON GIBBS & COS JOURNAL 


19 

Jan 1 

ConsjgTiflieflt Account 

To Goods on ConsirnmtDt . . 

Freight . . .1 

„ Bill of Lading . . « 

„ Insurance 

io6 

)6 

7 

£ 

93 

12 

6 

16 

2 

11 


For particulars of invoice of goods sent I 

£106 

16 


£106 

.=! 




1 

1 1 


MESSRS JOHNSON GIBBS & CO ’s LEDGER 
Dr CONSicNMEin Account Cr 






KEY TO AD\ANCED ACCOUNTS 


199 


EXERCISE VlII— No 26 


CONSIGNEES JOURNAL 


Messrs Larrissa & Co 


19 


Rs 

A 


Rs 

A 

p 

Feb 15 1 

Sundry Debtors 

1 708 

11 

8 





To Mess"^ Johnson Gibbs 5. Co 




1 703 

11 

8 


Mcssra Johnson Gibbs & Co 


15 






To Import Dutv 

1 


3| 


I: 

4 

1 

Rent Insurance and ComDussioa 




170 

13| 

U 


For expenses and commission etc as 








set forth in Account Sales 








Rs 

1 896 

1011) 

1 896 

loj 

11 



r 1 1 1 

1 

I! 



CONSIGNEES LEDGER 
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EXERCISE VllI— No 28 {cont<t'‘ 

Dr Dank Account Cr 



EXERCISE VIlI-No 29 

Dr JOINT ACCOUNT Cr 



Dr Capitai. Account — Black Cr 
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KEY lO ADVAACED A''C0U.NTS 


EXERCISE VIU— Ko ag (could) 


Dr Capital Accod'IT — Whits Cr. 


19 

To Joint Account 

.. Cuih 

: 407 


d 

19 

M Sbcie of Profit 
cIjMOt \eatUK 

£ 

loO 



f413 



£443 

- 


Dr Syndicate Account Cr 

19 

To Joint Acrouol 

IhSoo 

1 



ByCMh 
„ SbUT* 

1^ 

1J500 


z 

POOO 


“ 

£2,003 

- 



Dr 


CASH BOOK 


Cr 



(A) CofI ol F^Accha9c9 aod Expenfnmls 


By Joint A/c(,l| 

- . tff) 

, BUck > Cap A/c 


f,’ofe — The question seems to suggest that White contnbuted a further 
fp.! but as sufficient cash was available at the time the sum has been 
regarded as having been paid bjr White out ot such funds 
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EXERCISE VIII— No 30 

JOURNAL ENTRIES 


19 

Jan 4 

Joint Account 

To A Lcmoine 

i s d 
2a4 12 6 

i s d 

-34 12 6 

10 

J Carcj 

To Joint Account 

138 10 6 

138 10 6 

14 

Joint Account 

To J Carey 

4 S 4 

4 8 4 

16 

Joint Account 

To A Lcmome 

31 4 

31 4 - 



428 15 4 

428 15 4 

30 

A Lemoine 

4 1 6 



To Joint Account 





^43'’ 17 1 

;^432 17 1 



1 

1 


Dr CASH BOOK Cr 





204 
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EXERCISE VIII— No 30 {could) 

Dr A Letowb Cr 


19 

Jjn IS 

To Cam. 

1 

2&> 

W 

4 

6 

19 

Jan < 

Br Joint AccD ant 

1 

12 








(Share of Profit 
on venturri 






1285 

.6 

6 



f385 

18 


Jan 30 

To Joml Aerounl 

« 



Jan » 

Ry Cash . . . 

4 

. 















oi« —It has b«cn assumed that A Lcmomc has refunded H Is 9d , which 
was an amount included 10 balance sent him on I 6 th — being m excess 01 
correct amount 


EXERCISE IX— No i 

Ths Sectional System of Balancinc is a system wherein accounts are 
classi&cd and grouped under particular categories for facility in contr^ o< 
posting 

Personal Accounts are classified into those of Debtors and Creditors and 
a separate ledger is kept for each The purpose served by this method is 
to prove each ledger independently, which purpose is effected by an ad;ust' 
nient account 


The advantages of Sectional Balancing are — 

(u) Errors arc localictd to each separate ledger and reduce the necessary 
scope of ini'cstigation to one or other of the numerous ledgers, for all ledgers 
ate selNbalancmg 

(1) I coiiomy of time and effort are effected The clerical staff can be 
coaveruently allocated to unturg ap the various ledgers etc as agit:nst ths 
loss of time caused by members of the staff waiting to do work in the Ledger 
while some other member is entering up " or ' posting " 

The alterations in X Y Z & Co 's books necessary to make them 
completely sectional " balancing are — 

(а) To reduce the Private and Nominal Ledger to two ledgers, i e. 
(11 Fri'Ate’ und (2) Nominal' 

( б ) The Journal and Bank Cash Books to have appropnate ana ysis 
columns for all ledgers kept (Sec also Advanced Accounts Chapter IX.) 

EXERCISE IX— No 2 

This question is explained tnlly in Chapter IX ol Aiianced Accounts 
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EXERCISE IX— No 3 

The uses of the Jot rnal are adequately dealt with in Chapter I oi Adtanced 
Accouni^ 

The entries to be found m the Jotonal of a business in which ledgers are 
balanced independently will be found elaborated in Chapter IX of Adianctd 
AccounU 


EXERCISE IX— No 4 

J GARSIDF S SALES (DEBTORS) LEDGER 
Df General Ledger Apjostment Account 


Jsti ; 


To Return* Inward: 
. Cash 

DiiiW Allowed 
Bills ReMivabl* 
„ BaUncx c/d 


Jan I 


By Balance 
Sales 

B Its Raoaivahle 
(di^ionoured) 


exercise IX— No 5 

SALES JOURNAL 




EXERCISE IX- 



of Lcdfsers, 
analysis cd 
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EXERCISE IX— No 7 

SALES BOOK TRIAL BALANCE Debits 
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EXERCISE IX— No 7 teoK/d). 


Dr H Robii Cr 




iJu 

i 

19 

By Cash 


* 

J 



l_ 

It 


_ 31 


033 



il] 



- 


Nde — 1-. Lark's item bas bMn regarded as one requiring transfer t» tie 
Bought Ledger hence difference from the figure in Advanced Accounts Ust 
of Answers 

Either answer is correct 


Dr OsNSRAt Leecer AnrusTMENT Accovst Cr 



EXERCISE IX— No 8 


ilESSRS J AJIES OGDEN & CO 's SALES LEDGER 
Dr General Ledcer Adjustsient Account Cr. 
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EXERCISE IX— No 8 {could) 

MESSRS JAMES OGDEN & CO s GENERAL LEDGER 


Dr Sales Ledger Adjustment Account Cr 



EXERCISE IX— No 9 

PURCHAbEb BOOK 


BOUGHT LEDGER 
TRIAL BALANCE 

Cf 




210 KEY TO ADVANCED ACCOUNTS 

EXERCISE IX— No 9 {contd) 

BILLS PAYABLE BOOK 



Dr GENERAL LEDGER ADJUSTMENT ACCOUNT Cr 



A ALLCOTT’S BOUGHT LEDGER 
Dr S Smith Cr 








2t2 
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EXERCISE IX— No ii {cmUd) 

Dr General Ledger Adjestmewi Accouni Cr 



E BROCKWELLS SALES LEDGER 
Dr B Beard Cr 
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EXERCISE IX— No ii (contd) 


Dr F Foxweu, Cr 



Dr G GicaVbs Cr 



EXERCISE IX— No 13 


■ S^LES LEDGER 

S^LES BOOK TRIAL BALANCE 

DMx 


19 

Ocl ^4 

It , 1. h 

A Ancttewi 1 lAJ 12 ! II 

B Binoi« |l 199 1 10 | |« 


B eSii”” 

iJ'. 

ItSil? 

<< 

9 

[0 

, M 

0 OHord . 1^ 163 12 7 


0 Word 

162 12 

7 

31 

T Ttifiuf 1 l<7 1 47 6 


r Tutwr . . 

»?! IJ j 



U'OSOl $ 1 2 



{1 167| 17 1 

U 

RETURNS IN'AN URDS BOOK J 




19 


1 

OnrulIiil^rAd j 

If j . ^ 


. : 1 :;|ii i! 



-2.13-11 




BILLS RECEIVABLE BOOK 






KEY TO ADVANCED ACCOUNTS 


EXERCISE IX— No 


Oct 6 To T Turner 

13 P Peel 

20 O Orford 

24 C Carter 

27 B Binnie 

31 A Andrews 


CASH BOOK 
(debit side) 


1 Bank 

i 1 

1 10 



105 


197 

1 ^ 

160 

! 7 

l->4 

2 

oO 


£737 

1 6 


G GARDENER S SALES LEDGER 

A Andrews 


RiUs Rec< vs bio 

D KCUHt 

Balasce c^d 
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EXERCISE IX— No 12 [cemid) 

O Orfoud 
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EXERCISE IX- No 13 

PURCHASES BOOK 


SM.FS BOOK 


BOUGHT LEDGER SALES LEDGER 

TRIAL BALANCE TRIAL BALANCE 



C«oecs Lcdisr A >1 

■UStDUUt A i 


2 233 
|£2 223 


Dr ^RicEtPTS) CASH BOOK (Payments) C* 


Name 4< Account 

Die 

Sank 

Sae> 

Ud 

£3| 

Maine Of Account 

D$ 

Bank 

Bgbt 

Led 

Gen 

Ud 

To Balnrce 

„ Kobcris 

Mumson 

„ Lonsdale 

23 

lU 

i» 

23 

1 

196 

407 

Iw 

495 

369 

573 

428 

’^j 

O 7 HoKbam 
Pi«gotl 
aUnton 
coin 

T>ay 

BoUeo 

Sundry Ezps 
Grahams 
Drawings 

Drawings 

SaUnes 

Vias«s 

Balance <^d 

S, 

17 

13 

13 

i- 

2,9 

£ 

236 

3,0 

272 

314 

23, 

263 

I 

263 

75 

2 06$ 


£134 

£4 236 

C 64, 

£.723 


£83 

£4 236 

£1 72U 

£3,99 

Jin 31 ToBiJ b/d 


2 066 



n 

) 
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EXERCISE IX— No 13 [contd) 
Messrs Criham & IVtnder 


BALANCE SHEET fcs Kt ^IsT JkNuxRV 19 


Liabilities 

/ 


d 

Assets 

i 

: 

d 

Sundry Creditors 

1 479 



Cash 

2 066| 



Reserve fo-Out 




Debtors 

2 123 

— 


standin" Exps 

125 



Stock 

3 150 



Capital Accounts — 




Plant A Machinery 




Graham 

4 129 

I '5 






Wmder 

4 129 

|.5 

- 






/9 863 

1 10 

- 


^9 863 

10 

- 



1 





BOUGHT LEBGER 

Dr Horsham Cr 



Jj'n - 
. 31 

D scount 

Balance Ci'd 

1 313 


d 

19 

Ian I 

Jan 31 

^ Purcliases 

Hy Balance Vd 

330 1 

■_| 

d 

I £«» 

1 

1 

1 

H 

£638 

- 

- 

Dr Mxtioh Cr 

19 

Tan — 
^ 31 

0 scount 1 

Balance c/d 

1 

2s9 

n 

■’37 


d 

19 

Jan I 

By Balance 
Puichases 

£ 

272 

237 


1 ^ 

1' 1 






1 ll 1 1 


Jan 31 ] 

By Balance b^d 

237 j 

-i 

- 




222 KEY TO ADVAKCED ACCOUNTS 


EXERCISE IX—No. 13 [conld) 








Dr BoooHT Ledger Adjustkient Account Cr 



Dr Sales Ledger Adjustment Account Cr 



— It has been thought an advantage to the teacher and student to 
lca\e tie Coneral Ledger at that point nluch makes it possible for the 
General Ledger Trial DrJance to be constrncteil 
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EXERCISE IX— No 14 


OPENING ENTRIES 



/ 

g 

d 


• 

d 

Cash ..... 







Bank .... 

870 







I.OOO 







375 






A Arthur 

275 

16 

4 





361 

14 

2 




F rio^\er . 

250 

12 

2 




C Cook 

873 

5 

11 





200 






Plant and Machinery 

1,700 

- 

- 




To Bill? Payable 

































6 


„ Capital Account 




4,929 




^$956 

8 

7 

£5 950 

8 

7 


1 1 S II. 


BOUGHT LEDGER TRIAL BALANCE 
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EXERCISE IX -No 


PURCHASES BOOK 


19 

Jan 7 
14 
21 
24 

D Dunlop 

E Ernest 

E Franklin 

G Garnet 

£ 

612 

4o9 

275 

216 

1 

3 

10 

12 

d 

7 

8 

i 6 

2 

£1 563 

1 7 

1 u 

SALES BOOK 

19 


/ 


d 





7 

13 


246 

10 

2 

IS 

r Flower 

209 

12 

4 

29 

C Cook 

316 

lo 

8 



n 13'’ 

6 

9 


RFTl RNS 01 TV\ ARDS BOOK 


19 1 


£ ' 

s d 

Jan 24 

F Franklin 

10 

I*’ 8 


RETURNS INWARDS BOOK 


19 1 

Jan IS 1 B Brown 


^6 

d 

BII LS PAY ABLE BOOK 

No of 
D 1 

Date 

To om C ven | | Tenor 

Due Date 


B.. 


• 


JaD 21 

G Garnet 

Dated 

Dn 21 

2 mo. 



1 

6 

!“ 

1 

121 


i 

BILLS RECEIVABLE BOOK 

No of 

K 1 

Date Ftotn W tioca Ret* ved 


Tenor j Due Date 

Fol 

DKt 

' Amount 


19 

Jan 15 

F Flower 

Jan 13 

-raos 

Mar 16 


il'U 

l2^o| 7 

£ 

£238 



1 

r 

r“ 

“ 

“ 
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Cash 

Bank 

Stock 

Saks Ledger Vdjustmect Account 
Bilk Recei\able 
Drawings Account 

Salaries 

Pett> Expenses 
Rent Rates and Taxes 
Purchases 
Returns Innards 
Discounts Aliened 
Furniture Account 
Plant and Machinerv 
Capital iccauat 

Bought Ledj,er Adjustment Accoun 
‘'ales 

Returns Out ards 
D scounts Recesied 
BiUs Pa>able 


t 1 588 31 
17 16 2, 

ll “*1 


7 8'’4 19 8t/7 804 19* S 
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EXERCISE IX— No i8 N 


LEVSE ACCOUNT 


MOTOR CAR ACCOUNT 


( <mon1h^20^ 

P A I A/c<lMSC 
sale) 

Balan*^ c/d 


EXERCISE IX— No 19 

SALES LEDGER 

Dr pniVATE Ledger Adjustment Accovmi 


PRIVATE LEDGER 
Sales Lepcer Adjustment Account 



The balance represents the indebtedness of customers to the business 
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EXERCISE IX— No 21. 

Fixed Assets are those acquired for the purpose of earning, or giving 
facility for earning, income 

Floating Assets are those acquired \ty trading and the subject'd trading 




n.O^TI'lG. 


Plant and ilachincry 
Freehold Land 
Patents 


Book Debts 
Stock in Trade 
Consols. ^200 
Bills Receivable 

Goodwill 


EXERCISE IX— No 22. 

A Trial Balance is a list of all Ledger account balances e^racted with 
the object oi proving the anthmetica) accuracj of the postings 
A Balance Sheet is a statement of ledger account balances remamiog 
after the preparation of the Trading and Profit and Lots Accounts and their 
relative accounts balanced b> transfer 
The error of posting a debit balance of a Personal Account to Revenue 
Account will not affect the Tnal Balance as regards proving anthmetical 
accuracv 

The Balance Sheet mil show the Capital Account wTongly adjusted, as 
the Item in question would have been translerred to Profit and Loss, instead 
of appeariAg as an Asset 


EXERCISE IX— No 23 

COLLIERY COMPANY'S BOOKS 


Jooknal 


19 . 


1 / 



£ 

j 

d 


R Scott . . . . , 


17 

fi 





To Commission . . . 

1% of /172y5/- 

1 



' 



! 

To Discount 

S% 01^172 S/-for3nios 








BiU» Receivable 



F 





To R Scott .... 




176 




Bill drawn @ 3 mos . 

1 








/isoj 

_ 


/ISO 


- 



1 1 


lil 

H! 

1 
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EXERCISE IX — No 23 (could) 


SALES BOOK 


19 

July 1 

R Scott — j 

520 tons Silkstone Coal @ 12/6 per ton 1 
Wagon Hire (320 tons @ 9d per ton) 

i ' 

32a 

19 

10 

dj 

i 

344 

10 

d 








Total of Imiotcc 




/344 

1 1 

|io 

1 

r 


CASH BOOK 
(Debit Side) 


19 

July 1 

To R Scott (J of value of Invoice) 

i 

172 

5 

d * 

1 


1 1 1 



LEDGER 
R Scott 


— It has been thought unnecessary to elaborate ah the single 
Item Ledger accounts 


exercise IX— No 24 

See -{dxanced Aceo%inls pages 37 (under I’rofit and Loss Account ) to 
4 * (inclusne) 



EXCBCISE IX-No. 25- peyaway Blrfcix CO. 





KEY TO ADVAVCFD ACCOUNTS 
EXERCISE IX— No 26 


I IRONS LEDGER 



Bills Payable Accouht 



Dr 


Cash Account 
(Baok Column) 






242 


nly in the sMtement ot the Partners Capitals which accounts are appended 














AVERAGE DUE DATE 




THE YEAR ENDED 30tH JUNE, 19 



(5% of 717 217) 
'{fit to CaptlalAlci 



EXERCISE IX— 
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EXERCISE X— No r 

This question is lully ansv-cred in Adtaitced AccoHnl< (page 327 onujartis) 
EXERCISE X— No 2 

THE CHILttORTH LITERARV SOCIETY 


Income ano Expenditure Account for the Year ended 
Dr 31sT December 19 





THE CARLTON CLUB 




•GRrDN LANCS” GOLF CIUB 
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EXERCISE X— No 8 

Dr LEDGER OF MESSRS TUDOR & MANN LTD Cr 



Dr PROFIT AND LOSS ACCOUNT Cr 



i£73» 2 

Additional chat^c to Bad Debt. Aocounl £110 18 


EXERCISE X— No 9 

This IS as Example on pa"es 328-330 (inclusive) of Adianced Accounis 
except that No 9 is double the figures employed in the Example 









1/1 492 j S| 1 11/1492 
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EXERCISE X— No 15 * 

ISlh Apiil £3 500 zero 

11th May £5 200 28 days. =* £145 600 

12th June £2 300 60 =.£133 000 

£n000 £233 600 

Average due date .= 26 days beyond 13th April = 9th May 

A bill for £11 137 10s must be drann pa}rabL I2th August 19 (allowing 
for 3 days grace} 

EXERCISE X— No 16 

See Advanced Accounts pages 14 15 (under Reconciliation Account ) 
EXERCISE X— No 17 

A Suspense Account is raised for items upon which queries ha\e been 
entertained and for that reason they are in suspense unt 1 the doubts have 
I cen cleared It is also used as a total acbOuot (or out»taaJuig auJ 
une^pited values 

(a) I A Qaim pending settlement 

II Unexpired Values of Insurance etc 
III Outstanding Amounts for Rent Wages etc 

(b) I Disagreement of Trial Balance 

II Expenditure not allocated 1 e Incidental Expenses 

III Any errors or omissions in posting which an indifferent staff may 

wish to cover — instead of ad ust 

Note — A Suspense Account is sometimes called A Difference in Books 
Account when it is raised for purposes stated under b 

EXERCISE X— No 18 

See Advanced Accounts page 19 (under Advantages and Disadvan 
tages respectively) 


EXERCISE X— No 19 

JOURNAL OF JACKSON & CO 


19 




Williamson & Co 

1 

1 

9 




12 4 

l%of £61/13/4 




To Discount 



15 5 

of /61/I3 4 lor 3mos 




Bills Receivable 

63 

1 

1 

To \\ lUiamson Sc Co 



63 1 1 

Bill draivn @ 3 roos for value of tn\oice 




plus commission and discount as arranged 





£64 

8 

10 £64 8 10 


1 

i 

1 1 1 
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EXERCISE X No ig \contJ) 

SALES BOOK 


19 . 

WilUamson & Co — 

25 tons Hematite Iron @49'-! 

61 

33 

! * 






CASH BOOK 
(Debit Side) 

.9 

To BiUa Receivable .... 

63 

I 

<2 

I 




1 


LBVCETi 

Dr WlLLlAMSOV & Co Ct 


19 


1 


19 




. ^aiiT<rUian 


± 






m 

■h 



£63 I l| 1 


Dr 


C, 


BriLS RcceivABLF Account 
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EXERCISE X— No 21 . 

See Advanced Accounts, pa.ges 


1218 (nader "Formula, 
[222 (under " Fotmula. 




EXERCISE X— No. 22 

AVERAGE DUE DATE 


Amount 


Products. 


1,050 due 18th July . . 

660 „ 91 days before 18th July 

375 .. 55 

600 18 

p,68S 9I.48S -i- 2 685 gives 34 days 


£ 

* 60A)60 
. 20625 
. 10,800 

i’91.485 


Average due date 
= 18th July 
-34 days 
= 14th June 
Amount due to 
be paid, £2,685. 


EXERCISE X— No. 23 


C» 


Dr 


S SUND'S LEDGER 
M Mooh 
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EXERCISE X— No 23 iconld) 

CASH BOOK 

Dr (M Moom s) Cr 



Dr 


Bills Receivable Account 



STrVFNtJON ALT ANNHS JOINT rONSIONMrVT ACCOUNT 




JOINT CONSIGNMENT ACCOUNT IN L L\NNGS BOOKS 



!Ui333 17 10 333 



sKiNNru & II rui.ii R 
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Joint Account .... I. 
To Walker & Co 

For goods purchased on joint "ipeciita- ll 
tion leith R Roberts ]i 

Marshman & Co . !■ 

To Joint Account . 

For sale of pait of goods purchased j 
on ]omt speculation j 

Joiat AccoUDt ... I 

To Coraraission . j 

S% of £1 500 







KEY TO ADVANCED ACCOUNTsp 
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EXERCISE X— No 27 

JOURNAL OF DOBSON & CO 


19 


6 


d 

1 


May g 

Fred Hunting Dr 

To Braim & Son 

Sale of Goods received on consignment 

400 



400 



inwards 






. 24 

Braim & Son Dr 

^5 

15 





To Handling Charges (5s per too on 
20 tons) 




5 



To Commission (S per cent of /;61S 
sabe of sale of Goods receised on con 
signment inwards) 




30 

15 


Dr CASH BOOK OF DOBsON & CO Cr 



Dr Br^im & Sov Cr 



EXERCISE X~No 28 

( 3 ) See Adianced Accottnti page 214 (under Definition'* ) 

[b) See Adianced Accounts page 226 (under Definition ) 

For explanation of Uncompleted Consignments see Adianced Accounts 
page 217 (under Balancing the Consignment Account ) 
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EXERCISE X— No 30 

JOURNAL 


B Bowmaa 

To Bills Payable 

Our acceptance at 1 mo 

£ 

200 

1 

d 

£ 

200 



R Brown 

To B Bowman 

Sale of part of goods received on con meat 

350 



350 


- 

Purchases Account 

To B Bowman 

Balance of goods received on consignment 

300 



300 



B Bowman 

To Commiss on 

5% of ii 000 

50 


~ 

50 




£000 



£900 






















EXERCISE XI 



(Net Profit) to Cap til 


MESSRS DAVIS St SMITH 
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ZJJ 


EXERCISE XI— No 8 

THE LUXWORTH MOTORCAR WORKS LTD 
Motor-cars Tradiwc Accouvt 



Accbssoriss Trading Account 

Dr FOR THE Year ended 31st December 19 Cr 


To Accessories used 



d 


/ 


i 

2.418 

15 

€ 

By Sale of Accessories 

2 §07 

1^ 

8 

. Petrol Oil etc used 

657 

$ 

11 

Sale of Petrol Oit 




„ Bal (gross profit) 

858 

6 

7 

1 

1 026 

13 



/3 934 

8 



iZ 934 

6 




1 






Repairs Trading Account 

Dr FOR THE Year ended 31st December 19 Cr 


To Cost of Reoaititip 


. 

d 

1 By Chaotes to Cus 

L 

h 

d 

„ Bal (gross profit) 

816 

89 

16 

16 

5 

2 

,1 tomers for Re 

1 pairing Cats l| 

906 

1^; 

1 


£ 906 ' 

■ 

I2i 

7 

1 


£906 

' i 

12 

7 

r 


Hire Cars Trading Account 

Dr for the Year ended 3Ist December' 19 Cr 







1 

J 

d 

To ERpeose of Hire Cars 

208 

114 

1 5 

By Charges to Cus 




„ Depreciation 

114 

16 


tomers for Hire 


1 


(20% of £574) 




of Cars 

467 

13 

9 

„ Bal , gross profit 

144 


4* 







13 



£467 

13 ; 

9 




n 



1 





THOMPSON PAWNBROKER 



iJ 868 II 4 £1868 
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EXERCISE XI— No n 

See Adi meed Accounts pages 3 (nnder Systems of Accounting ) 4 
and 5 also page 2 (under Accounts ) 


EXERCISE XI— No i8 

See Adianeei Accounts page 31 (under sub heading Difference between a 
Trading Account and a Profit and Loss Accounts ) 

The accounts from which the Trading and Profit and Loss Accounts are 
prepired are — 


Tradivg 

Stock 

V\ ork in Progress 
Purchases 
Sales 
Carriage 

\\ ages (Product ve) 
Expenses (Manufacturing), 
etc 


Profit and Loss 
Carnage Outwards 
Rent 

Rates and Taxes 
Salaries 

Wages (non productive) 

Discount 

Commi««ion 

Ins ranee 

Interest etc 


EXERCISE XI— No 19 

A suitable form of Cash Dot k (ot a lar^e institution such as a County 
Asylum or Hidropathic Institution would be as described on page 12 ol 
Adianced Ircoiujis (undei Dank Cash Book ) and illustrated on pages 
290 and 291 

It would not be necessary to liave the Sales column as institutions are 
NON trading concerns Modifications of rulings to the nght of the Bank 
column may be made to suit the particular requirements of the institution 



2S4 
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EXERCISE XT— Ro. ao. 


JOURNAL or ROBERT SATYT'ER 


19. 

(J) 

1 Fire Insurance Unupired . » 

To Fvre Insurance . . 1 

Transfer of prepaid insurance 

i 

1 25 


d 

£ 

25 


d. 

t2) 

Salaries 

To Salanes Reserve . 1 

Provision made for satanes doe to partners 
A. B, and C 

125 





' 

(3) 

Cull 

To It Robuisoo (Contractee) 

For receipt of £100 in luU settlement of 
contract pnee 

' lyd 



100 

- 

- 

1 

R Robinson (Contracts) 

To Contract (R Robinson’s) 

Transfec of amount equivalent to half of 
value of contract 

50' 

1 


1 

1 

SO 

1 

1 

1 

Contract (R Robinson's) .... 
To Materials and Wages, etc 

For satenals and labour on contract 

S9 

■ 


39 



1 

Contract Account 

To Profit and Loss Account 

For estimated profit on conipleted portion 
of contract 

11 

1 


U 


- 

{*) 1 

! 

Depreciation .... 

To Patents 

J of ^5o0 written oB. 

7S 

1 

11 

5 


11 

5 
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EXERCISE XI— No 20 (contd) 


JOURNAL OF ROBERT SAWYER (eontd) 




£ 


d 

£ 


d 

Patent Fees (Renewal) 


7 

7 

- 




To Patents 

Transfer of patent fees 





7 

7 

~ 

Profit and Loss Account 


7 

7 





To Patent Fees 

Transfer of balance 





7 


~ 

Depreciation Account 


20 

8 





To Machinery Account 
Onnnal Cost /200 (51 

£120 




20 

8 

2 

Ltss 10% 20 

12 







Value at end 0 / Isf yr £180 

£108 







Less 10% 18 








Value atendof2udyf £162 

£97 4 















Valueatendo/Srdyr £t4^ 16 

£87 9 7 







Loss in purchase value of mill ng machine 







-• /U5/16/ £87/9/7 £58/6/o which 

sum It would be veil to wnte ofi over 







a period of o years of which is 

; included 







in depreciation for this year) 








Profit and Loss Account 








To Depreciation 

Transfer oi balance 





20 

8 

2 



£484 

I 

9 

£484 

1 

9 










EXERCISE XI— No 21 

In the opinion of the writer the abbreviated Statement presented to Sub- 
scribers etc IS >cry unsatisfactory for the following reasons— 

(j) A Cash Statement {badly constructed) does not adequately e'rplaio 
the financial position of the Institution 

(6) According to the Statement submitted it appears that the grants and 
purchase of Consols on account of Trust Funds exceed Income— an 
anomalous position without fuller information to work upon 

(0 Grants haie been made amounting to £4 740 against receipts of sub 
scnptions etc of £4 629 evideuce of imprudent allocation of the funds of 
the institution 

A<S:,nS" '*8' ^ „ PuM^hed 



2556 
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EXERCISE XI -No 22 


JOURNAt. 


19 

Consignment Arcoont 

To Goods on Consignment 

For goods consigned to A Archer of 1 

{ 

750 

* 

d 

1 

1 

750 


1. 


A Archer , ' 

To Consignment 

For gross proceeds as per Aft | 

800 



SOO 

! 



1 

Consignment 

To A Arebsr 

for commission and expenses as per 
A/s 

S5 

i 


85 




. Bills Receivable 
' To A Archer 

BUI drawn at 1 mo for balance of 
account 

465 



4C5 

! 





n. 100 { - 

- 

/2 100 





— 


LL 

Dr 

C\SH BOOK 



Cr 




LI DOER 

Dr CovsiOMUEM Account Cr 








290 
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EXERCISE XI— No 34. 

Statement of ppucENTAoes based oh Turnover. 
Net SaUs fl9 lOt/T 

ftfatenals Consumed (jncludins Royalty) 

\\a;es Net 
Gtoss Profit 

Net EYpensea. le 77S/f3i3) ^2,347/9/7 

Net Profit . . 
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EXERCISE XI— No 25 JOURNAL 


19 




d 



d 

1 

Bank Account 








To Capital Account 





- 


2 

Purchases Account 

362 

1 

8 





To X & Co 




362 

1 

8 

0 

X & Co 

362 

1 

8 





To Dills P'i\ablc 




362 

1 

8 

. 1 

Office Furniture 

131 

10 






To H B C Furnishing Co 




131 

10 

- 

, ^ 

H B C Furnishing Co 

131 

10 






To Bank Account 




124 

18 

6 


Discount (■>” o( /I31/10/ ) 




6 

11 

6 

. J 

Purchases Account 

271 

6 

3 





To London Tra 1 ng Co 




271 

6 

3 

i 

London 1 railing Co 

51 







To Returns Outwards 




51 

6 

- 

, 3 

London Trading Co 

220 


3 





To Bank 




220: 


3 

. 4 

H Jones 

aO 







To Dank 




SO 


- 

, 4 

Bills Ueceinble 

99 







Toll Jones 




So 

- 

- 

, 4 

H Jones 

5 







To Interest 




5 



S 

Petty Cash Account 

10 







To Danl 




10 




Oeorge & Co 

220 







To Sales 




220 



. b 

Dtnk Account 

214 

10 






Discount Account (21% £220) 

5 

10 






To G Ceor^i 




220 



7 

Purchases Account 

86'’ 







To W A H Johnson | 




8b- 

11 

1 

S 

Salary 1 

3 







Drawings 

17 







To Bank I 




20 



M 9 

Bank 

1 


r. 





To Saks ^ 








Sal s to A AJnrr i> \ Co 







.. 10 









To I’ettv Cash 







.. n 

Murras & Co 








To Dink 








A Murrav s cheque of 9th inst re 








turned disbonoured 

1 








If! Ilo 

14 


/4 119 

14 

3 
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EXERCISE XI— No 3(5 

MR PRICE’S JOURNAL 



FORM OF INLAND BILL OF EXCHANGE 
DUE DATE 2UI April. 19 — 

LONOON. 

Jan., 19— 

Tbree montbs »ft«r date pay to my order tbe aum 
ol One hundred and one pounds, bvo shilhngt, for 
value received 


To Ms P Price, 

25 Ainault Avenue, R A- GOODMAN 

Chins lord 


^lOI 5 0 


STAMP 

2/- 
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EXERCISE XI— No z8 




NOMINAL LEDGER 

Dr Sales Ledger Adjustment Account Cr 


■937 


1S>«I 


4 

■93 

8y 6a anue b/l 



4 


Sales 





I0» 



31 

D reuri 




91 

Cash 

Dsfo nU 

B lls Kecc ved 
Bid^l>ebU 

891 

93 

2a0 

?I 
2 630 

£6 0>7 

12 

IP 



Balance of Debtors 2 664 9 6 

Ltsi Creditors 43 17 6 


^2620 12 - 

Balance a^ Account abo\e ^2 <>30 12s 
Difletence is £10 

The important figures u> check first woul 1 be— 

(1) Opening Balances oi Debtors h I and any creditors balances transferred 

(2) Total ol subsidiary related to debtors 

(J) Joiimaf tnnsfcrs 

The student sh< uid stu ly carciuHy the plan oi prool ot this typie ol Le 1 er 
as explaincil and graphically set out on page 27o of ddianced Accounts 


EXERCISE XI— No 30 

The best method of dealing with the value of Loose Tools and Plant Irom 
the p< int ol view ol depreciation is to regard them as stock in trade evaluatin'* 
the stock of Loose Tools and Plant at end of ^ear at cost or market 
pnee whicheser IS the lower 

It ma> be advisable to view some ol such stock li held lor a long penod 
as of no value Generally howesrer the at cost or market valuation 
lairlj meets the case of this class of plant. 






EXERCISE XII N. s EOII. BISON'S DR MVIKGS ACCODNT 
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EXERCISE XII— No 3 

JOURNAL 


19 







1 

Jan 1 

Sundry Debtors 

S60 


- 





Goodwill 

310 


— 





To Bad Debts Reserve (5% of £560} 




28 




C s Capital Account 




842 




1 For assets brought ir by C 

£870 



£870 



». 1 

Coal Trucks 

70 







Carts Plant Horses and Harness 

74 







Goodwill 

455 







To Bad Debts Res (74% ot £3 720) 




279 

1 



A s Capital Account 




160 1 




Bs 1 




160 




For NET gam to A and B on the re | 

1 







valuation 0/ thnr assets | 

£3 4S9j 

-1 


£3 469 





1 III 


_J 

1 


iDy sins) CASH BOOK 




j Cash 

Bank 

10 1 

Jan 1 

To Baltnce 

C s Capital 

( \tnount brought in to raise his 
Capital froRi £842 to£l 000) 



dl 

£ 

1 166 
I4S 

: 

d 



£18 

J 

1 

£1 324 

- 

- 




1 1 


1 1 


(Cr side} 


D> \ 5. Capital I 

( Vnount mthdrawn toredoce his I 
CapiAl from £3 260 to/2 760) 1 

Balance c/d 


-j -ij/1 324 

Tr\ 





EXERCISE XII -N" 3 l“’«' 
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EXERCISE XII— No 4 

JOURNAL 



£ 

s 

d 

£ 

s 

d 

Capital Accounts — 










— 




Bell 

73» 


- 







- 




To Profit and Loss Adjustment A/c 




2 205 

- 


Tiansitt ol tnconect shares of profit as 







shown in. the Profit and Loss Account 







Profit and Loss Adjustment A/c 

22 O 0 


- 




To Capital Accounts — 







Dicksott ?8 share 











784 



Peters 11 share 




373 



Respective shares of profit transferred 















^4 410 

- 

- 

£4 410 

- 





_L 


LEDGER 

Dr Dickson s Capital Account Cr 



To Profit and 1 OM Ad uvt 
tD«at Accouat 

Qalanca c/d 

f » d 

»S0 

S9S6 6 IQ 

ft 96$ S IQ 

r 

Cy Balance 3^2 

Profit and Lcn Adjust 
isest Account 1 0 

£4^ 

SyBaltnceb/d {3 9 

1 d 

Q 

6 6 10 

« 8 10 

« 1 10 

Dr Bell s Capital Account Cr 


To Profit and l-o«s Ad>oal 
rarnt Account 

Balance c/d 

y-' 

2 9B9 I6 8 

fTTMlVS S 

n- 

: £ 

Bjr Balance 2 9 

_ Profit and Loss Adjust I 

Bjcnl Account ' T 

Uai 

1 By BaJaocr b/i | f2 9 

(4 (6 S 

4|I6 8 

sp 

Dr I ETERS Capital Vccoont Cr 


To Profit and 1 om Ad oat 
B4^n”ce e/^d^" 

£ * d 

tM - 
.453^ 8 
{191)14 6 

i~Tr 

B> Balance li 

„ Profil and Lose Adjust 

Enent Account 3 

lilt 

Hr Balance bfd jfit 

t d. 

a 

3 14 6 

3 14 6 

in 




EXERCISE XII— 





MESSRS BLACK & WHITE 



Oi9 0Ell? H 0^9 PC ? 





MFSSRS LION ft UNICORN 






EXERCISE Xll—No 6 (conid). 




KEY TO ADVANCED ACCOUNTS 


303 


EXERCISE XII— No ^ 

WILLIAAI JAAIESS DRA^TNCS ACCOT^XT 
[Dr siDt) 


JIar I 
June 1 
Sept I 
Dec 1 


LUW \RD JONtSS DRAWINGS ACCOUM 
{Dr SIDE) 


Date 

Particular> IMths 

1 1 

j Interest 

|j A’nount 

19 1 


1 ( 

J 

d 

{ 



Mar i 1 

To (. *pilal (^‘'ooIySOW/or. mos )J 2 

W 

13 

4 




Apr 1 1 

Cash » 1 

1 

17 

1 ^ 

50 



J lU 1 

(1 ' 

I 

17 

ft 

7o 



O t 1 

' ^ 


18 

9 

7s 



IJlC I 

1 


8 

' 3 

75 1 


- 

31 ' 

1 l r at 




21 

13 

4 


1 




1 ^25*6 

13 

r; 


1 


1 


1 1 

“1 

“ 
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EXERCISE XII— No. 7 {contd ) 


JOURNAL 

Ctosjvc XjfTJiiBS pr. Cr. 


19.. 


/ 



£ 


d. 

Dec. 31 

Trading Account 

S.7S0 







To Purchases 




5,750 

- 

' 

.. 31 

Sales 

e,C 2 d 

_ 






Stock. 31st Dec 

2.478 







To Trading Account 




8,498 


- 

.. 31 

Trading Account 

2 748 







Interest on Partners’ Drawings . 

29 

5 






To Proht and Loss Account 




2,777 



.. 31 

Prolit and Loss Account 

1,754 







To Rents, Rates. Taxes, and Inscc 








„ Office and General Expenses 




Via 




Horse Keep 








Discounts and Allowances 




45 




,, Interest, Commission, and Bank 








Charges 




32 




,, Printing Stationery, and Adver* 
















Travelling Expenses 








,, Salaries and Wages 








Freight and Carnage 





- 


31 

Profit and Loss Account 

1,023 







To Capital 4eeounti— 












613 




£ Jones, } share 




409 



„ 31 

\V James s Capital Account 

557 

tl 

6 





To W James's Drawings Account 




357 



31 

E Jones's Capital Account 

296 







To £ Jones s Drawings Account .1 




296 





20456 

1 


20 456 

iL 


MESSRS JAMES & JONES 
Cenbsal Statemeut of Assets A^o Liasiliiies 


1 


A. 

2,478 

s 

' 

Uosiinns 
Tndc Creditors 
- AftfiwU — 

Cdwaid ioaei 

1 i 

1 

!l i 

813 

S,369 

-- 



48217 




j_ 

£™_ 

i= 
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EXERCISE XII— No 8 


JOURNAL 






SOS 


KEY TO ADVAVCED ACCOUNTS 


EXERCISE XII— No. 8 (£o«/<f) 

Dr Profit and Loss Accoowt ^Adjusted) 



\ II ol£l 600 ) 

s ii Q< O eoo) 
Z iloUI.600) 


EXERCISE XII— No. 9 

MESSRS RUDD & BUTLER 
Bai.a>:ce Sheet as at 31st December 19 . 


[[«) FIXED METHOD] 






f 



Bills Payable 




2,173 



Sundry Creditors 






Outstanding EMeases 











- 


Capilel Aeeotmts— 







R Rudd 

7,000 






B Butler 

4 500 

- 

- 

11 500 









R Rudd 







Interest on Capital 

350 







75 






Share oi Profit 

1.473 


8 





1,893 

2 

8 




Less Drawings .... 

1 600 

- 

- 

ooo 



B Butler 







Interest on Capital 

225 






Share of Profit 

I.IS6 







I.33I 

13 

10 




Less Draw mgs .... 

1.200 

- 

- 

ISl 

13 

10 








£ 

17 S34 

16 

10 





- 
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EXERCISE XII— No 9 {could) 

MESSRS RUDD &. BUTLER 
Balamce Sheet as at 31st DECEMUEr 19 

[(h) NOT FIXED method] 


Liabilities 

Billb Payable 
Sundry Creditors 
Outstanding Expenses 
Loan Account R Rudd 
Cap tal ^ccoMM s — 

R Rudd 

Balance 1st Jan 
Add Interest 

on Loan 
Share of Profit 


9 Buller 
Balance 1st Jan 
Add Interest 

Share of Profit 


Les> Drawings 


4 SOO 
I 22o 
I 156 


1 ? a34 I 16 10 


EXERCISE XU No 
(Dr SIDE) 


CASH BOOK 


To D DawsonsCar 


\ If Separate cheques would be handed to \ Bassclt and P Palmer 

fir their respective shares of GooJJill 
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EXERCISE XII-No it. 



^ CASH 

1 1 1 



j Bank. 

19 1 

1 

1 To F. Fletehei s Capilal | 2 MO 

lc»»0 

IxeiBatsnwbM |cWOO 

c i 

1 

ttrCoadmU 

(Amount paid to 
U nufiPB b* P 
FIMcherfor<bire 

300 

1 

1 <1. 


EXERCISE Xn— Ko I2 


JOURNAL 


19 

Jan 1 

! 

Sundry Debtors. . . . .1 

CoodwiU . . ' 

1 To Bad Debts Reserve (S% of ^20) 

F Fir’s Capital 

For assets brought in by F Fir 

i 

920 

3S0 


: 

£ 

40 
1,224 1 

1 


J. 

•• I 

Plant and Tools . 

j Horses Carts Wagons, etc . 

Goodwill 

To Bad Debts Reserve(5% of (3 WO) 
A Dean s Capital Account 
. B Gibson’s Capital Account 

For NCT gam to Dean and Cibson on 
the revaluation oT tbeir assets 

1,270 ' 
134 1 
33' 
[ I 050 1 

- 

r 

1.270 

197 

511 

511 

1 - 

1 " 

i 

1 - 


1^2489] 

' 

■- 

^2,4S9 





1 ill 

1 1 1 
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EXERCISE XII— Ko 13 


JOURNAL 


Goodwill Account .... 
To Difference in BooLs . 

For transfer of balance 


Resen e tor DepreciatiOQ 

Depreciation Accoant 

To Plant and Machinery 

For transfer of •’ Resene lor Deprecia 
tion,” and a further depreciation of 

€03 

200i 

Goodinll Account 

To Depreciation 

For transfer of balance 

200 

Depreciation Account 1 

To Patents Account 

For amount charged against deprecia- 1 
tioo to reduce value ol patents ( 

200 

Goodwill Account • 1 

To Depreciation ... 

For transfer of balance 

200 

1 


1/1 41 S 





EXEUCISEXII Mo .3(™M) ^TH BROWN «: BOBINSO-J 

S».n *» « >" 



-Th. value ol GooowiLi .. amveil at by method ae below- 
oI \i2 073 + i2 158 + 021 + £030 (3 yean msuiauee premiu. 
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EXERCISE Xn— No ifi {conii/} 

Dr. PROFIT AKD LOSS ADJUSTMEKT ACCOUNT Cr 



EXERCISE Xn-No 17 

PROFIT AND LOSS ACCOUNT 
Dr FOR TKS CSDED 31«iT DEUMBSR, . Cf 




KEY TO ADVANCED ACCOUNTS 
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EXERCISE Xn— N d 19 

CASH BOOK 


(Creoit Sipe) 


19. 1 





Jan I 1 

By Balance (Bank Overdraft) ..... 

6,000' 




,. Balance cyd ..... 

t.OOOj 

i' 

*■ 

1 


( £7.000 

' - 

- 

1 


1 1 

" 



(Debit Sjde) 


19 


£ 

1 

Jan 1 

To Capital Accounli— 


1 


3,500 

- - 


B 

3,500 




1 £7,0001 

J . 

Jan J 1 

ToBalanieb/d , . > . . .. 

Ui.ooo| 

-( " 


B ^11 hand A a cheque (or bis share o( tbepiont. > e liu suaie ul the Goodwill 
ol the business. 


EXERCISE Xri—No 20 
JOURNAL 


19 1 

1 

i ( 


d' 

L 

J 

i 

Apr 25 1 

Goodwill Account 

4 ho 

















1 

3 500 








750 




For amount of ooodihii. c/cJ ted to 








Mason and B Box 







„ 23 

Capital Accounts — 








JI aCason<5%ol £6.500). 

325 






1 

1 

1 

1 

B Box (5% of £5 750) . . .( 

To Bad Debts Reserve . 

For debiting Capital Accounts their 
respective amounts of Bad Debts 
Reserve 


10 

1 


612 

10 

i 




Profit and Loss Account 

1 650 

- 

' - 

1.650 




To 31 3fason s Capital Account 



l| 

'■ 

' 

1 

1 

'£6 5/2 

/o' 

J 

£■^5/2, 

/0| 
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EXERCISE XII— No 20 {contd) 

MESSRS MASON & BOX 
Balance Sheet as at 23th April 19 



EXERCISE XII— No 


A pays £S 000 for 12 months {contributed Ist Jan ) = 60 000 

A pays £2 000 for 2 months (contributed Ist Nov ) = 4 000 

A s contribution = 64 000 

D pays £4 000 for 9 months (contributed 1st Apr ) = 36 000 

C pays £4 000 for 7 months (contributed 1st June) — 28 000 


1^128 000 

i ^ ^ 

A s share of profit = of £2 520 « 1 260 - - 

B s share of pioht = of £2 320 = 708 15 - 

C s share of profit “ of £2 520 = aol 5 - 


£2 520 


EXERCISE XII -No zz 


2 205 for a } ^hare of 2 years purchase pnce of the 


W Winder pay . 
a\er3ge of such profits 

/2 *’05 X 7 

The Nafoe of the profits = — = £2 572/10/- 

S Simpson s Capitil >n the new partnership is arrived at as under 

J 0 / £2 205 (sum paid hy IV Utsder for share of profits) le /i I0'’/I0/ 
deductrf_from (ecjuivalcnt of \\ Winder’s Capital) + /i 897/10^ 


S Simpson's Capital l<eli>rc the new partoership waj euoal to i ■> 60 '’/ in/ 
Uit £1,102/10/-. , e £4 590 t' J io.oy.'jy/- 
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EXERCISE XII— No 23 {fowM) 

PROFIT AND LOSS ACCC JXT 

Dr (2'n> Year) Cr 



To Interest 

Goodw 11 

Balance 

^18 

407 

1223 

ul'j “ 
¥ 

By BaUnce , . 

£ * 

1 9o0 



fJltoO 



/I SaO 


Dr (3rd Year) Cr 



19 

To InCerrsl 

Dal cr 
(N ( p oCil) 

*^•^1 1 1 

19 

By DaUnc« 

8K0 

<2 500| 

r 

d 

'r 

Dr 

(OTH \EAR) 


Cr 


19 

To iDtmal 

Oooiw 

(Nxi proHl] 

233 1 3 8 

19 

By Balance 

zL 




a206j| 



r2 06j 



EXERCISE Xll— No 24 

PKOriT \ND LOSS ACCOt/VT 
Dr fOR THE %EAK ENDED 31ST DECEMBER 10 Cr 
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EXERCISE Xn— No 25 

PROFIT AND TOSS ACCOUNT 



EXERCISE XII— No 26 

PROFIT AND LOSS VCCOUNT 

Dr FOR THE YEtR E'VDBD SIST DecE'IBEft J9 Cr 



EY TO ADVANCED ACCOUNTS 
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EXERCISE Xn— No z6 {cortd) 

Dr CAPITAL ACCOUNT Bo\ar Cr 



EXERCISE XII— No 27 

STMCMTNT or ADJUSTED PROFITS 




Tears 




tst 

2nd 

3rd 



£ 

£ 

/ 

t 


2 749 

3 oOo 


Add Interest recoverable from Fljnn 

40 

40 

40 


Salary recoverable Ironi Flynn 

100 

100 




£140 

/2 839 

£3 64S 

£6 674 

Ltss Loss of 1st sear 

Total distnbutal le Profits 




960 

£6 114 


Dr C\P1T\L ACCOUNT F Flynn Cr 



A ote — T1 e I artners Cap tal Accounts ha^e been cred ted with profits on the 
has i ol the adjusted prohts 

II It IS inlcrrcd thit B Barile and W West has e withdrawn their resj ectise 
»1 ares ol past jears profits then the credit balance of /599 due to F I Ijnn 
under tl e new scheme must be borne by D Bartlc and \\ West in the ratio 
ol their capitals as under — 

D Uarlle i le ^3398* Oi W West| le ^239 12j Od 



322 


KFY TO ADVANCED ACCOUNTS 


EXERCISE Xll— No. 47 [conti) 


Dr. CAPITAL ACCOUNT. 8 Bartls Cr. 



Or CAPITAL ACCOUNT. W West Ct 



EXERCISE Xll— No sS 

Dr CAPITAL aCCOUI^T Bsow-n Cr 



Set Adianeed Accounlt page 95 (ander Limited Partnership) 


EXERCISE Xll— No zg 

The adjustments necessary m the accounts in order to a\ oid loss to J1 and N 
and a gam to K are as lollows— 

(1) Create a Goodwill Account and credit M and N with their respecti''e 
shares, and 

(2) ITovide for interest on the partners capital 


EXERCISE Xir— No 30 JOURNAI 


19., 



d 



d 


Land and Buildings . . . ]| 250 







Capital Aecounf. A . . » 730 










leo 




„ Sundry IDebtors . > 1! 



500 




„ Stock . . . 



300 




For N ET toss on revahiafKm nt assets |'| {BSO | - 


£3Sf) 




V? II 1 
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EXERCISE XIl— No 30 {contd) 

Jl, CASH HOOK Cr 



MESSRS A B & C 

Baiance Shce"' as at 1st Jan ary 19 



EXERCISE XIII— No i 

Dr RF\LJZ\TION ACCOUNT Cr 



Scie — The •imoints pAid oat to B Black tckI H Whte are r<iual to 
their onj,inal Capita s fius their respe ti\c shares oI Profit on Realiration 
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EXERCISE XIII— No 3 {cmtid) 

CAPITAL ACCOUNTS 



EXERCISE XIIl-No 4 

(41 I ach partner «tll receive cash equal to the amount of his Capital 
Account as per nalince ‘^hcct 

(B) As A and an additional sum to each partner as folloirs— 
Robinson £7a (beinR n) ) 

l-arkm £C'(> (being jS) jof £180 (Profit on Realization) 

Nparrow £45 (l>eing jj) J 

(O Fach partner wilt receiae a sum equal to Cap tal as per DaUnce Sheet 
LTss £1,010 lOa 4d . the Los» on Realization being £3 J22 
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EXERCISE XlII— No 5 

Dr REALIZATION ACCOUNT Cr 



Dr CASH BOOK Cr 







KEY TO AD\ANCED ACCOUNTS 
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EXERCISE Xin— No 6 

Dr REALIZATION ACCOUNT Cr 



Note — Each partner receives a Cash payment eqt.al to original Capital 
{ess share of Lass on Realization 


EXERCISE XIII— No 7 

Dr CASH BOOK Cr 



EXERCISE XIII— No 8 

Dr REALIZATION ACCOUNT Cr 
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KEY TO AI)\ANCEO ACCOUNTS 


EXERCISE XlII-No 8 {conid) 

Dr CASH BOOK Cr 



EXERCISE XIII-No 9 

I)> REALIZATION ACCOUNT Cr 



1 




To SuudT) ASocit . . 

- - 


B> Cash 2,020 



1 


Pi'tnd^ fil«20 I 

Paunoe, (I BIO 

2 2 430 



— l-a 


|{/■4,4rf 

ll' 1 ' 

r 


Di CAPITAL ACCOUNT Partribce Cr 



ll i !■'' 






ToRMlijAi'-n leail 

„ BsUn«'i5i3 |-*3!>o[ - 


ByBalanca . . 


1 


Fit 



2.380 

1 

F 


Dr CAPITAL ACCOUNT. Paterson Cr 

(Overdrawn) 




KEY TO ADVANCED ACCOUMS 
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EXERCISE Xril— Mo lo 

Dr CASH BOOK Cr 



Note — The net sum recci\ed on sale of the business represented a gain 
oi /390 2 e the di/ference betiveen £i3 660 and /If 270 (value of business 
sold) The profit on Realisation is shared bj the partners as follows — 
Finchley rece ves J or /260 
Williams receives } or /130 

The above siiias nould be received so addition to origsoa] capitals 


EXERCISE Xm— No ii 

Dr PROFIT ON REALIZATION ACCOUNT Cr 
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EXERCISE XllI— No la [uyntd) 


Dr CASH BOOK Cr 



Notes — (1) X receives cash as above i e /6 330 but as this amount 
includes his contribution on Deficiency he receives oiiI> £» 760 

Y receives ^4 220 which as in the case of X includes his contribution on 
Deficiency therefore he receives only /3 840 

(2) Z s (overdrawn) account is equal to /3o0 + J 190 (his share of 
Deficiency) Uss ^90 £4S0 which sum is borne by X and Y in the ratio of 
their CapitaN le X Sears , £270 \ bears, ^180 


EXERCISE XIll— No 13 

CAPITAL -ACCOUNTS 


Dr 

A 


Cr 

1 ToC t Capital 
(9 sSbk) 

Casa 

^38 17 % 

5 61) 2 3 

By Balinca 

Iteaatanon 
(t khate of prolit) 

.L ■ ' 

1 

10 7a0 



Dr 

B 


Cr 

TsCs Cap lal 
li 8ba«) 

Ca:,ta 

£ a <t 19 

in a j 

4 388 17 g 

By Ba.a->ca 

(i Shalt of pmfit) 

4 ^ i 1 
500 


lloOO - 


£4 500 

Dr 

C 

(Overdrawn) 


Cr 

To Balaace 


By Realization 

(Ubare of profit) 
t4ipit;,IAn<».,s— 

A 1 sfiare 

B • share 

1 * d 

111 *2 3 


1300 


£300 - - 


Notes — (1) The Profit on Realization is /I oOO lased on the difference 
between Purchase Price of /lO 000 4 - IaabUtiesof£370and total Assets £8 870 

(2) The balance of Realuation A/c i» shared by partners in the same ratio 
as profits 

(3) C s NtT deficiency is borne by A and B in the ratio of their Capitals 1 e 
A bears J and B g 
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KFY TO ADVANCE© ACCOUNTS 


EXERCISE XIII— No i6 [fonid) 


Dt capital account. Jones Cr. 



Df drawings account. Jovbs Cr. 



EXERCISE Xiri— Mo 17 


Dr REALKATIOV ACCOUNT Cr 



Dr PROFIT AND LOSS ACCOUNT Cr 






KEY TO ADVANCED ACCOUNTS 


EXERCISE XIU— No 17 {conld) 

Dr CASH BOOK Cr 


19 

To Balance 
, Reabaation We 

/ 

900 

8600 

d 

— 1 

By Real zaCion (Exps ) 
Sundry Creditors 

efSS- 

d 



£9 aOO 

□ 

_1 



£9 500l 

1 “ 

_ 


— The creditors Tccejxe a dividend ot las 4d in the £,ic 
to each creditor 


Dr CAPITAL ACCOUNT ftloRCiN Cr 




Dr sundry debtors 



Dr STOCK ACCOUNT 
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EXERCISE XIII -No 


JOURNAL ENTRY 


19 . 

Capital Accounts — 

Johrson (i of £1200) . 

Aloore (} of /) 200) 

Elliott (i of £1.200) 

Graham (i of £I 200) 

To Cflhtlal j4eceuRtt~ 

Johnson (5% of £8400) 

Jloore (5% of £5 500) i 

EUiott (5% of £5 500) 

{ 

400 

1 300 

300 
' 200 

' 1 

: 

1 

£ 

42S 

275 

273 

2.'S 

1 

d 


Graham (5% of £4400) | 

J/1 200 

- 

- 

£1 200 

- 

- 



> > !■' 


_L 


EXERCISE Xin— No 20 


X'$ Capital 
Y's Capital 
Z's Capital 


^8 000 *■ A of /I 300 {ffoodmll) 
iS 000 + ^. of f I 300 (goodwU) 
£4 600- £l-S00 (goodwill] 


ssia 

SSJO 

3,300 


£17 600 


TAe proportions in u/Aich profit mil At shared are as under— 
X wiD Tcceive ^ share 
Y will receive ^ share 
Z will receive ^ share. 




THE YEAR ENDED 3 1 ST 



33c 


exercise xm-x. - )■ 
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Dr Profit ANP Loss ON REAijZfcTio'J Account lO Cr 
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EXERCISE XIII— No 25 


(1) Expenses for the jear 

£l 869 

(2) Net Profit before charging Partners Interest 

i\ 639 

(0) Balance of — 


Current Account X 

;£230 

Current Account Y 

1^74 


^304 

p , / Assets 

£6 6ol 

rrooi ^ pgj. Question) 

^6 347 

Amount as above 

^304 


EXERCISE Kill— No 26 

PROFIT AND LOSS ACCOUNT 



CAPITAL ACCOUNTS 

T Fisher (credit side) D Green (credit side) 




346 KEY TO ADVAVCFD ACCOUNTS 

EXERCISE Xm— No 27 . 


PROFIT AND LOSS ACCOUNT 




(Dr SIDE) CASH BOOK 



! 1 

1 1 

1 Baak. 


To V Patou’s Capital Account . 
yillocixttnn of Profits are as under — 

A Aplm’s share will be 5 of J = {| 

C Charles’s share will be J ot t is 

P Paioa (as agreed) wiU take » or ^ 

1 


1 

I 500 

r 
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EXERCISE XIII— No 29 


CASH BOOK 


Dank | 


ToM Martdens Capita 
B BU kh rn 5 Cap 
(} of premium pa 
for Goaflwil ' 

P Pinner s Cap isl , 

“fissri 


P Pinner sC 
(Share of C 
•ntMra 
Dalaaee e/d 


EXERCISE XIll— No 30 


CASH BOOK 
(debit side) 




1 Danlc 

1 




d 


To R Reid s Capital 

1 560 

_ 



(j Gardner s Capital . , 

160 1 




(For S share prem jn) 

C Campb" t s Capital 

80 

- 1 



(For J share of premium) . 






£1800 

- 




1 1 1 
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KEY TO ADVAKCED accounts 


EXERCISE XIV -No t 

Dr BRANCH ACCOUNT Ct. 



Dr GOODS SENT TO BRANCHES Cr 



EXERCISE XIV -No ? 

HEAD OFFICE BOOKS 

Dr Branch AccotrNr Cr 
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KEY TO ADVANCfeD ACCOUNTS 


EXERCISE XIV— No 3 {A) {ctmid) 


D> Bbakcb Account {eonld). Cr 



EXERCISE XIV— No 3 (B) 

HEAD OFFICE BOOKS 

Or Branch Account Cr 



£) Gooixs SzNT TO Bravciibs Cr 












HEAD OFEICE BOOKS 



Prout c/d 
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KE\ TO ADVA^CED ACCOLMs 


EXSRCISE XIV-Ko. 5 


To Sundry Expenses 
., SaJanes • . ^ ' 

Rent. Rates, and Taxes 

” Deprecutioa 


T.W «. A P.oP .-A Ale 


{Dr sros) 


CAASCH B EXPgNSES ACCOUNT 


To Sundry Expense* 

Salanes 

Rent, Rate*, and Taxes . 

Depreciatioo 


W,/ ..T,™./.' •• B'"'* ' 



EXERCISE XIV— No 5 (conid) 



161 SI? I " ” 




355 



TRADING AND PROriT AND LOSS ACCOCVT 




exikcise XIV-tI«. 7 
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EXERCISE XIV— No 8 



BRANCH TRIAL BALANCt (Converted) 


Sundr) Assets 

Remittances to Head Office 
Remittances in Transit . 

Sundry Creditors • 

Head Office Account 

2^847 

1260 

60 

10 

d 

9 

£ 

456 

3710 

s 

19 

11 

d 

5 

4 


167 

10 

9 

£4 167 

10 

9 






1 


BALANCE SHEET as at 31st December 19 
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EXERCISE XIV— No. 9 

HEAD OFFICE JOURNAL 


19 

Dec 31 

1 Remittances front Branch . 

To Branch Account . . 1 

Balance transferred j 

/ 

2,360 


i 

1 

2 360 


d 

.. 31 

Branch Trading Account 
To Branch Account 
Stock, 1st Jan 

Purchases 

Carnage Inwards 
•Balances transferred 

/675 11 2! 
2,916 16 7‘ 
84 7 9i 

3,676 

IS 

6' 

3.676 

IS 

6 

.. 31 

Branch Account •; 

To Branch Trading Account . 

Sales (4 462 16 8 

Stock, 31st Dec 710 15 8 

Balances transferred 

S 173 

12 


5,173 

12 

4 

.. 31 

Branch Trading Account 

Branch Account 

To Branch Profit and Los» Account 
Gross profit and discount received 
transferred 

1 496 
10 

16 

14 

10 

II 

1,507! 

11 

1 

0 

.. 31 

Branch Profit and Loss Account 

Te Sraj7cJ? Acefupt 

Wages and Salaries (42S 13 11 

Rent, Rates and Faxes 92 15 3 

Discounts Allowed 86 19 4 

Sundry Expenses . 65 1 1 7 

Bad Debts . . 33 18 5 

Depreciation . 30 14 $ 

Balances transferred 

740 

12 

11 

740 

1 

:12 

11 

.. 31 ' 

Biaoth Profit and Loss Account 

To Head 0/3ce Profit and Loss A/c 
Net profit of branch transferred 

766 

18 

10 

1 766 

IS 

ID 



4 

14 225 

11 

4 

14 225 

11 

4 



li 

1 1 i II 

1 

_ 

_ 


HEAD OFFICE BOOKS 
Remittahces from Branch Cr. 
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Exercise xiv— No g (omid) 


Branch Account 


By Betnittinces f 
Branch Ala 
Branch Trading . 
Branch Profit & Liass 


Branch Iradinc Account 


Dr FOR THE YEAR ENDED 31ST DECCMEER 19 Cr 



Branch Profit and Loss Account 


Dr FOR THS YEAR ENDED 3JST DECEMBER 19 Cr 



£ 


1^ 




d 

To Branch Acca inf — 




By Branch Trading A/c 

1 4961 



\\ ages & Salar es 


U 






Rent Rates and 




Branch Acco int — 




Taxes 

92 

Id 

3 

Discts Received 

10 



Discts Allowed 

b6i 

19 

4 





Sundry Expenses 

65 

11 

7 





Bad Debts 


IS 

5 





Depreciation 

Head Office ftofit & 

30 

14 

5 





Loss A/c (NET 
profit transferred) 

766 

18 

10 






>1 507 


9 


n d07 

In 

9 


1 Tl 1 
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KEY TO ADVAXCED ACCOUNTS 


EXERCISE XIV— No 9 {cmtd) 

BRANCH BOOKS 

Dt REjfrrrAVcES To Heao Office Cr 



Tradi'-c ano PRom AND LOSS Accocwr 
Dr FOR TH5 TEAR 3lST DeCEVFFR, 19 . Cr 






GFNFRAL TRADING AND PROFIT AND LOSS ACCOUNT 






^td ) 



i 76 143 1 
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EXERCISE XIV— No lo ( conti ) 

Df G Grbeji’s Capitai. Account Cr 



DUBLIN S LEDGER 

Dr London Current Account Cr 



Dr Edinburgh Current Account Cr 



Dr R Roberts s Capital Account Cr 




Branch Profit and Loss Account 

Dr FOR HALF YEAR ENDED 3|ST DECEMBER, 19 


/ 

37S 

- 

d 

- By Draocb Account 

W«g«* sad Sundry 
Expenses 

39e 


_ 

Balance, Net profit 

1.033 


- 



EXERCISE XIV— No i? 


Dr 


LONDON’S LEDGER 

Swansea Curkekt \ccoK.sr 
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Key to advakced accounts 


EXERCISE XIV— No 13 


BRANCH (Maidstoms) 

Profit and Loss Account 

Or rOR THE YEAR ENDED 31sr 1>ECEW8ER, 19 . Cr 


To Cos} Icom t{ 0 
„ Salaries, Rent and 
Expenses 

„ Bal Net PsonT . 

1 

1.743 

620 

366 


d 

By S^les of CoaJ 
.. Stock, 3 Ut Dec 

i 

1.750 

984 



n734 

- 



/2,734 








t 


HEAD OFnCE JOURNAL 


19 

Dec 31 

Branch Profit and Loss Account 
To Branch Account 

Coal from Head Office 

Salaries, Rent etc 

Balances ttanslerred 

£1.748 
. 629 

2 leg * 

1 2,388 

■■ 

d. 

.. 3t 

Branch Account 

To Branch Profit and Lon Account 
Sale of Coal . . £1780 

Stock 31st Dec 9^' 

Balances traosfetred 

2 734 - 

2.734 

- 

- 

.. 31 

Branch Profit and Loss Account 

To Head Office Profit and Loss A/c 
Balance trans/erred 

366 - 

366 

- 

- 

„ 31 

Cash 

1 Debtors . .... 

Stock . , 

Horses and Carts . , . , 

To Branch Account . , 

Balances transfeired 

78 - 
640 - 

9S4 - 

280 - 

: 1 

1,932 

- 

_ 

« 31 

Branch Account 

To Sundry Creditors 
, Head Office Adjustnient . 
Balances transfened 


1 616 - 

42 

1.574 

- 





£9 066 

-- £9,066 


- 




) 1 

1 

1 


EXERCISE XJV— No 14. 

See Adianced /ItcORnf*. Cbsptf t XIV 
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EXERCISE XIV— No 15 

The Remittance to the Branch tor /oOO would be deducted trom the Branch 
Account and sho\vn as a Remittances in Transit Account This item 
uould NOT then shou as a charge against the Branch hut as a separate item 10 
the Balance Sheet (See also Advanced Accouiils under Goods and 
Remittances in Transit ) 


EXERCISE XIV— No 16 


Dr BRANCH TRADING ACCOUNTS Cr 



Dr BRANCH PROFIT AND LOSS ACCOUNTS Cr 


IjK 


0 [toui I k 1 p 1 0 

Total 

To Srantitt— 

Rent Kat<i 

and 

BaUnc« Mat 
ftoflt Uans 
Jetied to H 0 

P A/s 

31 

39 

290 

29 

£ 

to 

436 

£ 

100 

I<b0 

By Branch Traduif 
AccounU 

£ 

360 

£ 

393 

£ 

$21 

1274 

f 3 «J 

£393 j fS" 


CKO 

£393 


ri 274 


1 





Dr BRANCH DEBTORS ACCOUNT Cr 


K 

- 

Q 

T.U. 


K 



Total 


£ 

1000 

£ 

900 

£ 

I 430 

3230 

By RcCums 1/vdi 

Balance 

SO 

SjO 

100 

r'sj 

£ 

90 

£ 

146 

2 7'0 

£1 000 

£900 

£1 3Sa 


£l 000 

£900 

£I 3-0 

£3 2o0 

100 

_!!! 

90 

33t 

. 

"1 














mf MANUFACIUHING CO LTD 












rui X Y 2 M WV»P\CTVUWr, CO . l.TO. 







EXERCISE XIV No n) {contd) KINGDOM TRADING CO 

Dalancb Shebt as at 31st March 15 



ites Prepaid (Head Office) 



3S2 


KEY TO ADVANCED ACCOUNTS 


JOUKC^l. OF HEAD OFFICE 







South Afnca Factory (Csmst A/c) .[! 5.000 

- 

'1 ... 



To BJ!s Payable . . - .)} 


5.000 


“ 

Our acceptance of bills drawn on H O |j 


1 



by 3Iacafer la S A |) 


(1 



Head Office Profit and Loss AA; . , 2.000 

J 




To South Afnca Factory 'Cor A/c).{i 


.w, 



For LOSS 03 woriaas SA. fact^' I] 


ll 



transiemd. j 





in.ooo 


-['n.OOO 



" 1 

1 


CASH BOOK OF HE.AD OFFICE 

(Cuotl SlBE) 

t| Baai: 


J9 , 

By South Africa Factory (Cnneot A/c) . . •' 

[[lO,^ 

1 

1 

1 

1 1 

1 1 


EXERCISE XrV— Ko. 3i 

Tte answer to tins ^nestioa tay be taken troin Adtanttd AuounU 




G AND PROFIT AND LOSS ACCOUNT 









EXERCISE XIV— No 23 (conlri t 



KEY TO ADVANCED ACCOUNTS 


EXERCISE XIV— No 24 

BRANCH TRADING AND PROFIT AND LOSS ACCOUNT 
Dr ron the HAir-vEtR ekded 30tk Jitne, t9 . Cf 


To Purchases . . 4 200 

Wages . .5 700 

.. Bal . Gross PRortT 44,280 


To Salaries . 560 - I By Trading Account 

,, Directors Fees 200 - 

Discounts 2 500 - - I 

„ Fire Insurance 240 - - 

„ Balance Net Profit 

transferred to I 

HO A/C . 40 7S0 
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EXERCISE XIV— No 24 (conid) 

D, PREMISES EXTENSION ACCOUlTT Cr 





J 





Te Cash 

1 $00 


J 

June 30 

By Head OSire A/c 


- 


EXERCISE XIV— No 25 

The tea sold through brokers would of course require no change of method 
to that normally employed in accounting 

The question of deahag with remittances to Ceylon and the evpenditure 
m Ceylon will require double columns one for currency and the other for 
sterling 

Remittances would be chargetl against Ceylon at the rate ruling when sent 
« The expenditure in Ceylon would be converted at the average for the 
period under review. 






KEY TO ADVANCED ACCOUNTS 


EXERCISE XIV— No 26 icoma) 

Hc^o Office Jodrmal — [conld] 


Dec 31 Branch Profit and Loss Acconnt 
To Branch Account 
Djscounts Allowed £252 3 - 

Sundr> Expenses 557 19 8 

^\ages and Salaries 1 376 2 4 

Rent Rates Taxes etc 292 II 4 

Bad Debts ol 14 10 

Depreciation 177 2 8 

Difference in Exchange 24 14 8 

Balances transferred 

„ 31 Branch Profit and Loss Account 

To Head Office Profit and I oss A c 
Net Profit of branch transferred 


d 43 ‘>43 I9I10 U3 ■>48119110 






390 KEY TO ADVANCED ACCOUNTS 


EXERCISE XIV— Ro 26 {emtd) 

Dr 3!iA\cn Profit avd Loss AccorvT Cr. 



Dr RjEMiTTAVces TO Hesp Omcg ^ 






i DoU Cts 

Jaa -Dec 1 

! To Cash 

1 

’29 500-0W* 

I Dec SI 1 

By H 0 A/c 1 29,500-000 



EXERCISE XlV-No i6 R.nMl CHICACO BRANCH 



lariy treated 
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KEV TO ADVANCED ACCOUNTS 


EXERCISE XIV— No *7. 

The same as Exasiplb 2 ol AdxauctA Ac-rounU page 479 except that 
double the £gutes are employed 


EXERCISE XIV— No aS 


Shanghai Trial Balance (CqnvertboI 



Rate 

1 



1 

f 

d 

Head Oftrce Accouat 

_ 1 




15,270 





2 850 






Stock., 1st Jan 

2^0 1 

1.85S 


“1 




Feaehoht sad 

3(4 1 

30f)0 








6814 







3/2 







Sundry Debtors 

3/3 

4558 






Sundry Creditors 

3/6 







Fixtures and Fittings 

3/- 1 

949 


-1 




Carnage and Freight (Innards) 

3/2 

4)6 






SaJanea 

3/2 







Rates and Taxes . 

3/2 

105 






Sundry Expenses 

3/2 

57 

li| 






3/8 

24 


€ 




Bank , .! 

3/6 

2 337 






Plant and Machinery 

3/S 

3,150 







3/2 

1,315 

12| 





Depreciation 

3/2 


19 





Difference in Exchange (Loss) 


13^ 






Stock. 31st Dec @3s 6d «.i2 027/18/ 

1 

23619 

71 

i 

2 

28 619 

I 

2 

1 



J 



_ 
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EXERCISE XIV— No 28 {contd) 


HEAD OFFICE JOURNAL 



Dr Rb^iittancks from Brahch Cr 




394 KEY ro ADVA^CED ACCOUNTS 


EXERCISE XIV— No aS {contd} 

Dr. Bra'tcb Accocvr 






KEY TO A^>VA^CED ACCOUNTS 
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EXERCISE XIV— No 28 {eonid) 

Dr Head Office Account Cr 


19 

Dec 31 

31 

^ To Remittances to 
Head OfBce 
Balance c/d 

Taels 

19 000 
79 730 

19 

Jan 1 
Dec 31 

By Balance 

Profit& Loss A/c 
(Net Profit) ' 

1 Taels 
192 713 
6017 



9S730 



98 730 




Dec 3! 

By Balance b/d ' 

79 730 


Trading A^D Pfotit and Loss Account 
FOR THE YEAR ENDED 3(ST DECEMBER 19 


To Stock 1st Jan 
Purchases 
Carnage etc 
Wages 

Qalaace c/d (Gross Profit) 


To Salaries 

Rates and Taxes 
Sundry Expenses 
Deprecut on 
Net Profit to H O ^c 


Taels 


13 106 

By Sales 

•13 040| 

Stock 31st Dec 

■>031 


8 32S 


I2-I8oj 


/9 5^ 


2 908 

B) fradm^ Account 

669 

36o 


2 5-»6 


6 017 


I2 4SS 



Taels 
68 00’» 
II 588 


Baiaace Sheet as at 31st December 19 


LlABlUTIES 

i! 

Assets , 

Taels 

Sundry Creditors 

14 7'>4l| 

Cash m band ^ 


Head Office Account 

1 79 730 

C^h at Bank 

Sundry Debtors 

Stock at close 

Pixt res and Fittings 

Plant and Machinery 

13 644 
■>6 780 
11 588 
6 333 
18 000 


94 484 

Freehold Land and B Hidings 

18 000 

94 4S4 
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EXERCISE XIV— No sg 

FOREIGN BOOKS 

JOURNAl. 


19 . 
Ja« 31 

Stores Account .... 

1 To London Office Account, 

1 For sales purchased from London 
/3 000@9d = S13 334@18d std 

Dols ' 
26.6S7 ! 

! 

Cts 

Dols 

1 

26 667 

CU 

.. 3J 

' Stores Account 

To Sundry Creditors 

1 For sioTea purchased locally 

$3,000 @ 9d =■ Sl.SOO @ I8d std 

3,000 

1 

3,000 

- 

.. 31 

Stores Consumed Account 

To Stores Account 

For stores used on revenue 
$8 000@lSd std-=312.000@9d 

12 cool 


12 000 


.. 31 

Capital Estpenditure Account 

To Stores Account 

For stores used on capital 
$4,000 @ I8d std « $3 000 @ 9d 

SOW 


8 000 


„ 31 

Sundry Debtors 

To Work Done Account 

For gross revenue earned 

40,000 


40,000 

1 . 

1 

M 31 

Trade Expenses Account 

To Sundry Creditors 

For expenses accrued 

6.000 


6 000 

- 



S9S 667 


\ 895 667 J - 


PAPER BOOKS 

}Ol RNAL 


19.. 
Dec 31 

Dank 

Sundry Debtors . I 

To Sundry Creditors • ' 

„ Conversions Account . 

(For balances at this date ) 

Dots 
10,000 
40 000' 

1 

Cts 

Dols 

1 

15 000 
35 000 1 

Cts 

19. 

Jan 31 

Conver'ious Account 

1 To Sundry Creditors 

1 For stores purchased locally 

[ 50.000 
[ 3,000 


50,000 

3,000 

1 - 
i - 

.. 31 

1 Stores Consumed Account 
i To Cou%ei6«ssis Account 

For stores used on revenue 

1 $6,000 @!8d std =$12,000 @9d 

12 000 

1 

12 000 

r 
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EXERCISE XIV— No 29 {cottd) 

PAPER BOOKS— {conid) 


JotiRM^i;. — {cotttd ) 


19 1 


Dels j 

Cts 

Dob 1 

1 

cts 

]an >1 1 

1 Sundry Debtors 

40 000 ■ 





j To 11 orlc Done 






1 For gross revenue earned 





31 1 

Trade Expenses Account 

6 000 





To Su! dry Creditors 






(For expenses accrued ) 







5111 000 

L- 

Sill 000 



19 

Dec 31 


19 

Jati 31 


31 


31 


31 


31 


31 


GOLD BOOKS 

JOURNAL 


Stores Account 

Convers ons Account 
fo London Office (say) 

Pols 

31 666 
18 47» 

Cts 

Do’s 

SO 141 

Cts 

(For balances at this date) 

50 141 


SO HI 

- 

Stores Account 

To London Office Account 

For stores purchased (rom London 
000 313 334 @ 18d std 

13 334 


13 334 

- 

Stores Account 

To Coflvers ons Account 

For stores purchased Iroro creditors 
$3 000 @ ^ $1 500 @ 18d std 

1 soo 


1 SOO 


Conversions Account 

To Stores Account 

For stores used on revenue 

6 000 


6 000 


1 Capital Erpendjlure Account 

To Stores Account 

For stores used on Capital A/c 

4 000 


4 000 

- 

Capital Expenditure 

To Conversions Account 

For wages paid on capital 
|3 000 @ 9d $I SCO @ lea std 

1 SOO 


1 500 

- 

DondoTi ActoanA 

To Con\ ers ons Account 
(For $12 000 r«nitted @ lOJd 
- S7 000 @ 18d std) 

1 WJ 


7 000 


A83 47o 


S83 47-> 








FOREIGN BOOKS 




FOREIGN BOOKS— (cofifci ) 

STORKS ACCOUNl 



Stores (Adjustm t) I ^ ®y Stores 

BaUnccc/d 10 II 4 529 j 3 4 108 700 31 . Roeni 
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KEY TO ADVAKCED ACCOUNTS 


EXERCrSE xrv— No 29 (contd) 

PAPER BOOKS 

Dt. conversions account Cr 



GOLD BOOKS 

Dr STORES ACCOUNT Cr. 



Dr 


CAPITAL EXPENDITURE ACCOUNT 


Cr. 
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KEY TO ADVANCED AOTODKTS 


EXERCISE XIV— Ko 30. 


JOURNAL OF X. LTD 


1«1 

Office Sale AccouBi Dr 

To Birmingham Branch Accoont 
Office Safe purchased for Cash by 
Birmingham Branch 

i ' 
SO 

1 

1 

1 

d 

i 

SOj 

1 

<f 

(4) 

Manchester Branch Accoont Dr 

To Goods seat to Branches Account 
Goods supplied (at cost) 

47 

1 

15! 

■ 

47 

15 

- 

(«» 1 

1 

Liverpool Braach Debtors Acconst Dr 
To Manchester Bran^ Debtors Ac 
count 

Transfer of Account of A Debtor trom 
Manchester to Liverpool Branch. 

29 

10 


29 

10 


tiO ' 

Manchester Branch P and L Ac 
count Dr 

To H 0 Profit and Loss Account 
Transfer of net profit of Manchester 
Branch. 

1.599 

6 

1 

i 

' 8 

1 599 

i 

6 

8 


H 0 Profit and Loss Account Dr 

To Liverpool Branch P and L Acconnt 
Transfer of net loss of Liverpool 
Branch. 

107 

3 

9 

107 

3 

9 
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EXERCISE XrV— No 30 feow^rf) 


ilMNCHESTER BRANCH JOURNAL 


!e) 1 

1 

1 

Liverj>Qol Branch Account Dr 

To Sundry Debtors Account 

Transfer of A Debtor s Account to 
Livetpool Branch Account 


10 

d 

i 

29 

J 

10 


Profit and Loss Account Dr 

' To Hoad Office Accovot 

Transfer of net profit to H O 

] 599 

& 

8 

i 


6 

i 


LIVERPOOL BRANXH JOURNAL 


(c) 1 

1 

Sundry Debtors Account Dr 

To Manchester Branch Account 
Transfer of A Debtor s Account froni 
Manchester Branch 

£ 

29 

1“' 

d 

T] 

29' 

1 


(d1 

Head Office Account Dr 

To Profit and Loss Account 

Transfer of net loss to H O 

107 

3! 

9 

107 

3 
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KEy TO Al>VANC£l> ACCOUNTS 


EXERCISE XV rAl-Ko t 





I 33 iU)Icieli stmt. e.c. 




THE EASTWOOJ 

APPLICATION ANl 



RFGISTER OF TRANi 


1 WiUinstnn E 


l{i|h Stmt. Bumbam 


3} Hajfieigb Stmt. E C. 


(1) REGISTER OF MEMBERS AND 

Namft Willinitan, Ernest Occupation 

Addf^ss S3 RayUigh Street. London. EC... .... - —• 


D' Cash AccoWNt Cf 


- 

1 

Pasllculan 

Fo 

^p«t 

Tout 

Amowt 

op 

Lata 

Paiticulan 



up. * 

Jin 20 

Ta Application and 
Allolineat i 



lol 

£ |> 4 

Ijao ll 

Oy Cash 


2& 

IT 


To Call Account I 



o[- 

£29l(-| 

Feb 2oj 
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TUIBER CO . LTD 

ALLOTMENTS BOOK (Obdinary Shares) 




SHARE ledger (GRotKARV SkaREs/ (II 

Date entered as a Meniber January 20th 19 

Date ceased to be a Member 


Shares Account 








KEY TO ADVANCED ACCOUNTS 
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ITED CO 

SHARE LEDGER (Shares 

Date entered as a Member January i2th, 19 

Date ceased to be a Member * 


Sharks Accx>unt 



Date entered as a Member Apn/ 3rd 19 

Date ceased to be a Member 
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TYRE CO . LTD 

SHARE LEDGER (Ordinarv Shares) 

Date entered as a Member March 1st 19 

Date ceased as a Member Decembet 2«-» 19 
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KEY TO ADVANCED ACCOUNTS 


EXERCISE XV (Ai— No 6. 


THE PNEUMATIC 


REGISTER OF TRANS 














DERS’ CASH BOOK 



PLUS (Debentures) 







KEY TO advanced ACCOUNTS 
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EXERCISE XV (A)— No ii 

My fnend on my advice, would invest lus £\ 000 in 6 per cent Cumjlative 
Preference Shares for the foUowmg reasons — 

(а) Cumulative preference Shares have a prior claim for a dividend on 

(б) Arrears on dividends must (if profits warrant it) be paid 

(c) Such shares often cany a cfaim upon Assets (after other creditors have 
been met) before other classes of sfuoeholders are considered 


EXERCISE XV (A)— No 


As BOOKS 
Goods Accookt 



Or 


Bills Receivable 


Cr 



Banker s Discount Account Cr 
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EXERCISE XV (A)— No 13 {conid) 

Dr H s Capitai. Account Ct 



To Venture No V 

Balance c/d 

L 

ZZo 

71a 

■ 

il 

19 

By Ordinary Bus A/o 
\Bnture\o I 

£ 

400 


d 


0 000 


- 

— 

“ 

= 




Dr J s Capital Account Cr 

19 

To Venture No 2 

Balance cji 

t 

117 

739 

17 

i 

19 

By Ord nary Bus A/e 
Venture No 1 

£ 

600 

2»7 



£S>7 


10 


£837 

2 

10 






_ 

_ 


EXERCISE XV (A) —No 14 

GENERAL LEDGER 

Dr Sales Ledger Adjustment Account Cr 
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KEY TO ADVASCEO ACCOUNTS 


EXERCISE XV (A)— No. 15 

See Sectioa 24 of Partnerehjp Act set <nt oa pages 377 and 373 of Aiiancti 
Accounts 

In applying the above to the case under revMW, the ^3.000 must first be 
reduced by 5 per cent of ^,000 (for 6 months}, being Interest due to A’s 
Loan The remajmng profit must then be divided equally between A and B, 
1 e A and B will each receive £1,475 

The agreement between A and B that B should be paid a salary of £500 
wMuId mean that the salary would be a further reduction cl Net profit by 
that amount, hence A and B m the new circumstances would each receive 
£1,225 


EXERCISE XV (A)— No >6 


JOURNAL OF A. B AND C 


1936 



£ 



i 



Jan I 

Land and Buddings 

Capital .Accounts — 

Dr 

1,200 


" 





A (4 of £590) 


354 


- 





B (1 of «90) 

To Bad webts Reserve 



" 


390 




fS per cent of £7.600) 









„ Plant and Machinery 





780i 


I 


„ Patents 






~ 

" 




£1.790 

- 

' 

£1.790 

’ 

- 

Jan 1 

Goodwill Account 

Dr 

8,000 






To A s Capital * of £8,000 






• 



Ba , tVof£3,0(W 






- 



„ Cs „ Jj of £8 000. 






■ 





£3.790 


- 

^.790 

- 


1 

Bank Account 

Dr 

6,200 







To C’s Capital . 





- 



A s (i of £3,200} 









B's „ (i of £3,200) 






■■ 


Jan I 

A’s Capital (iof £3 200) 


2,400 


_ 




B’s „ {i of £3.200) 


800 



3.200 




To Bank 





' 





£21,190 

- 

- 

£21.190 







1 





-J — 



KEY TO ADVA^CED ACCOUNTS 


EXERCISE XV (A)— No i6 fcontd) 


lAllfrnahVB Solititon) 

JOURNAL 


Jan 1 

Land and Bnildraga 

To Re valuation Account 

Agreed increase in book value of laud 
and buildings 
'Re valuation Account 

To Plant and Maclunery 

Stock 

Patents 

Reserve for Bad Debts 

Agreed reduction in book values of 
assets and reserve for bad debts 

A Capital Account 

B Capital Account 

To Re valuation Account 

Division of loss on re valuation 
Goodwii! 

To A Capital Account 

B Capital Account 

C Capital Account 
Introduction into books of value cl 
Goodviill divided in ratio to dm 
Sion of profits as agreed 

Dank 

To C Capital Account 

A Captal Account 

B Capital Account 

Cash brought in credited to respect 
ive partners as agreed i e ^£5000 
to C and remainder to A and B 
m ratios of 3 I 

i 

1200 

1790 

Sa4 

236 

8 000, 

8 200| 

i 

1 

! 

d 

i 

1 200. 

320 

780 

300 

390 

590 

?880, 
1920 
3 200 

5 000 
2 400 
800 

1. 

d 

i 

/•.19 780 1 

- 

- 

£19 780 

1 - 

- 

' 1 







1 
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EXERCISE XV (B)— No r 


JOURNAL 



^ 1 

.1 

d 

1 


d 

Ordinary Shareholders 

20)000 


-- 




To Ordinary Share Capital 





- 

- 

200 000 shares of £1 each 







Debenture Holders 

80 000 






To Debentures 






- 

800 bonds of £100 each 


j 






^2«)O00l 



£280 000 1 

J 

- 



t 



1_ 

!_ 


CASH BOOK 
(Debit Side) 



TRIAL BALANCE 






422 


KEY TO ADVANCED ACCOUKTS 


EXERCISE XV {B>— No. t {etuHd 1 

BilAKCE SHEET 




CASH BOOK 
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EXERCISE XV (B)— No a {contd) 

TRIAL BALANCE 



BALANCE SHEET 



EXERCISE XV (B)~No 3 

JOURNAL 


19 

1 

1 Debenture Holders 

1 Debenture Discount 

To Debentures 

For issue oi ^80 000 debentures 
ID bonds of £100 each @ £9o 
per bond 

i 

76 000 
4 000 

- 

d 

i 

80 000 


d 



^80 000 1 

-| 

- 

/80 000 1 

- 

- 




1 
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KEV TO ADV'AVCED ACCOl/KTs 


EXERCISE XV (B)— No. 3 (eonW) 

CASH BOOK 
(Debit Sjde) 


19.. 

To Debenture HoVlers . ... . 

I 

1 / 
t 76'000 

1 

TRIAL BALANCE 

Debentures 

Debenture Discount . 

Cosb at Bank . . . 

4 000 
70 000 


d 

80,000 

1 

/80.000 

- 


^80,000 

1 

2 

1 1 



BALANCE SHEET 


Capital akb Liaiilitiu 
hOO Bonds oijlOO oscb 


89000 

£80000 I -| 

ri' 


PAOPcmtr A IB AsiiTS. 
Dcbcatore DrtCBiiDi 


EXERCISE XV ( 8 )— No 4 


JOURNAL 


19 

Appbcation A/c (Ordinary Shares) .1 
To Ordinary Share Capital 

2/6 per share on 200 000 shares 

25,000 


d 

25,000 

* 

d 

1 

1 

1 

AUotment A/c (Ordinary Shares) 

To Ordinary Share Capital 

7/6 per share on 200 000 shares 

75,000 

1 

1 

- 

75,000 1 

1 

- 


1 First Call A/« (Ordinary Shares) . 

To Ordinary Share Capital 
' P'^*’ ®bare on 200,000 shares 

50,000 


- 

50.000 

- 

- 


Final Call A/c (Ordinary Shares) 

To Ordinary Share Capital 

S/- per share on 200 000 shares 

50,000 


~ 

' 50,000 

- 

- 



£200000 

- 

- 

£100 000 

- 

' 



m( 

1 1 
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CASH BOOK 
(Debit Side) 


19 1 

1 



d 


To Application Account (Ordinary Shares) I 

23 000 


_ 


Allotment Account (Ordinary Shares) ( 

75 000 


_ 


First Call Account (Ordinary Shares) | 

50 000 



1 

Final Call Account (Ordinary Shares) I 

dO 000 

-| 


! 


£200 000 




TRJ4L BALANCE 


200 000 

* 

d 

£ 

200 000 


/200 000 

“ 

“ 

/200 000 

- 


BALANCE SHEET 


CaIITAL AMD Uab tie: 
Ofd nrtry Shan't Cap t a l — 

200 000 bhatcs o( £I «acb 


EXERCISE XV (B)— No s 
JOURNAL 


Application A/c (Preference Shares) 

£ 

73 000 


d 

£ 


d 

To Preference Share Capital 

3 per share on ”00 000 shares 




so 000 

- 


To Share Premium A C 

2/6 per share on 200 OOO shares 




25 000 

- 

- 

Allotment A c (Preference Shares) 

50 000 






To Preference Share Capital 

3/~ per share on ”00 OOO shares 




sO 000 


- 

First Cal] A/c (Preference Shares) 

30 000 






To Preference Share Capital 

5/- per share on 200 000 shares 




50 000 

- 


Final Call A/c (Preference Shares) 

oO 000 

_ 





To Preference Share Cap tai 

3 - per share on 200 OOO shares 



L 

50 COO 

- 

- 


£225 000 



£225 000 

- 



1 1 








KEY TO ADVANCED ACCXJUNTS 
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EXERCISE XV (B)— No. 6 {conid) 


CASH BOOK 
(Debit Sipe) 



1 

Bank 

19 

To Application Account (Debentures) 

. Allotment Account (Debenbites) 

„ Cal] Account (Debentnre^ » • . 

£ 1 
16 000 
24 000 
40 DOO 

s\ 

d 

£80 000 

- 

r 


TTtI\L BALANCE 


Debentures 

Caab at Baait . . 

i 

J SO 000 

1 ^ 

ml £■ 

80 000 

j J i 


iSO 000 

- 

1 iSO 000 1 





ll 1 

r 


BALANCE SHEET 


Capiml avo LmiLintt 
Diintura— 

S0QB«Bd«o{ £t00*ach 


EXERCISE XV (B)— No 7 


JOURNAL 


19 



— 



— 



Application Account (Debentures) 

16 000 







To Debentures 

10% of ^80 000 




8 000 


- 


To Debenture Premium A/c 
lOOfl of iSO 000 




8 000 


- 


Allotment Account (Debentures) 

72 000 







To Debentures 

90% of £80 000 




72 OOO 

- 

- 



£83 000 


- 

£83 000 

_ 

- 



i l >i 1 









KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (B)— No 8 {conid) 


CASH BOOK 


19 


( 



To Application Account (Debentures) 

16 000 




Allotment Account (Debentures) 

56 000 

1 

: - 



/72 OOO 

U 

j 


TRIAL BALANCE 


Debentures 
Debenture Discount 
Cash at Bank 


BALANCE SHEET 



r id 




830 Bondi ol {100 ticb 

eoooo <1 DebeoiuK E> scount 



jtsocoo l_Jj 

1 

£80 OOO 1 1 

EXERCISE XV (S)— No 

9 




lOURNAL 




/ 


Apphcation Account 

To Share Capital Accouat 
2/6 per share on ‘’00 000 shares 


Apphcation Account 

To Allotment Account 
Transfer of 2/6 per share on 15 000 
oversubscnbeO on application 


Allotment Account 

To Share Capital Account 
5/- per share on '^00 000 shares 


£ 

23 000 


£76S73 - - I /76 8/0 -I - 


Dr CASH BOOK Cr 


To Appf car cn Xctounf 
(230 000 2 6 s 1 
. AUolmrnt Account 
(rSOOOOlosil^Tst 

I ^ 

2»K3i 

1 4S12a 


BrApptcaiem AccoanC 

(la 000 "65 returned 

»i> ^<•■^-succw5/ul appli 

„ Balance C/d 

/s76 

75 000 

■ 

1 


1 rews 




£78 875 





KEY TO ADVAKCE0 ACCOUNTS 



CASH BOOK 
(Debit Side) 


To Applicatvoo Account ..... 25 000 - 

Allotment Account ... 25 000 - 

Call Account . 50,037 10 

(^50 000 (£100 paid in advance. /<js/62/10/- 

in arrearsj) 




KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (B)— No ii 

JOURNAL 


19 1 


i 1 


d 

i 


d 

June 30 1 

1 

Application A/c (Ordinary Shares) 
To Ordinary Share Capital 

5/- per share on 100 000 shares 

aOOOO 

1 



25 000 1 

1 

- 


To Premium on Shares Afc 

0 /- per share on 100 000 shares 




2a 000 

, ~ 


July 15 

1 Allotment A/c (Ordinary Shares) 

75 000 


- 




To Ordinary Share Capital 

15/ per share on 100 000 shares 




75 000 

■ 

■ 


! 


£125 000 

- 

- 

£125 000 

- 

- 










EXERCISE XV (B)— No is 

THE DLARNEYSTONE DIAAIOND SYNDICATE LTD 


JOVR*JAL 


19 



i 


d 

i 



Jao 

2 

Application A/c (Ordinary Shares) 
TO Ordinary Share Capital 

5 000 

- 

- 

5 000 





5/ per share on 20 000 shares 








2 

Application A/c (Preference Shares) 

2 000 


. 






To Preference Share Capital 

5 - per share on 8 000 shares 




2 000 


“ 

Feb 

1 

Allotment A/c (Ofdinaiy Shares) 

To Ordinary Share ^pital 

10 000 


' 

10 000 





10/ per share on 20 000 shares 









Allotment A/c (Preference Shares) 

A 000 

_ 







To Preference Share Capital 

10 / per share on 8 000 shares 




4 000 


“ 

Mai 

1 

First Call A/c (Ordinary Shares) 

5 000 

_ 

_ 






To Ordinary Share Capital 

5 per share on 20 000 ^ares 




5 000 

■ 

" 



First Call A/c (Reference Shares) 

16000 

_ 

_ 






To Preference Share Capital 
£2 per share on 8 000 shares 




16 000 


~ 




£42 001) 

- 


£42 000 

- 

- 




1 1 


i 




432 KFY TO ADVANCED ACCOUNTS 

EXERCISE XV (B)— iJo. 12 [could) 

CASH BOOK 
{Debit Side) 


19 

Jan 2 To Application Account (Ordinary Shares) . 

„ 2 Application Account (Reference Shares) . 

Feb 1 . Allotment Account (Ordinary Shares) 

I , Allotment Account (IVeference Shares) 
Mar I First Call Account (Ordinary Shares) • 

.. I .. First Call Account (Preference Shares) 


Thi autouuls unpaid we*e os 
Ordinary Shares. /3.S00 
Preference Shares, ^S.SOO 


EXERCISE XV (B)— No 13. 

Balance Sheet op the Boscomdc MAisoriCTURiNo Co Ta 





EXERCISE XV (B) 



By Profit aad I«ss Accc 


EXERCISE XV (B)— No. 15 {eonld) 



/Ipssis! 



PINK AND B BROWN 
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EXERCISE XV (B)— No. i6 {tontd) 







43/ 



SCBMnSB. (9. 




APPROPRIATION ACCOUNT 






THB YBAB SHDBn 31ST DECEMBER. 19 



Arproriuatiom Accoukt 




EXERCISE XV (B)— No i8 (contd) 




EXERCISE XV (B) No tg CHESHlRn MAKUFACrURlKG CO 




THE CHFSHIRC MAM,r\CTtmiNG CO 




THr HIGHBURN MANUTACTURING CO 



(10% of £3 7S0) 



EXERCISE XV (B)— No 



443 



HIGHBORN MANUFACTURING CO . LTD 



♦46 


1 ^ 135,830 



Tur Nomn London rNomrrRiNG co 




447 


By Prufit at 



EXERCISE XV (B) 











KEY TO ADVA^CED ACCOUNTS 
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EXERCISE XV (B)— No 24 (contd) 

FORM OF BtLL 


4/ 


sv£ DATS 4th May 19 

Liverpool 

li/ February 19 

Three months after date pay to our order the sum 
of Three hundred and fift> (our pounds eleven shillings 
and stApence for value received 


To J J & Co 

Manchester 


Signatures | ^ 


EXERCISE XV (B)— No 25 

Dr CONSICVMENT ACCOUNT Cr 

(Consignment of Steel to Smith & Co of Melbourne per S S Ormt > 





KE^ TO AD\A\CEb ACCOUNTS 
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;XERCrSE XV (C)— No I 

(fl) An Appropnation Accoantis an extra subd ivisioa.ol.the.Pjofit^nd 
Loss Account It is designed to show how tne ' profit of the j ear is appro 
pndted rhe account subjoined sho is on its debit side to iihat purposes the 
profit of the company has been appropriated This account is raised only in 
connection with joint stock companies 

Dr Appropriation Xccovnx Cr 


{3»o of £8 000) 

aiaocc to Balance Sheet 


I OOO. 


By Baiao 


broeght fon 

/ear a Pro£r 


PrehmiDar> Expenses and Goodwill ate now generally viewed as capital 
eapendilurc' ihiT it la thought consistent practice to write off any values 
relaltflg^d them through this account 

~(t>) i''^chargea|;j!cfstproEts'’isatenn wbichsignifies that the profit earned 
in business has been secured by an expense inevitable to that result For 
example a trader may receive a loan fromihis banker of say {oOO at 9 per 
cent per annum bow the purpose to which he applies that ;^&00 will obvi 
ouslv be lor earning profit in hjs business Let it be suggested that the 
return to the trader on fus investment of the bank loan in his business yields 
£100 profit then against this £100 must be ofiset tbe £2s for interest due 
to the bankers Therefore the £2o is said to be a charge against the profit of 
£100 earned because tbe trader cannot leascnably conclude that be has earned 
£100 whilst he IS under an obbgation in regard to the means by which he was 
able to secure that income 

An appropnation of profits is a term used to signify that the available 
profit of a business may be set apart for creating special reserves providing 
tor dividends and forwrntingdownitemsof capital expenditure eg Goodwill 
The distnbution of dividends is an example of tbe appropnation of profits 
because their distnbution can take place only ihen profit is available for the 
purpose This aspect may be made clearer if it be understood that m the 
circumstance of a trade reverse the directors would be unable to declare a 
dmdend because of there being no available profit for the purpose 

(r) Assets which do not lend themselves to classification as being e ther 
fixed or floating are those which are not acquired as a means of earning 
income or for the purpose of trading with them 1 e converting them into 
cash or commodities or their equivalents 
Examples of these are — 

(1) Goodwill 

(21 Preliminary Expenses 

|3) Debenture (or Share) Discount 

(1) Goodwill IS acquired when a business is purchased as a going concern 
and it is represented by a price paid to the vendor m satisfaction of the 

profits normalU expected to be associated with tbe business taken over 
This asset may be «a <1 to be of value to the new propnetors in the exact 
proportion to the changing values of the Trade Debtors taken ov er 

(2) Prefimimiri Expenses are the imtial costs incurred on the formation of 
a business (see aUo ^ifiancrif Terounts page 534) 

(3) Debent ire Discount anses on an issue of debentures by a company when 
the price at which they are issued is less tl an their par value The discount 
IS the mar':on of price below par at vvhich they may be bought eg debentures 
Issued at ^93 per cent means that the £2 below par value of £100 is discount. 
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KEY TO AD\ANCED ACCOUNTS 


EXERCISE XV (C)— No a 


JOURNAL OF THE RAYON D'OR TUBLI'^HING CO. LTD 


19 i 
Dec 31 

Profit and Loss Account 

To Appropriation Account ! 

For transfer of balance i 

t 

II 400 



{ 

11 400 


d 

31 

1 

Preference Stock Dividend Account 

To Preference Stockholders 

Income Tax 

For provision of dividends to stock 
holders at 6% Uit income tax (§1 S/- 

3 000 



2 250 
?50 


" 

31 

Appropriation Account 

To Preference Stock Dividend A/c 

Foe transfer of balance 

1 3 000 



3 000 


- 

31 ! 

! 

Ordinary Share Dividend Account 

To Ordinary Shareholders 
,, Income Tax 

For provision of dividend to share 
holders at 8% lets income tax @ 5/- 

4.800 

1 


3,600 

1 200 

1 

- 

„ 31 

Appropnatioa Acconaf 

To Ordinary Share Dividend 

For transfer of balance 

4.300, 



4 600 

- 


31 

, Appropriation Account 

1 To Renewals Reserve 

Provision for addition to reserve 

1 SOO 



1 500 


- 


1 

,2R500 



,2S 500 


f 




ksen 



EXERCISE XV (C) 



f -IJ 11 U inm 



rHE WCLSH MANUrACTURTNG CO LTD 



4a9 



exercise XV (Cl- 



460 




461 







MARTIN HANSON & CO LTD 




31IARTIN HANSON ft CO 





KE\ TO ADVANCED ACCOUNTS 
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EXERCISE XV lO— No 6 


{!) TRIAL BALANCE— (Items Only) 

Trading Account — 

Stock (at commencement) Manufactunng Expenses Sales 
Purchases Returns Outward Returns Inward 

Carriage Inwards Factory Rent Power 

Manufacturing M ages Light etc 


Carriage Outwards 
Discounts Received 
Discounts Allowed 
Office Salaries 
General Expenses 
Office Rent and Rates 


Profit and Loss Accoiint- 

Insurance 

Advertising 

Lighting and Heating 

Interest 

Depreciation 

Bad Debts 


Stationery and Postages 

Commission 

Travelling 

Repairs 

Bank Charges 


Cash 

Bank 

Bills Pavable 
Bills Receivable 
Office Furaitiire 


Balance bheel— 
Patents 
Motor Lorries 
Plant and Machinery 
Land and Buildings 
Goodwill 


Sundry Credito s 
Sundry Debto s 
Capital 
Draw ings 


Ad}ustments required at Balancing Unie—m 

(1) Valuation of Stock m hand at close 

(2) Provision of Interest on Capital 

(3) Provision for Bad and Doubtful Debts by a Reserve therefor 

(4) Provision for — (o) Outstanding items as Rent due 

(6) Unexpired items as Insurance prepaid 

(2) 

(d) SingU Account System 

The view of what is deemed prolit under th s system is gauged by the 
net increase in value of assets over liabilities for the financial > ear just closed 
A realized surplus on any one particular asset mav not be considered available 
for distribution to shareholders without reference to the general financial 
position of the concern 
(6) Double Account System 

The view of what is deemed profit under this system is measured bv the 
difierence between income and expenditure as shown by the Revenue 
Account without reference to the depreciation (or it ina> be the appreciation 
of the fixed assets as shovm m the Capital Account ) 

(c) Third Sysletn 

W hen the Memorandum of Associatioii provides power for its directors 
to invest cap tal m a wasting asset and exemption from prov ding means 
for the renewal of the same then the profit of the company available for 
distribution is the excess of the year s income aver the jvar » expenses properly 
chargeable to revenue without ptovis on for depreciation of fixed assets 

(d) Fourth System 

Provision for losses of Capital (Fixed and Floating) are not necessarily to 
be included in the statement of profit before determining the profit of the 
company It would seem that unless specifically provided for in the 
Memorandum or Articles of Association the profit of a company normally 
relates to the excess of income over expenses properly chargeable against 



466 


KEY TO ADVANCED ACCOUNTS 


EXERCISE XV (C)— No ^ 

The method adopted to make the Bought and Sales Ledgers balance 
independently is by means ot adjustment accounts, which accounts are 
clearly explained and illustrated m Advanced Accounts 

To keep the position of the Bank Account from the Ledger clerks, t would 
be necessary to arrange for the Bank Account (total amounts of receipt 
and payments) to be kept in the Rirofe Ledger 


EXERCISE XV (C)— No 8 

Or REALIZATION ACCOUNT _ Cr. 



O* CASH ACCOUNT Cr 



Or PROFIT AND LOSS ACCOUNT Cr 



Dr. L BRIER’S CAPITAL ACCOUNT Cr 



I 



^E^ TO ADVANCED ACCOU'JTS 
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EXERCISE XV (O— No 8 \co»td) 

Or L BRIERS DRAWINGS ACCOUNT Cr 



Dr C OKF S CAPITAL ACCOUNT Cr 



D» C OX\ES DRA\MNGS ACCOUNT Cr 



EXERCISE XV (C)— No » 

JOURNAL ENTRIES FOR XDJUSTSIFNT 



EXERCISE XV (O— No »o 

See Advanced Accounts pages IS and 19 (undei Loose iea/ and Card 
Ledger ) 





EXERCISE XV (C) 






KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (O— No 12 


LEDGER 

P s Capital Account P s Drawings Account 

(Credit Side) (Credit Side) 



EXERCISE XV (O- No 13 

JOURNAL 





KEY TO ADVANCED AC03CNTS 


EXERCISE XV (C)— No 14. 


JOLRK.AL OP MESSRS \AtBROSE * CO (N'e-v) 


19 


1 1 






Jan 1 

Bu!.mCiS Purchase \cconnt 

37.500 



37,500 



To Vendors’ Account 

For purchase of busine«» a-i pet 
agreement dated 1st Jan 

i 

1 










Stindru Debtors . , - 

1 6.000 

- 

- 













Land and liuildia^ . . • 








Plant and Machinery . 








Horses and \ chicles 

1 500 







Stock 








M ork ta Progress 












45,100 




To Business Purchase Account 
Sundrv Assets acquired as per 








agreemeot dated );>t Jan 







.. 1 

Busintss Purchase kcconnt 

7,600 

_ 

- 

5,000 




To Sundrv Creditors 







. Bad Debt> Reserse 








, Bills Pavable 








Suadn Liabilities as per agree 









37.500 

- 


32 500 
5.000 




To Share Capital \ccouat • 1 

Cash 






3^ SO'l >bares allotted and balance 








in cash as pavonent o( purchase ' 
price of business 








Sundn ‘^ha'eholdcrs 

10.000 

- 

- 

10,000 




To Share Capital Account ' 

Fat isaue of 10 000 shares of 1 1 
















Ca«h 

JOOOO 

_ 

- 

10.000 











For snms receiied 








1 

1 147,700 


i 

.147,700 







_ 

1 

J. 

- 
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EXERCISE XV (C)— No 14 {contd) 

MESSRS AMBROSE & Co , LTD 
B4LA^CE Shbei as at 31st January 19 


Isiuei '' 

42 »Q0 bhares of 
fullypd 
B Us Payable 
Sundry Creditors 


Land & Bu Idings 
Plant & Machinery 
Horses & Vehicles 
Goodwill 
Stock 

Work in Progress 
Sander Debtors 
Less Bad Debts 


Land and Buildings 
Stock etc 

Machinery and Plant 
Goodwill 

To Business Purchase Account 


Vendors Account 

To Share Capital Account 
For 10 000 shares issued to him 
as part payment 

Application A/c (2/6 per share) 
Allotment A/c (2/6 per share) 

First Call (5/ per share) 

Final Call {10/ per share) 

To Share Capital A c 

Application A/c 
To Allotment A/c 
For transfer of 10 000 2/fa s over 
subscribed 

Cash A/c 

To Application A/c 

Allotment A/c . . 

, First Call 
.. Final Call 







THE SILVER ORL CO LTD 








EXERCISE XV (C)— No 17 {could) 



*77 







Dalanc 




THE LOAMiiUIlE MAKUrACTUIUNG CO . 



4S0 






JOHN STmiENS A CO I.TD 



1^3 049 






484 



JOHN BOI TON ft CO 




JOHN norTON A CO 



73^507 U -I 477 507 




4S7 



EXERCISE XV <D)— No 4 [conid) 





EXERCISE XV (D) No 4 (coiitJ) 



^1 17666 



THE OIL AND GAS MOTON CO 




T»E Oil AND GAS MOTOR CO LI D 









XERCISE XV (D) 




KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (D)— No 7 

The manutaciurer 1 edgsr should be divtded 'nto four tnain divisions 

(1) Purchases or Cheditobs jJ) Oenerai 

(2) Sales or Debtors '4) Private 

In ordet to separately agree Personal Accounts ii would be necessary to 
ntroduce Adjustment Accounts for each of the Personal Ledgers 
It will great y lacilitate the compilation 01 the Adjustment Accounts il 
the subsidiary books are appropr ately analysed as ts the Bank Cash Book 
illustrated on pages 290 and 291 ol Advanctd Accounts 


EXERCISE XV (Ol— No 8 


\ 


(1) 

(2) 


lOve« 25% Ores* Profit 

100 

-y- gives 2o% CiroM Pioni. 


EXERCISE XV |D)— No 9 

a'VSTEiM OF BOOK KEEPING FOR MANUFACTURER 


I be manuiacturer would require 

(а) Purchases 

(б) bales 

(r) Purchases Ledgei 
|i) Sales Ledger 
(r) Wages Book 
( f) Expense' Book (analvsisl 


LmxiKs enumerated below— 

[g] Petty Cash Book (analysis) 

(A Bank Cash Book 

(t) Bills Payable Book 

(j ) General Ledgei 

(A) Journal 

(1) Bills Receivable 


Ihe manuiacturei must exercise sedulous care that the posting trom the 
subsidiary books shall conform to the double entry principle of a debit 
entry being offset by a credit entry lor equivalent values 

It Mould be necessary when indoTSmg a bill of exchange to make a journal 
entry as follows— 

Customei Dt 

To BiUs Kece vable . , . Cr 
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EXERCISE XV (D^ o n eon CAPITAL ACCOUNT 





Tur sprrDY moior caii co i.td 



(Loss), 1st jau 



KEY TO ADYA'JCED ACCOUNTS 
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EXERCISE XV (D)-No 14 


JOURNAL 


Business Purchase Account 

To Vendors 

For purchase price of business 

i 

40 000 

* 

d 

1 

40 000 

1 


Vendor s Account 

To Share Capital Account 

For issue of 4 000 shares of £10 
each as fully paid to vendoii as 
payment of purchase pnce of 
business 

40 000 



40 000 



Property Account 

To Share Capital 

For issue of 2 000 shares of £10 
as fully paid to sundry persons 
for purchases of property 

20 000 



20 000 



Sundry Shareholdet»/or Calls A/c 
To Share Capital 

For £5 called up on 8 000 shares 

40 000 

" 


40 000 



Share Capital Account 

To Forfeited Shares Account 
Calls Account 

For 750 shares of £10 each /o 
haMng been called forfeited for 
KON pa>Tnent of sums due there 
on as per Resolution No 

3 7a0 



2 000 

1 7o0 




/143 7o0 


j |£14t7s0 

- 



II 1 1 II 




CASH BOOK 
(Debit Side) 




1 Details 

1 Bank 

- 

To Calls Account as under — 

6 000 @ /5 per share 

1 250 @ £4 per share 

500 @ /3 per share 

230 @£2 per share 

£ 1 

30 000 
5 000 

1 500 
500. 


d 

L 

37 000 


d 












i 

j37 000 

i 







1 1 

1 






KE\ TO ADVAhCfcD ACCOUNTS 
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EXERCISE XV (D)— No 15 





£ 


d 

25 000 

— 




2o OCO 






25 000 






25 000 









lOO 000 


■ 

00 /aO 









25 000 


. 




25 000 






25 000 






24 750 



000 

_ 








7C.0 


_ 




250 



500 






500 

- 








1 000 


* 

1 500 









500 

“ 


^202 2o0 



^02250 




Application ^ccotlIlt 
Allotment Account 
First Call Accouni 
Final Call Account 

To Share Capital Acco int 
^1 per share on 100 000 sha 
fully called by four equal msul 
meets of 5/ each 


Bank Account 

To ApplicatiOQ Account 
Allotment Account 
First CaU Account 
Final Call Account 
Sums received from shareboldcts 


Share Capital Account 

To Forfeited Shares Account 
Final CaU Account 
1 000 shares oi ^1 each forfeited 
for NON payment of Final CaU 
' per Resolution No 


Capt Hayward 
Forfeited Shares Account 
To Share Capital Account 
Re issue of 1 000 shares of i\ each 
at par in consideration of ^^SOO 
as per Resolution No 
Bank Account 

To Capt Hayward 
Sum received on re issue of 
forfeited shares 
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KEY lO ADVANCEU ACCOUNTS 


EXERCISE XV (DWNo 

JOURNAL OF THE BLAKEWEU, MANUFACTURING CO LTD 




1 ^ 

lank 

To Debenture Holder, . . . . 

1 1 
9 500' 


i 


rn.. 


THE BI AKFWEI L MAM TACTUBING CO . LTD 
Balance Sheet 





e undenvniing cost-. mayha\e been paid in which case onlj 

s/10 0f)O wtmld appear on the Liabilities Side the Assets siQe 

■ Bank i9 250 and Cost of Issue o£ Debentures i;750. 



KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (D)— No 17 

THE GOLDEN HILL CO LTD 


Profit and Loss Appropriation Account 
Dr 1 st February 19 Cr 



Dividend Account ( 1 st February li) 


By Ptottt and Uw> Appropnjtion 


iNcokie Tax Account 


Feb I I By Dv deni Account 


I IsO * 


Dr Reserve Fund Account Cr 



I By Ptofit and Ap 
I prcppnation A/c 



3 001 I 


EXERCISE XV (D)— No 18 

Profits pnor to incorporatioo may be ascertained by— - 

(a) Stock taking or 

{b) On the basis of the First Year s Trading 

When such profit has been ascertamed the portion to capitalize (being profit 
pnot to incorporation) is calculated according to what fravtton the time or 

turnover up to date of incorporation is of the full year or total turnover 
of the year as the case may be 

The £B 000 profit will be apportioned as follows — 

(а) On Basts 0 / Time 

As the penod to 30th Apn) rs 4 months and the period to 30th June is 
6 months the portion of profit to capitahre iviU be four sixths of £8 000 
= £5 333 6s 8d 

(б) On Basts of Turnover 

As one half of the turnover was received up to the date of incorporation 
then one half of £8 000 as £4 000 will be capitalized 


17— (B 1406) 



stock, 1st Apri 



lary Exp! 



EXERCISE XV ID) 




EXPENDITURE ACCOUNT OF A CHARITABLE SOCIETY 



BALANCl SHEET OF Y Z A CO LTD 




EXERCISE XV (D) 



KE\ TO ADVANCED ACCOUNTS 
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EXERCISE XV (D)— No 23 


AVERAGE DUE DATE Products 


400 due 30th June 

440 73 days beloie 30th June 

2a0 37 

700 18 beyond 

l\ 790 (28 770 1 790 gives 16 days) 


i i 

32 120 
9 2S0 

41 370 

12 600 

£28 770 


Average due date 30tb June - 16 days >• 14th June 
Amount due to be paid £1 790 


EXERCISE XV (D)— No 24 

(a) See under Partnership Deed 379 of Adtanetd Accounts 

See under Goodwill pages 383 to 386 (inclusive) ol Advanced Accounts 
i) Goodwill IS an mcangible asset and rarely the fictitious asset it 1$ 
so often labelled Its value consKts in the pront earning capacity repre 
<ented bv family trade taken over le the customers on the ^ooks of the 
business when purchased Goodwill is also vested in trade marks trade 
names and local conditions favourable to the business that has changed 
hands In fact Goodwill cannot easily be defined as any one particular 
advantage yielded by the bus ness purchased but its value is determinable 
and once created is hard to contest 



GENIZRAL IXDGCR ADJUST3HENT ACCOUNT (Sai 



I 

I 


E) 


512 


il38 95sll2l 


THE SIMPLEX AIANUrACTURING CO 



R Simpson (S% ol £6 444/1/ ) 









KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (D)— No zg 


JOURNAL ENTRIES FOR ADJUSTMENTS 



EXERCISE XV {E) No i 

DEBENTURE REDEMPTION FUND 






518 KEY TO ADVANCED ACCOUNTS 

EXERCISE XV (E)— No x {contd) 





KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (E)— No i {contd) 

Dr DEBENTURE REDEMPTION FUND ACCOUNT— (confi ) Cr 


Y«at 6 To Bilioce c/d 




To BaUnet c/d 


By Balance b/d 
Appropriati 


By Balance b/d 

Appropnat on A/c 


By Balance b/d 

AppropnatioQ A/c 


By Balance b/d 

Appcopciatien A/c 


By Balance b/d 

Appropr atioa A/c 


J 

EXERCISE XV (E)— No 2 




JOURNAL 



f. 

1 

t 

d 

£ 


d 

Pro&t and Loss Account . 

10 500 






To Appropriatioo Account 

Transfer of balance 




10 500 i 


“ 

Appropriation Acconnt 

500 






To Preimuin on Repayment of 

1 






Debentures 




soo' 



Premium on repayment now provided 







Debentures Acconot 

10 ODD 


_ 




Premium on Repayment of Debentures 

500 



1 

I 1 


To Debenture bolder* 

Transfer of balances 




10 500 


■ 

Appropriation Account 

10 000 


_ 




To Capital Reserve Account 

For transfer of amount of profit equal 




10 000 

1 - 

- 

to debentures paid 




31 500 j 



£ 

31 SOO 








20 KEY TO ADVA\CED ACCOUNTS 

;X£RCISE XV (E)— No. 2 (nmta) 


CASH BOOK 
(Credit side) 



EXERCISE XV (E)— Wo 3. 



Dr DEBENTURES REDEEMED ACCOUN"r 





1 i ^ 

OrDrbrolii/a ' -• ' 


Iterr 
ii n •' 

YeuS 

i By Debentures 1 \g^i \ H " 

ll ' t_ 






DEBENTURE REDEMPTION FUND INVESTMENTS 
/26 400 i % Funding Lo\n 







EXORCISE XV (E)- 
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EXERCISE XV (E)— No 7 

Dr 2000 7 PER CENT DEBENTURES OF £100 EACH Cr 



Dr DEBENTURE REDEMPTION FUND Cr 



1923 
Dee SI 

ToBaliflc* 

b/d 

1 ( 4 II 1934 

lOSoOO I June 30 


i > 4 

June 30 

ProfttonSale 
odnveeimw 
taken to De 
bentuft Re 
deiap Pun4 


7700 11 

III6200 . .{( 

OC £51 OOU 

Balance 

98 700 
(. d aT^iOO 

Ju'”^ 

To Balance 


97 1 OO 




Dt DCBFNTURE PREMIURI ACCOUNT Ct 



Dr 1400 41 PER CENT DEBENTURES OF £100 EACH Cr 




THE LUCIFER ELECTRICAL CO 




(S% of £8 000)1 



THE LUCIFER ELECTRICAL CO LTD 



011 £88 8 ? 



TUF LucirrR ni ectrical co . ltd 



Ua! available for 



FIDORM^O Cir.ARrTTF CO 





THE ELDORADO CIGARETTE CO , 



530 



EXERCISE XV (El-No 9 \conld 



531 



532 


KEY TO ADVAXCED ACCOUNTS 


EXERCISE XV flE) -No »o 


Item ' 

1 Side of 1 
' Ledger ■ 

Etiso-. 

Bad Debts | 


Are losses to the busmess, being transfers of debits on 

1 personal acconnts 

Cash 1 

' ^ 1 

' Receipts should, crdutanly; exceed payments, hence a 

Goodwill 

Dr 

j Being a purchase for cash, or other valuable considera- 

Reserve 

Cr 

1 Is represented by transfers from the credit of the 

1 Pr^t and Loss Account 


EXERCISE XV (El— No it 

Grpsf Prcjit js ^neraUy, u0i]er5tood to bo Ibe amount by which tbe 
SELLivs pnce exceods th« pokchasb or tiANtTFACTOUva cost of that which 
IS sold 

Nil Prc^t is generaily aaderstood to I« the amoaat by which the cross 
profit exceeds l^e selling dis&ibution, and adounistration expenses 

The advantages obtained by amvmg' at the cross profit penodieaOy are— 
(s) The management are assured that the cost is less than turnover 
(b) If the profit is small it evidences the need of inquiry into pnee of 
material or as to whether the selling pnce is fixed on a fair basis 
(el If the profit is large it may pro\e need for adjustment of selling pnee 
to induce further trade as it docs not necessanlv follow that a large profit 
is a sign of good bu<ine8s ^ces may be prolubitn e of future custom 
(d) fluctuations in the CBoss profit point generallj. to the varying co«t, 
or consumption of matenal. wages etc . and indicate the need for inquiry 
into adjustment re cost and sale price accordingly 


EXERCISE XV (El— No 12 

See form ot Pett> Cash Book on page 292 of Advanced Auounts and 
under Imprest S) stem on page 16 
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EXERCISE XV (E)— No 13 

JOURNAL 






If ^ 


■ ^ 1 


Nov 

2 1 

Henry Jones 

j aOd j 

1 

' 

500 

: 1 



To Goods 




1 1 



Bills Receivable 

'} 500 


1 

500 

j ] 


1 

1 To Henry Jones 

'1 i 




Dec 



49a 

16 

s' 


1 


1 Discount (5% on /500 for 2 oios ) 

1 

1 3 


500 




i To Bills Receixable 

|l ' 







|i/l 500 

1 

J 

|/1 500 

L_ 


date of matuntv discounted Bills mil be stated in the 
Balance Sheet as under— 

Contingent Ltabtitly — ^ d 

Bills under Discount 5u0 - - 


EXERCISE XV (E)— No t4 

(а] The amount ct Capita} stated m the Memoraadum oi Associatioa 
The Item appears on the Liabilities side— entered short— of the Balance 
Sheet 

(б) Calls m Arrears are --ijins due irom but not paid by the shareholders 
The amount is shown as a deduction tiorn issued and paid up Capital The 
Item appears on the Liabilities side of the Balance Sheet. 

(c) Loans to Limited Companies secured by a mortgage on the properti 
(or part of the property) of the Company The item appears on the Liabilities 
Side 0 / the Balance Sheet 

(d) Preliminarv Expenses are the direct expenses of a Company mci 
dental to its formation registration incorporation etc They are regarded 
a^ Capital Expenditure and appear on the Assets side of the Balance Sheet 





EXERCISE XV (E)-N. .5 1 j„„,sn MANUrVCTUHING- CO LTD 



EXERCISE XV (E)— No 



536 


KEY TO ADVANCED ACCOUNTS 



EXERCISE XV (E)— No *o 


SOLEIL 


APPLICATION ASO 
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5% Redeemable Preference Share 
holders 

To 5% Redeemable Preference 
Share Capital Account 
Amount due on issue of 20 000 £1 
5% Redeemable Preference 
Shares 

1 i 

20 000 

- 

d 

1 

20 000 

- 

d 


Bank 

To 5% Redeemable Preference 
Shareholders 

Amount received on issue of 20 000 
i\ 5% Redeemable Preference 
Shares 

20 000 



20 000 


- 


6% Redeemable Preference Share 
Cap lai Account 

To 6% Redeemable Preference 
Shareholders 

' Transler of share capital redeem 
able 

50 000 

- 

- 

50 000 


- 


6% Redeemable Preference Share 
Premium Account 

To 6% Redeemable Preference 
Shareholders 

5% pcemiuin on redemption of 
50 OOO ^1 0% Redeemable Pre 
(erence Shares 

2 500 

■ 

~ 

2 500 

- 

- 


Profit and Loss Appropriation Ac 
count 

To Capital Redemption Re- 
serve Fund 

Profit set aside to meet requirements 
ot Sect 64 of the Companies Act 
J92P 

32 500 

* 


32 500 

- 



Capital Redemption Reserve Fund 
(or Profit and Loss Appropnation 
Ascount) 

To 6% Redeemable Preference 
Share Preminro Account 

VI ntmg ofi of premium 

2 500 


- 

2 500 

_ 

- 



£127 500 


- 

£127 500 


- 











540 
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EXERCISE XV (F)— No 3. 

6% REDEEMABLE PREFERENCE SHARE CAPITAL ACCOUNT 


£300^1 Sept. 1 Sy B; 


MEMBERS ACCOUNT 


Sy e% Redeemable Prafei 


BANK ACCOUNT 


CAPITAL REDEAIPTIO.V RESERVE FUND ACCOUNT 



1 

1 

1 Sept. 1 

1 ByCeoeral [U>erve Tuod 


Df GENERAL RESERVE ACCOUNT 

Cr 

19 

Sept 1 

To Ctpital Redeemea 
Rnejve Accouai Ba) 
»oc* c/d 

87i00 

37.500 

19 

Sept 1 

By Baiasce 

i2f.0(n 



£I35.«00 



£I2aOOO 




Sept. 1 

By Balarxe e/d 

37,900 

D 

S% PREFERENCE SHARE CAPITAL ACCOUNT 

Cf 




19. 

Sept. I 

By Application and AUoi 

£75,000 

D 

APPLICATION AND ALLOTMENT ACCOUNT 

Ct 

41 , 

To S% Protereoet abue 
Capital 

Ptenuum oa Sbaies Ac- 

37SOO 

IS 

Sept 1 

By Bank Aocount 

1)2 500 



£112.300 



£112 500 

Dr 

PREMIUM 

ON SHARES 

ACCOUNT 





19 

Sept 1 

By AppIicaOtm^^^llol 

£37.500 


17 - 
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EXERCISE XV (F)— No 4 

REDEEMABLE PREFERENCE SHARE CAPITAL ACCOUNT 
Dr Cr 


Dr PROFIT AND LOSS ACCOUNT Cr 


Mar 31 

To Capital Ttedomption 
Restrve Fund 
PrM*Mnet^ Cap^l 

Praouum eS 2s a 
tbara on e 000 

1 

6000 

600 

d 

. 

19 

Mar 31 

By Balance 

1 

\\ soo 

. 

d 

Dr CAPITAL REDEMPTION RESERVE FUND Cr 




1 Mar 31 

Bj Prodt and Coat At 

1 

eooo 


4 

Dr PREFERENCE CAPlTAl REDEMPTION ACCOUNT Cr 

Mar 3) 

To Bank 

1 1 

6 600 

s d 

19 

Mar 31 

eoce Sban Capita 
Pri^t and Lou Ac 
Prriaus] on Re 
dcmptionoJ Re 
dresubla Prcler 
ence Sbarea 

600 



1^6600 



£6 600 


Or BANK Cr 




1 

19 

Uar 31 

By Prcterence Capital 
Redrmpt on Ac 

£ 

_&eeo 

zK 





KEY TO ADVANCED ACCOUNTS 


SHe\t op BK^™, JOBES . SSETH 
*s AT 31ST March I9J< 



EXERCISE XV (F)— No 6 ,,i at the fcced rate of 2s 4d 

The exception to the niSe oJ actual rate prevailing when 

IS that remittanees must be realized The sterling value of the 

sroScrA?»rj .r.Er£ii.“S ??e »>. e. « .s. 

transit The Branch will have It^l Serefore be necessary 

rcount^and credit Remittance m Transit 

Account 
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EXERCISE XV (F)— No 8 

Dr GOODWILL Cr 1 


19 

June 30 

To Balance b/d 

jU 

19 

June so 

By D asolut on Account 1 

1 1000 

Dr OFFICE FURNITURE Cr 2 

June 30 j To B ianee bM 

219 

19 

June so 

By Disaolutuin Account 1 

|l 

Dr bUNDRV DEBTORS Cr 3 

]iwe 30 

To Balance b/d 

Itii^ 

19 

June SO 

By Oiaaolut on Account I 

1403 

Dr WORK IN PROGRESS Cr 4 

19 i 

June SO To Balance tfd 

1 1 492 

19 

June SO 

By D aseluuon Acccunt 1 

1 te2 

Dr CASH ACCOUNT Cr 5 

19 

June so 

To Balance b/d 

Capital Account i 

L 

919 

64 

cm 


By husdry Creditor! 
Sluaday— 

Cap taJ Account 

Cap tal Account 

fge 

Igo 

609 

£983 

Dr SUNDR\ CREDITORS Cr 6 

Juae 30 

To Cash 

1 

19 

June 30 | 87 Balance b/d 

C 

192 

Dr MUNDAT CAPITAL ACCOUNT Cr 7 

19 

Juue-V 

To Hall GoodwiU 1 

Fum tuie 1 

Urblcoe ] 

^ork ui Pregiea- 1 

i 

S 2 OSS 

3 219 

9 660 

3 642 

5 IB" 

09ol 

June 30 

By Balance b/d 

Sbare of oa 

Disaolut on 1 

1500 

1 740 


Dr 


MUNDAY CURRENT ACCOUNT 


Cf 8 



S44 
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EXERCISE XV (7) — Ko. 8 {contd) 

Or JON'ES. CAPITAL ACCOUNT 


i9 

JaoeSC/ 



£ h >9 . 



, Debton 

Work ni ProgrtM 
Cash 

13 

13 

433)1 

931 i( 

€09 

tX<Ml{j 

CosTTOt Accomit 
Shaw o) Profit 


JOXES, CURRENT ACCOUNT 


rtaeSO ' To CoprW Accoaoi 


i| i« 


JuneM I Dr Biui 


FOWLER CAPITAL ACCOUNT 


1 

1 To ^uann Gocd«tli 

13 it 1 iJwm 


13 W 1 


Cemnl Aea*B)t 




PARNDALE & MXCIEOD LTD 




FARNDALE & MACI^OD, 



^(167,124 I2j 




547 


PROFIT AND LOSS ADJUSTI-tENT ACCOUNT 



Ul.SOO 










ROOK (Preference Shares) 





552 
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EXERCISE XV (F>— No 12 

CAI.L BOOK 


First Call of 5s pec s&are ioxde 


SL 
Fo 1 

1 

Name 

1 Address 


I Amount 

1 Due 

1 

1 

1 

1 

Barnard, R O 
Ruthven P J 
Martin. F P 
Thompson. E E 
Smithera. j 
Greenham A 0 
Peters H 

Allen. 0 F 

Lucas T 0 
Roberts. G T 

1 IS Lipton Mansions, Tbomton Heath 1 
29 Lake Street. Bashton ■ I 

1 169 Tonge Road. Keatey ' 

. 72 Shingle Street. Burton . I 

Park Farm Bnmsley . ' 

1 Leethorpe Road, Cardiff I 

1 84 High Street. Merton, S W 1 

, Park Gates Mansion, Frainley 

1 €2 Cold Harbour Lane. Bedford 
, 24 KeUe Street, Tooting Graveney 

1 

5.000 

1.500 

2 000 

1.500 

3 000 

4 000 

3.500 

6 000 

2 000 

1.500 

30,000 

11 

375 

500 

375 

750 

1,000 

873 

1,500 

500 

375 

Ii7,500 

i'- 

'j 

“1 

J 

'j 

r 

L 
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Pbeferfvce ShafesI 

\Ia> Stli and payable by May 20th 


Amount | 
Paid 

Arrears 

Calls 
Paid in 
Advance 

Rematlis 

j Amount 


Days 1 

1 Interest j 

i 


d 

i 

i ^ 

d 


f 


\d 

1 

,1 

d 


1 230 











1 



J73 


- 












2a0 

-\ 

' - 

250 


- 

31 

t 

' I 

' d 


1 


1 Paid June 20th 

730 

-I 

- 








373 



' Subject to 5% Interest 















3t)0 

- 


500 

- 


31 

2 

2 

(J 




Paid June 20tb 

875 

- 

— 












1 500 














3()0 


- 












\i 


1 

575 



31 

' 

”1 

10 



1 

Forfested Juno 25th 

lb 7s0 


.1 

\£\ 123 




^4 

rsl 

7 

£373' 


1- 

11 










il 1 

1 

! 


SHAREHOLDERS CASH BOOK 

‘Prfffrencp Shari-si 











556 


KEY TO ADVANCED ACCOUNTS 


EXERCISE XV fFl— No 14 

JOURNAL 



Dr BANK ACCOUNT Cr 



Dr VENDORS ACCOUNT Cr 





TRIAL BALA^CE 






558 


KEY TO ADVAVCED ACCOUNTS 


EXERCISE XV (F)-_No 15 


CONV’ERTED RANGOON TRIAL DALAN'CE 



1 Rate 1 
1 ot E*- 1 

1 1 

1 


1 



j 



d. 

Cash at Bank 




3 

1 




Cash in hand 



1.284 

12 ! 

s 




London Account 






17,933 

1 

10 

General Reserves 






5,013 

J9 

10 

Stocks 




13 

7 




Adtaoces to Natives 



15,000 






UuiliUofs, etc 




7 

8 




Sundry Debtors 




5 

I 




Payments in Advance 









Reserve lor Bad Debts 






113 

6 

. s 

Sundry Creditors 






3S541 

13 

9 


C\ 

59 602 

2 

1 ! 

59 632 

2 

1 



1 

; 1 1 

1 

_J 



>IE1D omCE TRIAL RALlNCB ao;«STBt.; 


BiIU Receivable 

Investmenti 

Stocks 

Sundry Debtors 
Payments la Advance 
Properties 

Profit and Loss (Balance) 
Rangoon Account 
Goods in Transit Account 
Cash at Bank 
Cash 

Share Capital 
Bills Pavable 
General Reserves 
Reserve for Debtors 
Sundry Creditors. 


3000( 
500 
23 000 


70 000 
i 500 
8 000 
100 
5.000 



EXERCISE XV (K)— No 15 (coniJ) 


1^1 




560 


KEY TO ADVANCED ACCOUNTS 


EXERCISE XV fFl— No i6 


THE CAIX JIANUFACTtmiNG CO . LTD 
Tradikg and pRoriT and Loss Account 
Dt por the year esdbd 3Isi dbceuber, 19 Ct, 




ght The indivKlaa) invoice totals should be posted 



ind deducting tfiis figure from the 


KEY TO ADVANCED ACCOUNT^ 
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EXERCISE XV (G)— No i 


JOURNAL 



t 


d 


Business Purchase Account 

20 00f) 




To Vendor 

thirchase pnce ol busmens 




20 000 

Freehold Property 

3 500 




Plant and Machinery 

2O0D 




Stock 

7000 




Office Furniture 

200 




A Arnold 

«50 




N Norman 

5S0 




CoodivtJl 

5 55() 




To Business Purchase Account 
Bem;^ sundry assets taken over 




21 250 

Business Purchase Account 

J 201) 




To K Kirkdale 




N Norton 




500 

Being creditors taken over 




Business Purchase Account 

50 




To Bad Debts Reserve 

Reserve for bad debts created 



30 


Vendor 

20 000 




To Ordinary Share Capital Aye 




10 000 

Preference Share Capital A/c 





Bank 




5 000 

Being shares and cash paid in dis 





charge of purchase pnce 






£♦>2 500 



£62 500 







I Uasses PoretuM Accosoi 
To Sundry Creduors 
I To Reserve- (or Bad Debt? . i 
I Creditors taken over aad bad deot* j 
reserve of old company coQtiDoed I 

I Patents and Trade Mark -j 

' Plant and Machinery •: 

Stock I 

Sundry Debtors 

. To Bnsiness Porebase Account I 
I transfer of assets acquired under 
' contract dated I 









EXERCISE XV (Gl— No. 3 (contd) 








sn\Rl CAPITAI ACCOUNT 




J'ltOl'ir AND loss ACCOUNT 
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EXERCISE XV {G) -No S 


JOURNAL or STRUCTURES LTD 


1 

i 


d 

£ 


d 

Erectors Ltd 1 

To Reahrat on Accoun | 

Being agreed purchase price of 1 




122 800 



business assets 







Realization 'ccount 

130 300 

. 

_ 




To breehold Premises 




40 000 



Plant and Machinery 




SO 000 



Stock m Trade 




14 700 



Mork in Progress 




8 390 



Sundry Debtors 




l9 280 



Cash at Dank and in Hand 




1 970 



Assets sold to Erectors Ltd 







sundry Creditors 

To Erectors Ltd 

Creditors taken over bv Erectors 

19 600 



19 800 

■ 

- 

Ltd 







Shares in Erectors Ltd 

To Erectors Ltd 

30 000 Shares in Erectors Ltd at 

37 500 

- 

- 

37 500 



29S each issued to outs de share 
holders in Structures Ltd 







Share Capital Account 

To Shares m Erectors Ltd 
Distnbut on to shareholders of 

j 37 500 

- 


37 900 


- 

Shares in Erectors Ltd 

1 






Share Capita) Account 

\ 50000 

_ 





To Realization Account 

' 



7 900 



Profit and Loss Account 




42 500 



Transfer of losses 






~ 

Debentures 

93 000 






Share Capital Account 

To Erectors Ltd 

Cancellation of Debentures and 

12 oOO 


■ 

ho 900 

- 

- 

Share held by Erectors Ltd 








£463 400 



HOZ 400 









>9 — IB 1406 I 
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EXERCISE XV (G)— No 5 (conli) 

JOURNAL OF ERECTORS, LTD 




£ 

5 

d 

i 

s 

i 


Busiriess Furchase AccooBt . 

To Structures, Ltd . . ' 

Agreed purchase price of business 

J03 000 



103,000 


- 


Business Purchase Account , 

19.800 

_ 






To Sundry Creditors 

Liabilities taken over 




19 800 


' 


Freehold Premises 

35.000 

> 






Plant and Machinery 

47.500 







Stock-in Trade 

14,700 


- 





Work in Progress 

8 3501 

- 

- 





Sundry Debtors . 

15 280 

- 

- 





Cash at Bank and m Hand 

To Business Purchase Account 
Transfer of assets acquired 

1.970 


! 

122,800 


- 


Structures. Ltd 

103 000 


_ 





To Share Capital Account 






1 - 


1 .. Share Premmm Account 

1 ,, Investments— 





■ 











Ltd 




53.000 


- 


Shares 10 Structures Ltd 




12,500 


- 


1 30,000 Shares issued at 25$ each 








1 including 5s premium asd can 








1 Shares 








1 Profit and Loss Account 

S.OOO 

_ 

. 

sm 




' To Shares m Structures, Ltd 







j Loss on investment uTitten off 






_ 

_ 



/•353 600 

- 

- 

£353 600 

- 




1 1 







EXERCISE XV (G)— No 6 

(a) Strictly speaking there should have been an actual stocktaking oa 
1st June 1936 and Final Accounts prepared then As however this has 
not been done, the profits for the year ended 30th September 1936 should 
be ascertained If any amount has been charged in these accounts for 
directors remuneration d should be added back to the profit for the year, 
the resulting figure being apportioned between the pre-incorporation and the 
incorporation period in the proportions that the pre incorporation penoQ 
turnover and the incorporation period turnover bear to the total turnover 
Assuming the net profit lor the year after charging £700 for directors’ fees is 
/7,000 and the turnover is £70,000, of nhicb £40,000 nas eflfcted before 
1st June 1935, the pre-incorpoiation profits will be— 

lAOOO + £^00> X ^0-000 £7.700 x 4 ,, 

" 70^ 7 ^ 

The remainder of the profit isattnbotalde to the post-incorporation period 
(fc) The pre incorporation profits should be put to the credit of a Capital 
Resen-e Fund 
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EXERCISE XV (G)— No ^ 


JOURNAL 



i 



£ 

5 

Business Purchase Account 






To Vendors (X and V) 

Agreed purchase pnce of business 




18 500 


Bus ness Purchase Account 

6 600 





To Sundry Creditors 




3 500 


Bills Payable 






Loan on Mortgage 






Reserve for Bad Debts 




500 


Liab lities and reserve taken over 






Ba K 

300 





Sundry Debtors 

aoOO 





Bills Receivable 

oOO 





Stock m Trade 

7 000 





Plant and Mach nery 

3 900 





Land and Buildings 

3 000 





Patterns and Models 

1000 





Loose Tools 

To Business Purchase Account 
Transfer to asset accounts of assets 

ROO 



21 600 


acquired 






Goodwill 

To Business Purchase Account 
Value ot goodniJ] represented by 

3 500 



3 900 


balance of Business Purchase 
\ccaunt 






Vendors (X and \) 

17 000 





To Ord nary Share Capital Ac 






count 




12 000 


5J per cent Cumulative Pref 






erence Share Capital Ac 




5 000 


Issue of 12 00t Ordinary Shares 






and a 000 Preference &iares in 






part satisfaction of purchase 
pnce of business 







l&J '>00 



, ^67 200 




— 



Dr 

CASH 

BOOK 

Cr 

To Balance 

! ' l>k 

300 

1 1 

I By \ eodors (\ an 1 \ 1 | 

‘ hi'' 

1 900] 1 



EXERCISE XV (G) 
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EXERCISE XV (G) No 9 

JOURNAL 



i 


d 

L 


Share Capital Account 

45 000 





To Capital Reduction Account 

60 000 Shares of /t each fully paid 




45 000 


reduced to 60 000 Shares of 5s 
each fully paid as per resolution 
dated 






Premium on Shares Account 

To Profit and Loss Acconnt 
Transfer of premium as per resoln 

600 



600 


tion dated 






Capitol Reduction Acconnt 

45 000 


_ 







19 650 






10 000 


Plant and Machinery 




9 240 


Stock 




4 094 


Reserve for Bad Debts 




1 500 


Freehold Property 




516 


Amounts wt tten oS as per resolu 






tjon dated 







^90 600 



i90 600 

. 



“ 

~ 

— n-r 

” 


B\l ANCE SHEET 




1 ^ 


( 

: 1 




1) Freehold Property 



CapUal — 



Plantand Machiri 



Authonred and Is 





10 000 

9ued 60 000 Shares 



i Stock 


16 376 

of 5s each fully 



1 Sundry Debtors 

21 290 


paid 1 


loOOO 

Less Reserv e for 



Sundry Creditors 1 


40 3a0 

1 Bad Debts 

1 500 







19 790 




1 Cash 1 


670 



i5S3i0l 

j 

1 

/55 SoO 








EXERCISE XV (G)— No 10 

(i) A company issuing bonus shares is enabled to utiUre the assets repre 
scnted by the profit made as additional working capital From the share 
holders point of view they recei\e shares which they can turn into cash by 
selling them tl they so desire thw onsfxial holdings stiU cetnauxiog intact 

If the profits are not largely increased the distnbut on of profits over a 
larger number of shares will reduce the rate of dividend paid This nay b" 
considered expedient to conceal from workers the fact that high dividerids 
are being pud If the company desires to maintain the same rate of dividend 
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KFY TO ADVANCED ACCOUNTS 


as before it will have conSKlerably to modify its reserve policy unless it earns 
larger profits 

The issue ol bonus shares may encourage speculative dealings in the shares, 
and cause the market value of the shares to fall though the market value 
of the total holding may be greater 

No sur tax is payable on a bonus share distribution 

(11) JOURNAI 


Reserve Account 

To Bonus Account 

Bonus payable out of reserve in fully 
paid shares a« per resolution dated 

i 

10 000 



i 

10,000 


Bonus Account 

To Share Capital Account 

Issue of 10 000 bonus shares ol /i 
each in payment of bonus at the 
rate of one bonus share for every 
ten shares held tn the company cm 
an issued capital of ^100.000 

lOOOO 



IC 00(1 



/20,000 

- 

- 

/:2oooo| 1 


I 1 . 

1 1 


EXERCISE XV (G)— No ii 

JOURNAL 


19 

Reserve Account 

To Bonus Account 

Bonus payabe out of Reserve to fully 
paid shares as per resolution 

40 ^00 



' i 

40 000 

s 



Bonus Account 

To Share Capital Account 

Issue ot 40 000 bonus shares of £t each 
in payment of bonus at the rate of i 
bonus share for every 5 shares held 

40.000 ' 

30,000 1 



40 000 




i 


- 

- 

80 000 

- 




1 
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EXERCISE XV (Gl— No ta 

JOURNAL 


19 

Fina> Call Account • 

To Share Capital 

Call of 5s per share on 150 000 
shares as pei resolution 

i 

37 500 

ll 

d 

1 

37 500 


,d 


Reserve Fund Account I 

To Bonus Account 1 

Bonus of 33J®o on £112 500 paid 
up capital 

1 37 500 ' 

1 



37 500 




Bonus Account I 

To Final Call Account I 

Application of bonus in payment 1 
of final call 

37 500 

ll 


1 

37 500 


- 



£112 500 

- 

= 

l£ll2a00 


- 


EXERCISE XV (G)— No ij 

JOURNAL 


Ordinary Share Final Call Account 
To Ordinary Share Capital Acct 
Call of 3s 4d per share on 100 000 
shares as per resolution dated 

I66RG 

13 

d 

4 

i 

16 666 

13 

d 

Reserte Fund 

To Bonus Account 

Bonus ol 20 per cent on £R3 333 
6$ Sd paid ap Capital declared out 
of reserve fund as per resolution 
dated 

16 666 

13 

4 

,6 666 

13 


Bonus Account 

To Ordinary Share Final Call A/c 
Application of Bonos to discharge 
ol Final Call as per resolution dated 

16 666 

13 

4 

16 666 

13 



£30 000 



£50 000 1 

- 
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EXERCISE XV /G)— No. 14. 


JOURNAL OF BLACK A WHITE 
(T/it entries to dose books of old firms 


19 


/ 

J 


£ 

J 

d. 


ReatiiatiOQ Account . 

50,950 






To Land and BnJdings . 




22 065 




„ Machinery and Plwt . 




12,800 




Stock 




10.760 




„ Sundry Debtors 




4 250 




„ Investments 






■ 


A Company 

60.000 

- 


60,000 




To Realization 





■ 



1,075 

_ 

. 





To Realization 




1,075 





10,125 

_ 



10 



ToJ Black 




5,062 



(}sbareofproAt on Realiza 
tion) 

.. \V 




5,062 

10 

. 


(^shareof profit on Rcabza j 








cionl 









10 000 

. 

. 





Shares 10 A Comnaoy 

50 000 



60000 




To A Compan) 




■ 



Sufidtv Creditors 

3,700 


_ 





To Bank 





■ 



J B’ack’s Capital Account 

30,000 

. 

- 





W \\ Lite's Capital Account 

To Shares in A Company 

20.000 

' 

" 

50,000 

- 

- 


J Black’s Capital Account 

S06'> 

10 






W White s Capita' Account . 

To Bank 

5.062 

10 

' 

10 125 

- 



l| <245 975 


-1 

^45 975 




1 







_ 


JOURNAL OF A COMPAV\' 

o opm Ike books of Ike 1 



i I I 

d 

£ 

J 

Land and Buildings . 

Machinery and Plant . 

Stock. 

Sundry Debtors 

Coodml! • - • • 

To J 'Vhite & W’ Black 
(A’endors) 

»2S05 - 
10760 - 
4 250 - 
10.125 - 


60 000 

- 
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EXERCJSE XV (G)— No 14 (fontd) 

JOURNAL OF A COTTPANY— (ctwti ) 
{The entries to open the books of the new company) 


19 1 

Messrs J White & V. Black 
(Vendors) 

To Ordinary Share Qapital 

Bank 

1 

60 000 

1 

d 

1 ~ 

50 000 
10 000 


d 


Sundry Shareholders 

To Ordinary Share Capita* 

SO 000 

' 


I 50 000 




Bank 

To Sundry Shareholders 

50 000 ! 



1 50 000 


- 



£220000 

- 

- 

L22O 000 







— 

— 

IL. 

— 


EXERCISE XV (G)— No IS 

JOLRN4L OF THE BIRCET ENGINEERING CO LTD 


19 

July 

Application A/c (Ordinary Shares) 
To Ordinary Share Capital 
£1 per share on 1 100 shares 

noo 

' 

d 

1 100 


d 


Application A/c (F^terence Shares) 1 
To Preference Share Capital 
£] per share 00 5 000 shares 

5 000 



5 000 

- 

- 

, 9 

Allotment A/c (Ordinary Shares) I 
To Ordinary Share Capital 
£4 per share on 1 100 shares 

4 400 



4 400 

1 

- 

, 9 

Allotment A c (Preference Shares) ' 
To Preference Share Capital 
per share on 5 000 shares 

' 10 000 

■ 

~ 

10 000 

1 

- 

4 1 

1 

Patents A/c 

To Sharp &. Short (Vendors) 

40000 



40 000 


- 

9 1 

Sharp & Short (V endore) 

To Ordinary Share Capital 

For issue of 3 900 shares of £10 
each as fully paid toscndorsin 
part pajment of purchase price 
of patents 

39 000 



39 000 


- 

Oct 9 

Fi*st Call A'c (Ordinary Shares) | 
To Ordinary Share Capital 
£5 per share on 1 tOO shares 1 

5 500 


• 

5 500 

- 

- 

.. 5 

First Call 4/c (Preference Shares) 
To Preference Share Capital 
£2 per share on 0 000 shares 

10000 



10 000 

_ 

- 


£113 000 


/11a 000 

J 




EXERCISE XV (G) 



Ju)ly called 



KE^ TO ADVANCED ACCOUNTS 
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EXERCISE XV (G)— Vo i6 


JOURNAL 


19 







d 

Jan 1 

Business Purchase Account 

60 000 






To Vendor s Account 

For purchase price of bustress as 




60 000 





per agreement dated 1st Jan 







.. 1 

Stock n Trade 

10 000 







Machinery and Plant . 

2» 000 

- 






Loose Tools 

4 000 

- 






Bills Recei\alxle 

2 500 

- 






Cash at Bank . 

5 000 







C oodu 11 

10 000 







Sundry Debtors 

To Busii ess Purchase Account 
For assets acquired as per agree 

20 000 



76 500 

- 

- 


inent 







. 1 

Business Purchase Account 

16 500 

_ 






To Sundrv Creditors 








Bills Pas able 




5 000 




Bad Debts Reserve 

1 or liabilities taken over as per 




1 500 


- 


agreement 







.. 1 

Vendor s Account 

50 000 







To Or Itnnrv Share Capital 
2o0(>0 Shares of if each issued 




2o 000 


“ 


as fulU paid to sendor 

To S^o Debentures 




25 000 

. 



2s0 bonds of iIOO each repay 








able in 10 \ear» at lOS issued 








as fully paid to vendor 







.. 1 

Apphcution Account (Ord shares) 

1 7 500 

_ 

_ 





To Ordinary Share Capital 

10/ per share on 15 000 shares 




7 oOO 



.. 1 

Allotment Account 

7 500 

_ 

_ 





To Ordinary Share Capital 

10/- per share on IS 000 shares 




7 500 

~ 



Total of Journal 

1/213 000 


- 

1/218 000 


- 
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EXERCISE XV (G)— No i6 (lonid) 

Dr CASH BOOK Cr 



S'ote —The totals ot Journal above diflef Irom the auswet given id AJitncti 
Artvunis The figures la the testbook areamved at as /ol!ow*i — 



Debit 

Side 

Credit 

Side 


1 

i 

Total of Assets (includins Goodwill) 

76,^00 

76 500 

Total of Liabilities (including Vendor's Account) . 


Journal Enlrut for— 

(a) Vendors’ Shares and Debentures 

50 000 

50,000 

(6) Application Account . 



(e) Allotment Account 



Journal as Textbook Answer 

^141,500 

£141 500 





(Jl% on Share Capital pan 
I t ^44 800) 



THE JOHN SMITH AND STETL NIB CO 




Tlir JOHN SMITH ANT) Sim 





BALANCE SHEET 
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EXERCISE XV (G) No 21 

Dr PROFIT AVD LOSS OX REALIZATIOV ACCOUNT Cr 


19 

To Roal zation Acrrtvnt 
(iaab 

D-l \5S»lS 

121 a 2i) 

,L 

£3 840 

— 

1 

19 

ByfdJSMi Aunn, 

R ioll^s 

S, 1 oi Loss 

T Io‘LdS5 

£ 

9R0 
19 0 
960 


Dr 

CASH ACCOUNT 

Cr 


19 

To RoobaalKW ^ccounf 


t <« 

19 

By Sundry C yil or* 

R Loan A cou t 
Cap a Aeta n ^ 
ft 

S 

2 163 

8 9$) 

4 40» 



£ 

lOoO 

T 


£ 

1 DaO 



Dr Rs LOAN ACCOUNT Cr 


19 

To Cash •» 163 ’ 

IS3 

1 1 

19 

By B»Un<« of Loan and 
Sha » ol Pro8 

In «ml ^ 6 

£ {< 8 
2 ICO 

S3| 

£2 I6S 

D 

r Rs CAPITAL ACCOUNT 

Cr 

10 

1 ‘ 

To Sh rt of Loss on 

1 al 14 on 960 

Sh re ol Ts 0 0 
d oru Acoount 1 <'•>8 16 

Cash 9 9SI » 

£ noool 

1 1 

a 19 

” 

By Baauce 

‘ 

£ sjj 
11 000 

_L 
11 000 

D 

r Ss CAPITAL ACCOUNT 

Cr 


t.s.„ u,. J ‘I- 

ftealiaton ffSTAlfAj 

Share ©I r Ovor i 1 

drawn Account 6r» 16 

„ CaJi 1 4 «3 W 

InwH 
) r 

jil 19 

By Balance 
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EXERCISE XV (G)— No 21 (amtd) 

Ts CAVTIAX- XCCO\5^ 
Dr (OvERDRWN) 



Cr 



EXERCISE XV iGJ— No 22 

THE XL MANUFXCTURIKC. CO. LTD 


Trading ind Profit and Loss Account 
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EXERCISE XV (G)— No 22 {could) 


IHE XL MANUFACTURING CO LTD 
Balance Sheit as at 31st March 19 


Vomina^Cii^irdN- 

10 000$% rr«Utcne» 

Scares ot £l each 0 000 


of fl each 


Invti c«p biJ 

10 )0OS% ncicren 
Shares fu l> pa I 


' a Dflienrures 
Lank Overdraft 
Sundry Ctcd ten 
Conitors s( I R — 

1 T on DebentuP 


I Paopcarv Ai>D 
I hieehokf Cand and 
Fixrf p"5Bt and \Ia 

[ l< Sepreeiat on 

li f c( Ks and Office 
l| rumture 
H Coodw II 

I Lo^ Tools and W ten 
I l^rs Deptec at on 


/e a Dset Reserve 
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EXERCISE XV (Gl— No 

Balakcb 


24 (contd) 

A COMPANY LIMITED 
Shbet as at 3Ist December <9 . 
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EXERCISE XV (G)— No 25 


TIC^DING AND PROFIT AND LOSS ACCOUNTS OF ROSE 
PINK & LILLET 

Dr FOR THE \EAR rNDFll llbT MARCH 1937 Cr 




EXERCISE XV {Gj- 





EXERCISE XV (G) 




coo 


KEY TO AOXANXED ACCOUMS 


EXERCISE XV (G)— No 29 

CHATENAY'S BOOKS 


Journal 




1 



1 



Business Purchase Account 

Dr 

f20.00( 

- 





To \ endor (Abel Chatenay) 





120.000 


- 

Freehold ^Vorka 

Dr 

36.000 

_ 





Machinery and Plant 

Dr 

37.86C 






Sundry Debtors 

Dr 

18,76- 






Stock 

Dr 

22,44( 







Dr 

976 






Goodwill 

Dr 

20 OOt 






To Business Purchase Vcccu 

nt . 




136,040 

- 




16,040 

_ 

_ 




To Sundry Creditors . 





14,040 



„ Dank Loan 






• 


Vendor (Abel Chatenay) 


90,000 

_ 

_ 

40,000 



To Ordinary Share Capital 







Issue of 40 000 ordinary shares of £1 







each, full) paid in part payraent 







of purchase price of business 





50,000 



To 6% Preference Share Capital 
Issue of 50 000 t>% preference shares 
of l\ each, fully p^id in part pay* 
ment of purchase price of business ' 










£362 030 


- 

£362 080 





1 






LEDGER 

Or Bank Account Cr 



Dr Business Purchase Account Cr 






EXERCISE XV (G)— No 30 

X CO , LTD 

Balance Sheet as at 31sr Decsatber 19.. 



Preliminary Expenses, in this case, consists of— • 
{a) Cost 0 / registration 
(6) Law costs 

(c) Printing and stationery. 
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EXERCISE XV (G1 No 


JOURNAL 



£ 1 


d 

L 1 


d 

Tiethold Bn Wings 

20 000 1 






Buildings 

15 000 






Plant etc 







^Vork in Progress 

22 300 







20 000 






Sundrj Debtors 

14 230 














15 






To \ endot A.eeo\int 




100 000 



Sundry Creditors 




3 030 



Capita) Re er\e 




11 930 



Assets and Liabilties taken over 







as at this date 








£115 000 



/1I5 000 




' 1 



L_ 


EXERCISE XV IG^ No 53 


JOURNAL 


Share Cap tal Account Dr |l 1 

To lYofit and Loss Account 
Hedj ction of 73 000 Shires of £1 each full> paid 
to 73 000 Shares f Jos each fuUypad asperjl 
Order of the Court dated 1 


i 

IS 730 
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EXERCISE XV (G1 -No 


HEAD OFTICE JOURNAL 


19.. 

Australian Manager j 

To Bank . .j 

5 000 

■_ 

d 

/ 

5 000 

‘ 

d 


Capital Expenditure Account— 
To Australian Manager 

-Wages j 

1 000 


- 

1.000 


- 


Capital Expenditure 

To Stores Account 

500 

- 


500 


- 


and fi/iUme Aecounl— 
Wages 

Salaries 

Sundry Expenses . • 

/I 200 
500 
. 200 


1 


1 

1 



Stores Account . 

To Australian Manager . 


1500 



3 400 

- 

- 


Mining and Milling Account 

To Stores Account 

TOO 

- 

- 

700 


- 


Australian Manager 
^ To Bullion (Sales) 

2 400 

' 

- 

2400 

- 

■ 


1 Bullion (Stock) . . 

1 To Bullion (Stock) 

■ j 

500 

- 

- 

SOO 






13 500 

- 

- 

|13 500 





I 


J 

,1 




exercise XV (Gl No 37 ,1,, HOOF CO 





37 (con/d ) 
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EXERCISE XV (G)-No 38 

BOOKS OF VW'fME CO LTD 
D, BUSINESS RE^LlZNUCfN ACCOUNT Cf 



htcie The Purchase price ol business is arrived at as under — 


(1) ISO 000 fully paid Shares of ^1 each JsOOOO 

(2) Cash 30 000 

(3j Paymeat of Debentures at a premium of 52 500 

Total £23'’ 500 



Dr Shares Account Cr 




Dr Debbnture'Holpbrs' Account Cr 



Th# ‘ Reserve Account " and the ' PtoSt and Loss Account " are closed 
by transfer to the Sundry Shareholders Account " 


BOOKS OF GARDE CO. LTD 


Dr Business Re»t.tZATtON Account Ct 



J^ote —The Purchase pnce of busmess is arrived at as under — 


(1) 100 000 fully-paid Shares of £1 each . 100 000 

Cash. . . . 10 000 


XOTAt 


£110.000 





kEY TO ad\anced accounts 
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feXERCISE XV (G)— No 38 {contt) 

Dr The Wyncarde Co Ltd Cr 



Dr SvsdRY Shareholders Cr 



n« Ue cr>c \c r>4-)t and the Profit and Lots \ccount are closed 
by transfer to the hundry Shareholders Account 


BOONS OF THE \\y\G\RDE CO LTD 
Dr Liqlidator of the Wynne Co Ltd Cr 
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Share Capital Accovitt 





THE WYNGARDE CO 



fi16 Kr.Y TO ADVANCED ACCOUNTS 

EXERCISE XV (G)— No 39 (could) 


JOURN'AL or THE ESS CO . LTD 


19 


£ 


d 

£ 


d 

July I 

Investments Account . . . Dr 

1,500 


- 





To Cash 

Purchase of 1 500 Ordinary Shares of 




I 500 ' 


- 


/I each tn the Unit Co , Ltd . by B 

(JIanager) 








JOURNAL OE THE TEE CO, LTD 


19 

1 


g 

J 

£ 

g 

July 1 

lovcstments Account ■ Dr 

1.500 

- 


1 500 



Purchase of I 500 Ordinary Shares of j 







£1 each in the Unit Co Ltd by F 
(Olanager) I 







'•olt —The purcha e The Umt Co Ltd of the whole of the Otdiniiry 
Shares of both companies would be dealt with through the Transfer 
Recistsrs etc oi tne respective companies 


JOURNAL OF THE UNIT CO, LTD 



KEY TO ADVANCED ACCOUNTS 
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EXERCISE XV (G)-No 39 [conld) 

JOURNAL OF THE UNIT CO LTD— (conJi) 


F Managing D rector of the Teb 
C o I TD 

To Ord narv share ^'ap tal 
Iisue of 1 aOO sh-ues of /I each 


B nk 

To C Managing Director of 
Ess Co 

F Managing Director of 
Tee Co 


I 

I aOO 


> 

d 

i 



1 500 



1 SOO 



1 500 

l_ 


2 000 


I/I03 OOO) 


EXERCISE XV !G^ Ro 40 

JOIRNALOTACO LTD 



Ji I Bu 1 IS Ue I rati > A count Dt 
I To CooU vill 

I I reel old I and A B il<l n > 

I Ma hinery and Dint 

iixtire and I ttiogs 
> n Irv Debtors 
Stock 




Cash at Bank 
lr\ asset takci 


bv Bt 


1 '• In Cred tor D 

1 o Bus ness R*. \1 ration \ c 
1 n le liab Iities Ijl en over bj 13 


87 no 


7 6oJ 


I U Co Dt 

1 o Business Real zation A c 
I urchasc pnee of business as p r 
terms agreed to as at 1st Jan 


I [ Bu ness Realization Account Dr 
To Debenture holders 
Sindrv Shsrehollers 
Tnnsfer of fremum on lebe 
I lures and pr fit on realization 


107 fclH3 


28 MO 


d ! r'd 

i So 000 , - 

Is6s0 
I 3 210 

' . 8o0 I 

10 990 I 
4 660 
I 14 6s0 

2 100 ! - 


7 60O 


107 600 


boO 
27 340 
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EXERCISE XV (G)— No 40 


JOURNAL OF A CO. LTD— {conlJ) 



1 

£ 

s 

.1 

i 

s 

i 

Jan. 1 

Share Capital Account . . Dr i 

47,500 


_ 





Reserve Fund . . . „ ■ 

15 000 


_ 





profitandLossA/c(Cr balance) „ 1 

4.960 







To Sundry Shareholders . .1 

Transfer of balances 1 




67.460 



•. 1 

Debentures (A Co 's) . Dr 

12,000 


_ 





To Debenture holders 

Balance transferred 




12,000 



.. 1 

Shares Account (B Co ’s) .Dr 

71.250 


. 





Debentures Account (B Co 's) . 

To B Co 

Receipt of £12 €0t) debentures and 
142 000 shares of 10/- each share 

12.600 



63 S50 

- 

- 


TO part pasment of purchase 
pnce of business 







1 

Bank Dr * 

23,750 


. 





To B Co Ltd 1 




23 750 




Balaace of purchase price receix-ed { 







>• 1 

Sundry Shareholders Dr ' 

95 000 


. 

71 250 




To Shares Account (B Co ’si 1 







Cash 1 




23 750 




Issue of 142000 10/- BCo ’ssbares 
in exchange for 17 SOO shares id 
A Co and pajmeot of cash as[ 
per arrangement 







.. 1 

Debenture-holder* Dr ll 

12 600. 

. 

_ 





To Debentures (B Co ’s) I 

1 Issue of S% debenture* to ex 




12.600 

' 



j change for debentures in A Co I 









/525 160 

-1- 

£523,160] -| 



ii 

1 [ II 

1 1 - 


Note — Tfte Purchase pnce of business taken over by B Co 

(1) Pavraent by B Co of A Co's Debentures at 105% 

by issue of 6% Debentures 

(2) Payment of 10/- per share to each of A Co ’s share- 

holders by B Co 

(3) Issiie of three 10s shares {at par) for each £1 share 

to the shareholders in A Co bt B Co 


i 

12 600 
23.750 
71.250 


£107.600 


Total 
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EXERCISE XV (Gl— Ho 40 {contd) 


JOURNAL OF B CO LTD 


19 

Jan 1 

Freehold Land and Buildings Dr 
Machi ier> and Plant 

F xtures and Fittings 

Sundry Debtors 

Stock 

Investments 

1 Ci h at Bank and in hand 

I Goodwill (^3o 000 + £28 140) 

To Sundry Creditors 

Liquidator of A Co 

Sundry assets and liabilities taken 
overosperagreementof 1st Ian 
( IS 

1 

15 6o0 1 

3 210 
850 

10 S90 

4 660 
14 65>0 

2 JOO 
63 140 


d 

^ i 

7 630 
107 600 


d 

1 1 

1 

L quidator of A Co Dr 

To Share Cap tal 

6®£i Dcbent re 

Cash 

Pivment of purchase price of 
bus nc^s bv sue oi 14'’ 000 10/ 
shares /'I'* dOO debentures 

and balance in casn 

107 600 



71 '’3O 
12 600 
”3 7o0 





2'»2 S3O 



/23'’ 8-.0 




1 1 


j 

1 1 
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hEY TO ADVAVCEO iCCOUM: 


EXERCISE XV ^G) H-. 41 


JOURNAL OF X CX> (Old) 




! 


i 

1 L 



Business Realization A/c 

Dr 

^,704 






To I.atvd and Bnvldmgs 





, 2 300 


- 

„ Plant and Machinery 








Furniture and FittihBs 





' 415 



„ Stock 








„ Sundry Debtors 








Cash at Bank, etc 








Sundry Creditors 

Dr 

5.674 

- 

_ 

5.674 



To Business Realisation A/c 




" 


Business Realization A/c 

Dr 

43 

- 

_ 

43 



To Cash (Exps of Realization) 




" 



Dr 

57.450 

- 


57 450 



To Business Realization A/c 




■ 



Dr 

50,000 

- 







7.450 



57 450 



To X Co (kew) 







Caiiital Account 

Dr 

18000 

- 





Reserve Fund 


15 000 








7 450 



40,450 



To Sundry Sharcholderi 







Business Ufahzstion A.-c 

Dr 

33077 



33,377 



To Sundry Shareholders 









73 827 


_ 

SO 000 










„ Cash 








„ Investments , 





16 420 





i297 975 1 - 

- 

£297 975 






_ 

_ 

_ 


_ 


The above entries CoaREcnv po^tei will closb the booi^s o£ X Co , Cid. 
(old) 


Each oj the Jive sha'eholdets receiv^t — 

(1) 10 000 £i shares 

(2) /;3,284 investments. 

(3) £1.481 8s. IB cash. 



EXERCISE XV (G) 



Lic) Jdtor o£ D Co 

lo Ordinary Share Capital 
I reference Shire Capital 




EXERCISE XV IG)— No 42 {contd). 




Tiir s\NDic\Ti: 






MAN LI \( lURlNO ACCOUNT 
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By Trade 



to27 


Bihncc jCrt 
tion) . 







EXERCISE XVI 



J40 934[r4 ^ i| |£|40 934lu| 





TIIE ^^^VB^LL BRTCKWOnK'; 







30.9||P.2h| ^ ,11 30,o k2.4 



KR^^\ GOLD MINING CO I TD 



639 


1/248 052 



By Proceeds oi Sale oi lobac 



(Gross Profit) 



Tlir WrSTrRN ST\R Nrw<5PAPFR co ttd 









■ WIDE SEAS ’• NAVIGATION CO . 
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EXERCISE XVI— No 13 


(a) Cost of Maunal Used 



£ 

[ 

|rf 

Stock of Raw Materials ... ... 

1.200 




12,000 



Carriage ....... 

6,000 1 

J 



£19.200 1 


- 

Cess Jfaterials in hand at close ..... 



■ 

Cost of Materials Used .... 

£17.800 

.] 

- 


n 1 

J 



(Note — Carnage is included m above statement as it is an element of 
usually inseparable from the cost of purchase ) 


(b) f alut of Output 




,1 

i 


!. 42 000 1 



eidd stock of Finished Goods unsold . ■ 



|- 


1 /4S SCO 



Less Stock of Fjnisbed Goods fat comoieoceoieet) . * | 





£41 500 1 




1 1 

_L. 


{<) Percentage of oaoss Profit on SaUs 

Gross Profit £» 700 x 100 
Sales ^42,000 


EXERCISE XVI— No 14 


Cost Figures o? the ^fWO Orosh 




£ 

602 

Wages 



Works Overhead | 

'Costof 0rder£2 000xl00\ 

. Total Orders £50 000 / " » i 

220 


'Wagesof Order £S80xOlficeOverh d £1 300\| 



, Tota' Wages £26 000 ^1 

£1.746 

Profit on Order ... . . 


Pnee of Order Executed 



EXERCISE XVI 






PERCFNTAGE STATEMENT 



643 


^iDpIete Tliejr di^lay all that 



TAAirS TITOMTSON 





EXERCISIi XVI 




Stock of Pig Iron 3lst Dec 


EXERCISE XVI— No ,9 (conM>. 



b48 


Profit) b/j. 
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EXERCISE XVI- Nos 20 and 22 


For 

Examples of 


Advanced Accounts 

Manufactunng Account (pnme cost only} see page 777 
,, . (cost of production) , . 778 

Working Account of A Mine • .. , 

. of a Canal Company „ „ 789 

Furnace Account (both waj"*) see pages 78 1''’! 


EXERCISE XVI— No 2i 

The mam reasons m <upport of the ‘prime cost basis of the construc- 
tion of the Manufacturing Account are set out on page 777 ol Admnced 
Accounts 


EXERCISE XVI— No 23 
See answers at end of Advanced Accattnts 


EXERCISE XVI— No 24 


ansviers 


end of Advanced Accounts. 



COMPARATIVE TRADING ACCOUNTS 






6a3 
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EXERCISE XVr— No {contd) 

(O 


A s Cash Book 
[Dehtl side) 

11 Jones Ltd Cash Book 

tCredit side) 

To Jo 


Ltd 

{Rehirned cheque) 

£2o 1 

I By A 

,j {Dishonoured cheque) 


£2o 

(a) 

Dr 


LEDGER 

Sales Account 

Cr 



1 1! 

l| 1 

i, 

'ijl 


Dr BiiLs Rkceivablb Account Cr 
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EXERCISE XVI— No. 27 {contd i 


A's SOLD LEDGER 

Dr Jones, Ltd Cr. 



JONCS. LTD . BOLCHT LEDGER 
Dr A Cr 



JONES SOLD LEDGER 

Dr A Cr 



EXERCISE XVI-No jP 



1““ 

Nature of 

Expenditure 


(I) Sale of Old Plant . . . . 

Capital 


(2) Purchase ol Patent Rights . , . . 

Capital 


(3) Renewal Pee for (2) .... 

Revenue 


(4) Purchase of Delivery Vans 

Capital 


(5) Purchase of New Wheels for (4» at a later date 

Revenue 


(6) Installation of Electric Light, etc 

Capital 


(7) Depreciation of (6J .1 

Revenue 


(Sj Purchase of Plant and Machinery 

Capital 


(9) Repairs to (8) . 

Revenue 


(10) Extension of Water Mains by a Water Company [ 

Capital and 


also replacement of exrstiog Mains I 

Revenue 

(See Note) 


A'ote — The means al aHocating expenditure 

1 between capital and tesenne are fully explained onj 
1 pige of Advanced Arcotmls 
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EXERCISE XVI— No zg 

The January monthly summary of F s Ledger will be £\0 too little and 
the G Ledger «ill be in e;<cess b} that amount 
The Adjustment Accounts ol the Sales Ledgers will show F s credit balance 
less by £10 and G s more by £10 than is correct 


EXERCISE XVI— Ho 30 
See Advanced Accounts pages 323 and 324 


EXERCISE XVI— No 3t 


Dr VENDORS ACCOUNT Cr 
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EXERCISE XVI— No 33 {conld) 


Dr JONES ACCOUNT Cr 


19 

To Purchase of Deben 

le 3 009 U each 
ffi S% prem 
Bjkoce 

£ » 

3IoO - 

02120 

i 19 

ByCa^ 

(ContTibutoo to 
Wt Venture) 

Sales 01 i3ebeatijres 
e 3000(1 each 
@9%preni.um 
Shara of ProOl on 

" 

£ 

100 000 

2 000 


L 

I0a270 

- 

105 270 

- 






EXERCISE XVI— No 34 

Bs LEDGER 

Dr As Account Cr 

3 

3 

To Goods 

C Ranters) 

1 « 
»00 

SOD » 
12 • 

(1012 S 

1 

'Ir ' 

July 3 

-r 

By Bills Receivable 

C (Ban Iters) 

Bills Rece vable 
(3 DOS ) 

B Us Receivable 
(Smas. iscludiQR 
toiciesi) 

iio 

212 

£101’ 

5 

s 


Dr Discount Account || I 'Terest Account Cr 

19 1 

31 1 ToC (Baoken) 


^-j July s'l ByA jj ^12 

* 

Dr Bills Receivable Account Cr 

Jan l 
July 3 

To A 

A— 

(3 mos ) fZOO - 
(Omos) 212 S 

£ « 
oOO 

Uai 31 

2 

By C (Bankers) 

500 

‘ 

Dr C (Bankers) Cr ^ 

ff'r 31' 
July 3 

To flilk ^ce vaOit 

1 1' 

f- 

Ay- iIAiejounf Charges 
^ (a*, for 3 mos ) 

{ ncluding Notinr 
Charges) 

1 f 

i 

*S 




tZL-zj\\ 1 - - \ezCzJ\ 
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EXERCISE XVI— No 36 

Dr D s CAPITAL ACCOUNT Cr 



Dr E s CAPITAL ACCOUNT Cr 
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KEY TO ADVAKCED ACCOUNTS 


EXERCISE XVI— No 36 {conid) 


Dr E's DRAWINGS ACCOUNT 



Dr Fs DRAWINGS ACCOUNT 
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EXERCISE XVI— No 37 

See Adinnctd Aeccuxis, Chapter XV (page 545 ODHard^), for corapJete 
range of specimens of Statutory and Statistical Books, which would be 
necessary in addition to the ordinary Financial Records 


EXERCISE XVI— No. 38 


JOURNAL 


19.. 
Jan 1 

Business Purchase Account . 

To Vendor 

Being purchase price of business 
as per agreem^t dated 

. so'ooo - 

d £ 

50,000 

s i 

» s 

Application Account . 

To Share Capital 

5/- per share on 33 000 shares 

1 8,7SD - 

8,750 

■- 

■> 6 

Allotment Account 

To Share Capital . 

5/- per share on 15 000 shares 

8,750 - 

8,750 

-- 

Feb. 10 

Vendor s Account 

To Share Capita) . 

40,000/1 shares issued to vendor 
as fulfv paid being part pay 
meat of purchase price of bnsi 
ness 

40,000 - 

40,000 


« 10 

Vendor $ Account 

To Debentures 

10,000 S% debentures issued to 
vendor to complete payment of 
purchase price of business 

10.000 

10,000 


„ 10 

First Call Account 

To Share Capital 

S/- per share on 35,000 shares 

8,750 

11 8,750 . 

■- 



f 126, 230 1 -I 

-|l/126,250 - 




1 1 

J L 

L 


CASH BOOK 




RCAUZATION ACCOUNT 
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Otpital Accoi 



39 {cfmi3'\ 






JONES CAPITAL ACCOUNT 




By Jones Cap A/c 
Brown s Cap A/c ^ 
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EXERCISE XVI— No 40. 


JOURNAI. 



L 



L 


i 

Share Capital Account . 




so 



To Forfeited Shares A/c . 






Calls m Arrears A/c . 




roo 



X (shareholder) 

130 

- 

- 




Forfeited Shares A/c . 

To Share Capital A/e . 




ISO 




^300 


- 

poo 








1- 

- 


EXERCISE XVI— No 41 


JOURNAL 



L 


i 

i 


i. 

Profit and Loss Account 

7«,500 













„ Interest on MortKages. etc 





“ 














* 


„ Loss on House . 




5.000 

* 


, Compensation Levy . 







Balances transferred 








43.500 

- 





To Appropnation Account 







Balance transferred 







Appropriation Account 

43,500 

- 

- 

15.000 









Reserve Fund . . 







Balances transferred 





_ 



£163 500 

- 

- 

£163.500 




r 

_ 



- 

- 




PROFIT AND LOSS ACCOUNT 








THE GENERAT TRADING CO LTD 



kfiODS - |{6 09S 



THE GENERAL TRADING CO . 



Banque De La Republiquc 
Bntish Dank (Limited) 


IflE CHIDDINGFOLD MANUFACTURING CO 




THE CHIDDINGFOLD MANUFACTURING CO , 
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EXERCISE XVII— No i 

An electncal firm may be manufactum^ (a) wirelesis sets (6) electric vacuum 
cleaners and (c) electnc irons each being pranced in a separate department 
As there are three distinct classes of good^ the factory may be divided into 
three departments and the cost of each department ascertained When th s 
has been done the total cost of each can be divided by the output of each to 
give the cost per unit The materials used w^es and expenses should be 
analysed into departmental costs by means of abstracts and the sales of each 
department analysed in the Sales Day Book \ departmental overhead rate 
should be arrived at for factory expenses and indirect wages after carefully 
ascertaining the facts by analysis This factory overhead may be charged to 
the respective departments on the basis of direct wages or on working hours 
or number of units produced probably the d reel wages basis will render the 
most reliable results 

The expenses enumerated may be dealt with in Cost Accounts as follows — 

(а) Rent and rates allocated to departments on basis of area occupied by 
each department 

( б ) Discount and bank charges divided in ratio to money value of sales 
from each department 

(c) Depreciation divided accordmg to nventory value of machinery and 
plant 

(d) Travellers salaries and expenses apportiooed in ratio to money value 
of sales from each department 

(s) Management salaries allocated in the ratio of wages paid in each depart 
ment It is presumed these salaries are for departmental management 

(/) Debenture interest divided according to capital value of assets m each 
department 


EXERCISE XVII— No a 

Se^ Adianctd Aucunts page 80d (under Gasses of Cost Accounts ) 


EXERCISE XVII— No 3 

Simpson & Co m order to gmn the laformation re the cost of the manu 
facture of various pumps will inaugurate a system of costing of which the 
following suggestions are the mam features — 

(1) The materials issued for use on each class of pump to be indented for 
on suitable Stores Requisition Cards that will enable the Costmg Depart 
ment to know precisely the amount of materials used on the manufacture of 
each class of pump 

(2) The wages pa d to workmen engaged on constructing the pumps to be 
entered m a suitably ruled ITages Analj^is Book so that the exact amount 
of wages paid on each class of pump made may be correctly allocated 

(3) Indirect expenditure must be eqmtably charged against each class of 
pump manufactured For this purpose a proportion on the basis of wages 
paid on each class 0 / purryu made would be a fair chaiye 


EXERCISE XVII— No 4 

Sea idianced Auounts page 831 (Colliery Cost Sheet) 
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EXERCISE XVII— No 5- 

See Advanced Accohhi^, page 809 (1st section) ; a,lso pages SfO and SJf 
Specimen of Cost Sheet as on page KIO of Advanced Accounts 


EXERCISE XVII— No 6 


The unit or units of output for the preparation of Cost Accounts of- 


Brewenes is per barrel ol beer brewed 
Bnckworks is per 1,000 bncks made 
CoUienes is per saleable ton of coal raised 

Electnc Light Works are (a) per too of coal used and (i) 100 Board 
units of electricity sold 

Gasworks are (a) per ton of coal catbonited, and (h) 1,000 cu ft or 
gas sold 

Iron and Steel Manufacturers is per ton of iron, or steel produced. 
Tramways are (a) per car mile run and (t) per k w beur- 
Water \\orks is per I 000 gal of water consumed 


e/ Trade 
them of 


EXERCISE XVII— No 7 
Conclusions to be drawn are— 

(1} Output has increased m direct ratio with increased etpenditure. 

(2) Percentage of expenditure in relation to output is moderate 

(3) Uniform ratio of expenditure with output for two years suggests that 
little or no margin for waste of matena] ivas possible 

(3a) Wages appear on the up grade 

(4) Ad efficieut system of costii^; was in 


operation 
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EXERCISE XVII— No 8 

Chart showing Output of Electricity and Consumption of Coal 



EXERCISE XVII— No 9 

See Accounts page 8t0 (nnder Objects of Cost Accounts ) 

Suitable tests to ensure accuracy ate as follows — 

(а) The amounts expended on materials and wages should agree with the 
amounts in the accounts of materials and wages m the financial books 
(although arrived at independently) by comparison 

(б) If the Cost Books have been kept on the double entry principle 
reconciliation with financial books should be attempted and if the result is 
an approximation to agreement it may be assumed accurate records arc 
being kept 




678 KEY TO ADVANCED ACCOUNTS 

EXERCISE XVII— No lo. 

Tbe advantages. Qt the Card System for Cost Records are— 

(a) Each Card (as iltustratron) can be withdraw^ when it has served its 
purpose and filed for future reference 

(fc) Cards can be wntten up simultaaeously by being handed to responsible 

(c) Any account can be withdrawn without interfenng with the correct 
worluDg of the system, as each card bears its own significant index number 



EXERCISE XVII— No ll 

The information obtained by a careful tabulation of comparative statistics, 
etc in relation to— 

(a) Cross Profit shows that tbe selling price has been satisfactonly arrived at 
so as to give a margin over cost price The percentage would show precisely 
the margin of profit — whether adequate ot otherwise 

(fc) Wages m regard to output or turnover are proved reasonable if not 
disproportionate to other expenditure on the same work or m the same busi- 
ness The percentage figure would readily mdicate the proportion of cost 
of wages to total cost clearly pomting out to the management just what 
adjustment (if any) would be necessary 

(c) Slock and (d) !i!alirials as regards fluctuation in prices, and as to whether 
the percentage of such in relation to output or turnover are subject to hhc 
variations If such changes are noted, there is evidence of keen oversight 
and judicious management Shonid the cost of Stock and Materials appear 
•vtry heavy w. celatioa to output or turnover, rt may point to (o) waste of 
material, or (6) increase cost of material and no adv ance m selling price etc 
(e) Costs of Distribution as regards the relation such costs bear to gross 
profit, indicating on a high percentage that the question of overhead requires 
close attention, or that office organization needs better supervision A low 
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EXERCISE XVII— No li [contd) 

percentage of Costs of Distribution would indicate a satisfactory and efficient 
administration 

(/) The detection of fraud m Accounts is m regard to fluctuation of per 
centages generally calling lor close investigation into their canse 


EXERCISE XVII— No za 

The firm would require to institute a system of costing in addition to the 
usual financial records As the main undertaking of the firm is on con 
TRACTS It would be expedient to have the fbdowmg additional books — 

(1) Stores Receiied 

(2) Stores Issued 

(3) Stores Ledger 

(4) \\ages Book (analysis columns for wages paid on each contract) 

(5) Cos (or it may be termed Contracts ) Ledger 

The ordinary Purchase B>ok!> may be modified (as to ni(uigs) as is illus- 
tiated on page 822 of Idva tetd Accounts 

Materials issued for use on contracts must be by special requisition and 
suitable forms will be used 


EXERCISE XVII— No 13 

See Advanced Accounts pages 


EXERCISE XVir— No M 



The answer to Question XVII — No 12 mil suit this question The 
(.o-ordination with the commercial accounts is eSected by an adjustment 
account constructed on the self balancing Ledger pnnciple 


EXERCISE XVII— No 15 

The Cost Book Account is the Total Account of Expenditure on Contracts 
incorporated m the Nom-nal Ledger m order to co ordinate the Cost Books 
wTth the financial books 


EXERCISE XVII— No 16 

The basis on which standing charges and establishment expenses are to 
be allocated requires a close in\estigation into questions of expenditure on 
iratenals wages and of the class and use of machinerj before detemuimig 
the question Note must be taken m the instance under consideration 
that there are two problems to be overcome (1) castings in one case are 
large and heavy and (2) castings are very small and intricate The mfer 
rticw •ficf' dhrV iir / dhr ctfia* ui'iKaVit!qV wuuilfl ilir greift* itmfl P<*y' 

ment m ages small (comparatively) and that No 2 indicates the cost of 
materials to be small and the payment in Wages to be large (comparativelj) 
The use of machinery in No I tnay be less expensive than that used on No 2 
It apfiears then that the allocatmn of overhead must be on the following 
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EXERCISE XVII — No. i6 {could.) 

(a) For large and heavy casting:* — 
Materials . . . £ 

I.abour . . £ 


Overhead — 

Factory (Item No 1). £ 

/ Item No 1 X 100 \ 

\ Materials / 

General (Items Nos 2-S) 

/ Items Nos 2-5 x I00 \ 

\, Factory Cost / Total Cost 


£ 

£ 

£ 


(6) For very small and intncate castings — 


Materials 
Labour 

Overhead — 

Factory (Item No 1) , 
/ Item No 1 X I00 \ 

V Wages ) 
Genera (Items 2-5) 
/ ItetasNos 2-S x 100 
\ Factory Cost 



EXERCISE XVII— No cy 
See Advanced Accounts page 825 (under Overhead) 


EXERCISE XVII_No tS 



The advantage* ^nnected with a tabular system ol percentages are as 
enumerated in the answer to Question XVII — No H 

The disadvantages are that percentages on actual figures do not explain 
circumstances that give nse to vanatioiis in purely statistical results, and 
on that account may be mWeading 
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EXERCISE XVII— No 19 

Methods of remuneration are <tu>cu»sed on pages hl4 to 616 o{ Adianced 
Accounts 

EXERCISE XVII— No 20 

Control of time is explained on page 812 of Adtanced Accounts 


EXERCISE XVII— No 2 i 

Control of material in a co«ting system it proiided for bi the use of the 
following cards and books (lor explanations of Lses to which Card* and 
Books are put ite Adcatued Iccounts pages 817 to 823 ) 

CtRDs Books 

1 Store Record Card 1 Stores Received Book 

2 Cm Card 2 Stores Usued Book 

3 Store Requisition 3 Stores ledger 

4 Materials Abstract (a sheet) 4 Purchj»e { Aoal} sts) Boo e 

5 Cost Ledger 

EXERCISE XVll— No 22 

See Form of ^\ages Abstract 00 page 81b ol Advanced Aeeounls 


EXERCISE XVII— No 23 

See Chart of Camponents ol Cost on page 811 of Advanced Accounts 


EXERCISE XVII— No 24 

Or PUBLICATION OF BOOK ACCOUNT 
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EXERCISE XVII Ko {cotad) 


JOURNAL 


Year I 

E^iblication of Book ^ccouot 

To Pnnting Wages 
.. Paper 

. Binding WatenaJs 
. \ri\ertismg 

Transfer of costs ol production etc 
of bcoV 

'i 

£ 

460 

■ 

d 

£ 

120 

• 

d 






no 

40 



Year 1 

1 Publication of Book Account 

1 To Author 

Royalty at Is each oo 2 SOO copie< 
sold 

2 

12‘1 

! 


125 




1 Author 

1 To Bank 

1 Payment of royalty on 2 500 copies 

1 so'd 


J2^ 



125 




Sundry Customers 

To Publication of Book Account 

2 500 copies sold at 6s each 

2 

750 



7Sn 






/I 4R0 



£1 460 

















the pliysical 
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EXERCISE XVII—No 25 

The lollownng is a Cost Sheet for the production of Pedestal Beaimgs — 
COST SHEET 

Works Order No 7841 Date 5th April 19 

Customer F Wilson Promised 20th Apnl 19 . 

Particulars 10x3 Delivered 18th April 19 

Pedestal Bearings 




A Wages Abstract is In<ul^. showing the allocation ot the total wages paid 
against the various jobs and it is from this that the mfonnation as to the 
wages in each of the three ^ops shown in the Cost Sheet is obtained Issues 
from stores of materials for use on jobs arc made on Requisition Notes and 
it 1$ from these requisitions that particulars of the materials shown m the 
Cost Sheet are obtained The Factory Expenses are on the basis of so much 
per labour hour of each shop determined bom data of actual shop costs divided 
by shop labour hours The ofBce overhead is determined from data of actual 
office overhead divided by factory cos* multiplied by 100 to give the percentage 
of office overhead to be added m Cost Sh^ts The raatenals issued w^ll be 
recorded in a Matenals Abstract Book from which the total stores issued can 
be determined 
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Zeroise xvii— No. 27. 

^ WTien possible it is desirable to maintain agreement between the financial 
and costing records m order that a check may be kept on the costing records, 
and to avoid undiscovered omissions of mate^l. wages or other costs in the 
■work of the Costing Section The extent to which it is desirable to maintain 
such agreement is the prime cos t and works overhead at least, and it may 
extend also to office overhead lhin:has«‘Shon*<l Decealt with as follows — 
(a) Items from Purchase Analysis Book for goods supplied direct to con 
tracts are posted to the Cost Ledger and in the financial books these items are 
posted indiMdually or by means of monthly totals of analysis columns pronded 
for the purpose to appropriate accounts and summanzed to the debit of 
Manufacturing Account 

(fc) The summary ol material issued (rum stores prepared from Stores 
Jfeue Notes should be recorded in a Xfatenals Abstract Book The details 
of materials are posted to the debit of the jobs concerned and in the financial 
books the total of these items goes to debit of kfanufactunng Account, and 
credit 0/ Materials Account 

As regards wages the total wages shown by the wages abstract will be 
charged to the individual jobs m the Cost Ledger and deb'ted m the financj^ 
books to Manufacturing Account Wages chargeable to expenses items wJl 
be debited to Expenses Account in the nominal Ledger and the total amount 
of wages earned credited to the Wages Account 
Carrrnng out the foregoing the Co<t Ledger records are— 

Various Job Aueunts 
t s d 

To Materials (direct) 19 6 

, ^fatena)s (stores issues) 37fi 9 1 

. %\ages . J29 18 6 

COST LEDGER SUMMARY 



Dr MATERIALS ACCOUNT Cr 
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EXERCISE XVII -No g7{amtd) 

Dr MANUFACTURING ACCOUNT Cr 



The actual cost ol purchases delivered to stores is brought to debit ol 
Materials Account the balance of that account being the cost of matenals m 
store and can be checked by physical stock taking The cost of purchases of 
material delivered direct to jobs is debited to Direct Matenals Account and 
the credit entry should dose the account The wages paid should be debited 
to Wages Account the credit entry shown above closing the account though 
It may he necessary to take into account wages not allocated that should be 
transferred to Works Expenses Account The total of the debit to Manu 
factunng Account should equal the total of work in progress as shown by a 
schedule taken tram the Job Accounts in the Co«t Ledger When a job is 
completed its cost is shown separately m the Cost Ledger Summary and is 
transferred to a Finished Goms Account in the financial books from the 
Manufacturing Account by the introduction to the credit of that account as a 
carry down figure ol the cost value of work in progress the balance being cost 
of work completed the figure being compared uitli the completed job total 
ID the Cost Ledger Summary 
EXERCISE Xvn— No *8 

The expedient adopted would be for the Lord Mayor s Secretary to pay a 
cheque for the sum ^ Q 000 into the Bank of India London for the credit 
of the Indian Famine Fund Madras 

The Bank would then cable to their Madras Branch advising them to 
credit the lodian Famine Fund with the amount 


LONDON 

Dr Cash Accowvt Cr 



Dr IMWIAH FAMIHh FvMo (Madras) Cr 



Dr LoRt> Mayors Ftreo (London) Cr 
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EXERCISE XVII— No 


ACCOUNT SALES or 74 Cases of- Bradford Goods sold by Messrs 
Robinson & Co , for account and nsk of CbarleS Richardson & Co . 
London 


19.. 


£ 


d '£ s 

d 

30 ra- 

;es Bradford Goods (Si /I20 per case 



3,600 - 


24 ca: 

ses Bradford Good-. ® /12-» per case 



3 000 - 


20 ca 

ses Bradford Goods @ /130 per case 



2,600 - 

- 





f9.200 - 

. 


Ciaws 





Landing Charges . • 

7 

- 

- 


Insurance and Freight 

20 




Commission, 2i% of ^9.200. 

230 

- 













^8,943 -[ 

1 

- 


CHAS RICHARDSON’S LEDGER 


Dr Consignment Accownt Ct 



ROBINSON & CO 'S LEDGER 


Dr CONSIGNUENT INWARDS ACCOUNT Cr 




REALIZATION ACCOUNT 






By Cash 




ns CAPITAL ACCOU^T 
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EXERCISE XVII— No ji 


JOURNAL 


Business Purchase Account . 

ToB 


1 


50.000 

B 

To Share Capital Account 

25.000 



25.000 

Application Account 

Allotment Account . . 

First Call Account 

Final Call Account 

To Share Capital Account 

5/- per share on SO 000 shares 
issued on application allotment 
and calls respcctisely 

12.500 
12 500 
12 500 
12 500 

- 


50.000 

Share Capital Account . 

To Forfeited Shares Account . 
„ Final Call 

S/- unpaid oti $20 shares 

820 



615 

205 


/l2iS20 


” 

{125 820 



1 

1 











695 



696 KEY TO ADVAKCED ACCOUNTS 


£XERCISE XVII -No 34 


Dt royalties account Cr 



Dt short workings account Cr 









KEr TO ADVANCED ACCOUNTS 


EXERCISE XVII— No 35. 

(а) As repairs and renewals are undertaken at an opportune time, such as 
to plant and machinery when business is poor and the machinery consequently 
not running full time the cost under this heading may vary s ery considerably 
in successiie years To avoid revenne being charged each year with very un- 
equal sums, a fived amount may be charged each year to Pro^t and Loss 
Account and credited to a Repairs and Renewals Reserve Account the actual 
cost of repairs and renewals in each year bemg charged to the reserve 

(б) The advantage is that an equal annual amount ts charged to revenue 
for repairs and renewals, the actual cost being thus spread evenly over sue 
cessive years 


(£) REPAIRS AND RENEWALS RESERVE 



(d) The balance o! the account would appear in the Balance Sheet In 
years 1 and 3 it would be os the habilibes side, and in year2oa the assets side 


EXERCISE XVIII— No i 

See Adianced Accounis, page 848 (under appropriate heading! 


EXERCISE XVIII— No 2 

See Advanced Accounts, page 848 (under appropriate heading) 


EXERCISE XVIII— No 3 

See Advanced Accounts, page 849 (under "Depreciation and Reoewars"). 
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EXERCISE XVIII-No 4 

See Advanced Accounts page 849 (under Depreciation and Renewals ) 
EXERCISE XVIII— No 5 

See Adtanced Accounts page 848 (undet* Capital Account ) 

The Cap tal Account of a Commercial Limited Company shows only the 
liability 01 the company to its shareholders 


EXERCISE XVm— No 6 

(«) Companies incorporated under special Acts ol Parliament for the 
purpose of acquiring or constructing and working large public undertakings 
such as— 


(1) Railways (3) Gasworks 

(2} Tramways (4) Electric Light Installations etc 


(i) The principal reason for the application of the Double Account System 
IS m regard to the presentation of Receipts and Eitpenditure on Capital 
Account which is practically a Cash Statement explanatory of how the 
Company has emplo>ed the shareholders money The statement is the first 
part of the Double Account Balance Sheet 


EXERCISE XVIII— No 7 

See AdianLcd Accotin s page 806 for pro forma Example of Capital 
Receipts and Expenditure Account Depreciation under the Double Account 
S>stem IS p'ovided by a charge against net Revenue Account of a fixed 
annual amount which is credited to a Depieaation Fund Account 



adopting <1iswor>s Act IN7I and CompajjiM Clauses /ConsoJjJahon) Act 1845 



EXERCISE XVni-No, 
Isec iinder 'Deprec 






SINCir ACCOUNT SYSTCM 




THE DYNAMO ELCCTRIC UGHTING CO LTD 



Sundry Debtors 

Sundry Debtor 









C LIGHTING CO , LTD. 






dynamo electric lighting CO LTD 










kl20-M)0| - 1 1 ^ 120,300 
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EXERCISE XVIII— No I4 

Dr GAS SALES ACCOUNT Cr 


i 

1 1 1 

1 By Sundry Consumers 

1 £ |s d. 

3'’0|lCI - 

Dr 

COKE SALES 

ACCOUNT 

Cf 

1 

II 1 1 

“ j By J Smith 1 


Dr 

SUNDRY GAS CONSUMERS 

Cf 

ToG«S. 

ales AtMUnt ^ jn)| j 

19 

By Cash 

Dsoount Account 

£ 

304 9 6 
36 >1 6 


<%o|io| 


£320 10 

Dr 

JOHN SMITH 

Cr 


Tu (.ok« 
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EXERCISE XVIII— No 15 

MUNICIPAL WATERWORKS LEDGER 

Atlas Assorancb Co 

(Loan of @ ^ TVoia ^Principal by equal annual lostajments 

Dr Interest balf ycariyonbalanoeoutstaodiue) Q, 



Dr McssKS Stove & Co , Covtsactors Cr 



Dr Income Tax Account Dr 






Mit D ity 
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EXERCISE XVIII— No 31 

(a) Premmms receivcfl on an issue of Debentures would be shown as a 
separate liability m the Balance Sheet or be transferred to a special account 
I e Capital Reserve 

(&) The Pohcy on A B s bfe if accepted as a discharge of A B s debt of 
^6 000 would be shown in the books of account as under — 


JOURNAL 



Insurance Co {Suspense A/cl 

Bad Debts 

To A B 

For life policy endorsed over by A B 
in sat sfactioQ of debt and balance 

5 000 
1000 

- 

d. 

£ 

6 000 


d 


r-eooo 

_ 


/6 000 



CASH BOOR 

ID 

Bv Insurance Account 
(Premiums on life policy paid) 
and so on fo” each >ear until the 
decease of A B 

It would be wise to write off to Profit 
and Loss the item Insurance 

1 


d 

^30 


d 

lOURNAL 

(e) 

Plant Account 

To A Co 

Invoice price of oiachme purchased 

1 L 
750 


d 

£ 

7a0 

300 



A Co 

To Exhibition Account 

For allowance by vendor for machine 

300 

jil OoO 






|no»oj 1- 


EXERCISE XVIII— No 32 

The books in addition to the ordinary Books of Account to be kept for 
the purposes o' a complete system of Cc^ Accounts arc as detailed below— 

(а) Stores Books i e — 

(1) Stores Receta ed (2) Stores Issued 

(б) Sto es Ledger 

(c) Wages Analysis Book 

(d) Cost Ledger 

The system would provide adequate records of— 

(1) Materials used 

(2) Wages paid 

(3) The precise cost of a job provided the Cost Ledger is suitably 
ruled with analj-sis columns for showing direct and indirect expenses 
{factory and office overheadl 
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THE PATCVT MIXTURES CO LTD 



(i) Deprcejation on Plant is a necessary adjustment at balancing time 
(c) The statement oi Capital tn the Balance Sheet is incomplete no lodi 
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EXERCISE XVIII— No *4 


JOURNAI. 


Share Capital Account 

To Forfeited Shares Account 
. J mat Call 

6 

I 1.000 

* 


£ 

615 


ICO shares forfeited by Tbonias 
Robinson for Kri.i-pajmeot of 
amount due on aforesaid shares 







/l.OOO 


- 

£1,000 

1 


1 


_L 


EXERCISE XVIir— No 2$ 

(11 The issue of Debentures at 90 per cent repavable at ten yt®” 
appear as a liabilitj in the Balance Sheet vir ' Debentures /lO.OOO 
A proportional amount of the Debenture diacount v lU !» written ofi each >ea', 

le jij ol/l 000 = £100 the balance appearing as an asset until extinguished 

'2) The expenditure 00 advertising a new patent medicine may be written 
o/T by either of the following ways — 

(a) over a number of years <ay, {rom three to five, 
or (4) an amount each year bearing some relation to the varying turnover, 
until extinguished 

(I) A debt owing ov a director must be shown separately on the a^ct 
s.Je of the Dalance bhcet 
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By Balance, Ut Oct 



EXERCISE XVIII 
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(10% of £9 510) 



EXERCISE XVIII -No 37 ksntd) 
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EXERCISE XVIII— No *9 

JOURNAL 


1932 
Jan I 

Debenture Holders . 

Debenture Discount Account . 

To Debenture Account 

Issue of 200 debenturesof^lOO 

2 

4 

19.000 

l.OOO 



20,000 


d 

1932/3fi 

Profit and Loss Account . 

To Debenture Discount Ac- 

Amount icritten ofl 

7 

4 

500 



500 

- 

- 

1937 
Jan 1 

Debentures Account 

To Share Capital Account 
,, Share Premiuro Account 
Debenture Discount Ac- 
count 

Being conversion ol ^20.000 
debentures into 19.000 Shares 
of ^1 each shares allotted 
this day 

3 

6 

4 

20,000 



19 000 
500 

500 

- 

- 




^40.500 

“ 

l! 

^40,500 

!1l 

f 


BANK ACCOUNT 


DEBENTURE HOLDERS 




DEBENTURES ACCOUNT 


^4 
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EXERCISE xvnr— No 29 {(■'■Htd ) ^ 

Dr DEBENTURE DISCOUNT ACCOUNT Cr 



5 

Dr SHARE CAPITAL ACCOUNT Cr 



6 

Dr SHARE PREMIUM ACCOUNT Cr 
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EXERCISE XVIIl— No 31. 


JOURNAL 


19.. 


A 


d 



i 

Mar 2 

Re-valuation Account 

510 







To Stock-in-Trade . 




194 




Motor Vehicles 




200 




„ Reserve for Bad Itebts 




86 




, Sundry Creditors 








Agreed reductions in values of assets 
and introduction ol liability omitted 








Riant and Machinery Account 

250 



250 




To Re-caluatioD Account 

Agreed increase in value of plant 








W tison Capital Account 

no 

. 






T Barrett Capital Account 








To Re valuation Account 

Transfer ol shares of loss on re-valua- 








Goodwill 

500 


. 





To W Ftsoo Capital Account 
Introduction of Fison s share of good- 
















W Fison Capital Account 

2,370 

. 

. 













fer . 




2 370 





£3.890 


_ 

■/3 890 






“ 


" 




EXERCISE XIX— No i 

"Short workings' relates to the right a lessee ol a mine (or quarry) has 
to recoup out of future excess royalties for "Shorts" (or Short workings) i e 
deficiencies on Royalties to meet the Mmimum Dead Rent in past years 
The Item is treated as a temporary asset At the expiry of the period ol 
recoupment of Short-workings the item would be transferred to the Front 
and I^ss Account 
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EXERCISE XIX— No 2 

international wagon CO S LEDGER 

Dr Hard Com. Colliery Co Cr 


JlO 1 
July 1 

To Sondr es 

Interest 

5000 

17» 

■ 


19 

Joy 1 

By Cash 

Balance c/J 

£ 

300 

l87o 

■ 

'(/ 



{a 17a 





0 17o 



July 1 

To Ba ance b/d 

<870 



Jan 1 

Dy Casb 

300 



Jao I 

Interest 

170 

2 

e 


Balance e/d 

4 745 


e 



£5 Wo 

12 

6 



/S04S 

12 

a 

19 

iu^y i 

To Balance b/d 
lute rest 

4 7So 
I6S 

■; 

^6 

19 

Jny 1 

By Cash 

Ba atioe e/<J 

4I1? 



19 

’“f ' 


0911 


S 



£4 911 


3 

To Balance ^/d 

4en 


$ 

Jan 1 

By Cash 

300 



Jaa I 

Interest 

161 


2 

1 

Ba ance c/d 

4 473 

2 

7 

19 

1 


£1 773 

2 




£4 773 



To B anee b/d 

Inte Ml 

4 473 

II 

1 

Ju” 1 

By Cash 

Balance c/d 

300 

4 329 

13 




£4 629 


9 



/4 629 

13 


19 

}uy 1 

To Balance b/d 

4329 

13 

0 

■9 

] n I 

By Cash 

300 



laa 1 

Iniereu 

ISI 


9 

. 1 

Qa ance c/d 

4 ISI 

4 




£4 46 

* 

6 



£4 45 



19 

Jin 1 

To Ba ance b d 



* 







HARD COAL COl LIER\ CO S LEDGER 

Wago'i Account 


B)' Balance c/d 
By OaUnct c/d 



EXERCISE XIX— No 


B S COAL CO'S LEDGER 

Dr IVSTALMBNTS Oh WaGON$ OK HiRE'PURCHASP ACCOUNT Cr, 
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EXERCISE XIX— No 3 {could) 


D 

Year 1 

Year 2 

r Wagon Hire Ac 

To Wagon Co 

To Wagon Co 

OUNT 

1 

£40 

dd 

Dr 

Year I 

Year 2 

Wagon Co 

TnCa^ 

ToCajh 

£ 

£400 

£240 


Year 3 

Year 4 

To Wagon Co 

To Wagon Co 

£20 

1 

uu 

Years 

Year 4 

To Cash 

ToCa^ 

£230 

£2'^) 


Year 5 

To Wagon Co 

(A) 

£10 


Years 

ToCa^ 

(D) 

C2I0 

"1" 



J4— 1406) 














TS2, KEY TO ADVANCED ACCOV^TS 

EXERCISE XIX— No. 6 (cm/d) 

Dr. 


BUYER'S I,EDGER 
Wacom Accoont 
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EXERCISE XIX— No 6 {conid) 

Dr Interest Suspense Account Cr 


Year 1 

To Wagon Co 


1 

v„. 

By •’rolil and Loss 

{»% £2 I64/U/10) 
B^ance c/d 

£ 

198 

227 

• 

• 



i339 




£33o 

5 


y«ar 2 

To Balance b/d 

227 

-T' 

Year 2 

By (Yolit and Loss 
(o', £l 772/19/7) 
Balance dd 

8S 

138 

12 


Year 1 

To Balance b/d 

{*27 

138 


3 ear 3 

By IVoOt and Loss 
(5% £1 361/12/6) 
Balance c/d 

C *]_ 

' 70 

' 

10 

Yaac 4 

To Balance b/d 

£138 

70 


Year 4 

By Probt and Loss 
(6% £929/14/2) 
Balance c/d 

1 £08 

46 

23 

7 

1 

16 

• 



£« 

Jk 


By Profit and Lois 

|_ £70 




To Balance b/d 


10,2 














SELLERS LEDGER 

Dr Colliery Co Cr 


Year 1 

To Sandfiea 

2i» 

■ 

1 

J 

Year 1 

By Cash 

1). 





h 



72 500 




To Balance b/d 

£2 900 

1 aOO 

_ 



Balance c/d 

By Cash 

Balance c/d 

£2100 

-- 

Year 4 

To Balance b/d 

n -4X1 

1000 

- 


Year 4 

ByC sb 

Balance c/d 

£l 500 

500 

-- 

Year J 

To Balance b/d 

nooo 

soo 

I 


Years 

By Cash 

£1000 

IG 
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EXERCISE XIX— No 6 (etmtd} 


Df Interest Suspense Account Cr 



To Proftt and Ixea 

(5'‘..f2 I64;u/10) 

, Balance c/d 

£ 

103 

227 


* 

Yeacl 

&; CoUiecjr Co 

i 

SIS 

si 



£33S 

0 




£33S 

S 2 

Year 2 

To ProSt and Loss 

(a»o £1,772/19/71 
. Balance c/d 

88 

138 



yeac2 

Balance b/d . 

227 

r 



£227 


i 



£227 

-l-S 

^ear 9 

To Profit and Inss 

(SS. £l,T6l/J2/6> 
Balance c/d 

68 

70 


,'i 

Years 

By Balaott b/d . 

138 

7, S 



tm 


4 



£138 

7' 6 

Year « 

To Pcofic and Lou 
(S% £929/11/2) 
Balancac/d 

K 

23 

$ 

1 

Teat e 

By Balance b/d 

70 

r 



ao 

S 

0 



£» 


Year 5 

Ts Pr^t and Loss 

23 


2| 

Years 

By Balance b/4 

5’l 




1 1 






EXERCISE XIX— No 7 

See Aihanced Accounts pages 905-907 (inclusive) under First Mcthoo 


EXERCISE XIX— No 8 


JOURNAL OF JAS FINCHAM 




i 

j 

d 

i 

s 

d. 

Year 1 

Royalties 

500 


- 





30 000 tons @ 4d per ton 

Redeetnable Dead Rent 

500 



1 000 




To Landlord j 




' 

' 

Year 2 

Royalties 

666 

13 

4 





40 000 tons @ 4d per ton 

Redeemable Dead Rent 

333 

6 

J 

I.ODO 




To Landlord 







1 Royalties . 

1,166 

13 






70 000 tons @ 4d per too 




1 000 




To I-andlord 







„ Redeemable Dead Rent . 



l| 



‘ 



73,166 

13 


0 166 


4 



I. 'J Li 

- 







EXERCISE XIX-No g 

JOURNAL OF COLLIERY CO 
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EXERCISE XIX— No. 9 (could) 

Dr Royalties Account Cr 




EXERCISE XIX— No. it> 


Df ROYALTIES ACCOUNT C' 
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EXERCISE XIX— No lo (eon/d) 

Dr LORD OF THE MANOR Cr 






d 


^ Owpaid Royalties 

£ 


d. 

kea. 1 






200 

- 

- 



O 200 


- 



£1 200 



\ear 2 

To Cash 

1200 



Year 2 

By RoyaHiea 

Overpaid Royalties 

' 100 





0 200 





£1 200 



Year 3 

To Cash 

O200| 


Years 

By Royalties 

£1 200 



\ear 4 

To Gash 

£1 200| 


Year 4 

By Royalt es 

£1200| - 




1 






Dr OVERPAID ROYALTIES 

Cr 


Year 1 

To Lord of the Manor 

£ 

200 


d 

Yearl 

By BaUnce c/d 

£ 

200 

■ 


\ear . 

To Balance b/d 

Lord of the Manor 



. 

Years 

By BaUnce c/d 

300 





f»0 





£300 



\ear 3 

To Balance b/d 

300 



YeirS 

By Royaliiea 

Balance c/d 

100 

200 





£100 





£300 



Year 4 

To Balance b/d 

200 

- 


Year 4 

By Royalt ea 

BaUnce c/d 

aO 

ISO 

: 




fW 





£200 

- 

Year S 

To Balance b/d 

IsO 






1 


TbeBaUnecot 0 ccpaid RoyallKi wouMappeataaao A>wl in tha Balance SbKt 


EXERCISE XIX— No ii 


JOURNAL OF COAL ^^NE CO LTD 


Year 1 


i 


d 

£ 

j 

d 

Mar 23 

Ground Rent 

25 

_ 






Ro> allies 

40 

_ 






To G Risch 




65 

- 

- 

Sept 29 

Ground Rent 

25 

_ 

_ 




Royalties 

22 

10 






Redeemable Dead Rent 

17 

10 






To G Risch 




65 


- 



£130 

1 

1 

£130 

1- 

\ 




1 1 


1 







KEY TO ADVANCED ACCOUNTS 


739 


EXERCISE XIX— No ll {could) 


Dr Redeemabi® Dead Rent Cr 



EXERCISE XIX- No 13 

( 0 ) A Reconciliation Statement is prepared by a cashier m order to e^lam 
the dificrence between the Bvnk Pass Book balance and his own Bask 
balance in the firm s Cash Book 

(6) A Lease Redemption Account is represented by the total amounts of 
equal annua] instalments charged against profits to write oS the existing 
Lease at its expiry Compound interest on yearly balances is added 

(«) Deferred Shares are the class of shares which are considered for dividends 
after all other classes of shares have participated Such shares are usually 
taken up by promoters of the company sometimes by the vendors 

(d) A Relate Account is an account raised by bankers m connection with 
DISCOUNT on discounted b lls not matured 

EXERCISE XIX- No I 3 

Work in Progress should be valued at the precise amount represented by 

(ul Materials used 

(111 Wages paid 

(c) Estimated loss on Plant used 

(d) A proportion of profit on the basis of estimated cost against the 

contract price 

For example — 

Contract Price 20 000 

Estimated Cost (for Contract completed) 13 000 

Profit £5 OOO 

Hence if half of the expenditure on contract has been incurred then 
credit for 500 may be taken It uonld be wiser to be very conservative 
cm this matter and take credit say for £2 000 only 
W ork m Progress would appear as an asset m the Balance Sheet 
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^ch af buS^a house ^ntracts) '.^'^repared'from 

lactunng), output of coal p„ the part of a quaU- 

vanous lources of information, and bu^ness (apart from direct 

fied person to deduce from the etc , that «n 

expenditure) the due elements of «oe«m^5 of Cost Sheets m Chapter 

be fairly charged in the cost account Th fpw ^ 

XIXoM<fia"c«d^eeo»"«taresuitableexampl«o question, 

Nofs-The student to assJt eSnees, and are more com- 

the examples given are suggested to assist 
prehensise than is asked of the candidate 


EXERCISE XIX— No 15 a iutomobile Co , Ltd , 

It 1 $ incorrect for the book keeper ‘® ^“b^VSre sent to prospective 
to charge as Sales to customers 10 „ journal eatnea- 

buvers The matter must be adjusted by the folioiviag jo 
‘ tt 7«n 


Sales Account • ^ ' /S.750 

To Sale or Return Account . Cr 

Suspense Account • ' 

To Sundry Debtors 


^ 5,750 


10 sunary L»euiA,i» 

fhe CRZOil aide 

The Item 'Sale or Return Account' f^hand at close) 

of the Trading Account (being equiv^eot to ^ ^ tbe Balan« 

The Item Suspense Account’ would appear as an a 
Sheet 



erly drawn 



741 


-(I) Errors in Books is an account tlat should never be raised Errors ought 
(2) Uncla med Div dends would appear as a habil ty in the Balance Sheet 
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EXERCISE XIX— No 17 . 

JOURNAL 


(i) 

Appropriation Accoaot 

To Reserve Tuod 

Transfer of amount to raise a Reserve 
Fund 

1 

5.000 


d 

1 

5 000 

* 

( 2 ) 

Cost of Issue of Debentures W/o 

To Cost of Issue of Debentures 

For J of ^750 W/o for proportion of 
period covered bv debentures 

93 

J5 


93 

15 

(3) 

Appropnatjon Account 

To Marine Insurance Fund . 
Transfer of ^3.500 to Marine Insur 
anee Fund 

3S00 



3, '100 



Debenture Discount Account 

Debenture holders 

To Debentures 

For issue ol £10.000 Debentures ^ 
95% repajable at par 10 years hence 

500 

9,500 

i 


10.000 


(5) 

Debenture Discount W/o 

To Debenture Discount 

1 For ^ of £500 W/o equal to period 
expired of life of debentures 

50 



50 

- 


£ 

18,643 

IS 


18 643 

15 









CASH BOOK 
(Debit Side) 


To Debenture holders 


Bank 









THE PATENT RICE FOOD CO., 




THE PATENT RTCE 
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EXERCISE XIX— No 20. 

MANUFACTURING AND PROFIT AND LOSS ACCOUNTS OF 






TRADING AND PROFIT AND LOSS ACCOUNTS OP A MANUFACTURER 



KFY TO ADVANCED ACCOUNTS 


749 


EXERCISE XIX— No 22 

The Profit and Loss Account and Balance Sheet figUj-es should b"* converted 
at a flat rate of exchange When this has been done a tabular Profit and Loss 
Account can be prepared containing columis for Bjitam New York and 
total and a combined BalaoceSheetconstmcted omithng the Branch Account 
and Head Office Account appearing in the separate Balance Sheets of the 
Head Office and the branch respectively 

The accounts may be incorporated in the English books by means of the 
following journal entries — 

JOURNAL 


Branch Trading Account £ s d / s d 

I To Branch Account 
1 Commencing Stock £ 

I Purchases £ 

1 Carnage Inwards £ 

balances transferred 


Branch Account 

Tv? ?‘.wd\ig'/#uwruirV 

Sales £ 

Ending Stock £ 

balances transferred 


Branch Trading Account 
To Branch Profit and Loss Account 
gross profit transferred 


Branch Account 1 

To Branch Profit and Loss Account ! 
Discounts on purchases £ I 

balance transferred 


Branch J^rofic and Loss Account 
To Branch Account 
"ages £ 

Rent and Rates £ 

Discounts on Sales £ 

Bad Debts £ 

Sundry Expenses £ 

balances transferred 


Branch Profit and Loss Account 
To Head Office Profit and loss 
Account 

net profit of branch transferred 
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EXERCISE X X— No 23 

(a) \Vrite o3 an appropriate amount for the year, and treat the remainder 

(fc) Treat as a reserve in the Balance Sheet on the iiabjities side 
(e) If thought fit. note on the Balance Sheet as a contingent liabdi^ but 
the amount should not be incorporated as an actual liability la tbs eflrctive 
figures for agreeing the Balance Sheet 

(i) Deduct the reserves from debtors and creditors respectively in the 
Balance Sheet, debitmg and crediting the Profit and Loss Account along ivith 
the actttsJ discounts subject 0/ course to uktog wfo secovat any reserves 
existing at the beginning of the year 

(s) A profit on sale of old business premises may be treated as a reserve in 
the Balance Sheet or taken as a profit in the Profit and Loss Account, as it is 
possible the premises have been over-depreciated in the past, and credi^g 
Profit and Loss Account would be correcting such excessive depreciation The 
former method however is probably to be preferred 
(/] The same method of placing to reserve as in (#) might be adopted 
(g) Place the profit to reserve and include in the Balance Sheet on the 
liabilities side 


EXERCISE XIX— No 24 

See text book Chapter XVIII. 


EXERCISE XIX— No 25 

See text book, Chapter XVII. 





BALANCE SHEET OF BROWN. JONES. AND SMITH as at 31st March. 1937 
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EXERCISE XIX— No 27 


Dr SHARPE CAPITAI ACCOUNT 



Dr 


AUSTIN CAPITAL ACCOUNT 





EXERCISE XIX 




all goods sent out on approval in a Day Book which in addition to the nortnal ruling of a Sales Day 
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■S9I 0Si.'l7. 
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Assurance Co vith a lar^e bus ness and many a^enc es s as und r— 
EIPTS 



MENTS 



EXERCISE XX- 



ii»57.8l5 




ch takes p!a 



£3 286 808 - II I I |;^3286808 





Outstanding Prnnnii 



REVENUE ACCOUNT OF A I IFE ASSURANCE SOCIETY 







EXERCISE XX 



deposited with the Oov£ 
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EXERCISE XX— No 12 
Dr 


H STEVENS 
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EXERCISE XX— No 14 

Dr SMITH Cr 





772 KEY TO ADVANCED ACCOUNTS 

EXERCISE XX— No 14 [nuitd] 

Dr ENDOWIENT ASSURANCE POLICY 
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EXERCISE XX— No 15 


BALANCE SHEET OF COMPANY A as at 3lsr Decembcr 19 



Dt I \NDLORDS ACCOUNT Cr 


1 

1930 ^ To Bui 

i Is rfl 


ByPoyttUfi 2300 rooaat 
Is a loo 

140 

s 

IS3I To Bank 



By Roialtifs S sOO torn at 
Is a too 

Sbon VV ork nya 

27a 

2a 


Bank 

1933 1 To Short 

Bank 

1 ^ 
oio - - 

1933 

Is a too 

ByRoyalt)«s kaOOtonsat 

<l7a 

42a 

-- 





47a 

- 


Dr ROY VLTlEb ACCOUNT Cr 
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EXERCISE XX— No 17 . 

Messrs Gorgonzola & Co , of London would buy bills to the amount of 
/1,842 5s 6 J with the object of paying for goods purchased in Capetown 
The Capetown creditors of Messrs Gorgonzola may have had London creditors 
to whom they had given their acceptance for goods purchased and. bv the 
intermediary of bill brokers, Messrs Gorgonzola & Co have purchased same, 
and so discharged their indebtedness 

A further purpose served by buying such bills would be the saving of 
expense and obviation of risks in sending com 

Such bills take the form of the ordinary foreign bill, of which a specimen 
IS as below — 


At thirty daysV^Si^- m 
(8BC0ND 


^/Lomdon 

28/A March. 19./ 

. 

i- pay tlgs'^FIRST of Exchange 
date and tenor unpaid) 


to the of’Oae thousand 

eight^>rtjndf%jp#i?^tfl?t^j 4 \^./p^nds. five shillings and 
' ' sixpence, for i^eejy« 


T« T Wbisan, 

Capetown 


The above bill would be endorsed by M Marsden when sold to bill broker, 
and endorsed by the bill broker when purchased by Messrs Gorgonzola A Co. 


EXERCISE XX— No. rS 

B A CO "S LEDGER 

Dr Joint Adventube with A & Co, Lagos C' 



A'o/z It appears that the cost of Ptodnee was /22 000, but paid for 
by ^20,500 inference being that the difference of ^1.500 is to be regarded 
as trade discount 
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EXERCISE XX— No 19 

(а) Goodwill would appear as an asset in the Balance Sneet 

Being an intangible asset care most be taken to show Goodwill at 
a figure agreeable to the present worth of the connection taken over 
or according to the present worth of that upon which Goodwill was 

(б) Repairs Reserve would appear as a habihty in the Balance Sheet 

The object of a Repairs Reserve is to charge an equal amount against 

profits each year sufficient to meet recurring expenditure on Repairs 
Should the surplus on Reserve be very high future provision on that 
head must be adjusted acccu'dingly 

(c) Debenture Issue Expenses would appear as an asset m the Balance 
Sheet 

Being an expense on the issue of debentures it would be advisable 
to write oS such expenditure over a period of years equal to the life of 
the debentures — or if debentures are irredeemable in say five years 

(d) Preliminary Expenses would appear as an asset m the Balance Sheet 

Being expenditure on the flotation of a company such item must be 

written off over a number of years say between three to five years 
(r) Unclaimed Dividends would appear as a liability in the Balance Sheet 
(/) Expenditure on Leasehold Works would be transferred to Profit 
and Loss Account 

It IS assumed that such expense has been incurred to maintain Lease 
in repair according to terms of Lease 

Should however the expense have been incurred for the improve 
ment of Lease the item may be capitalized 
(;) roREEiTSD Shares Account would appear as a liab lity in the Balance 
Sheet 

The amount on this account may be absorbed when shares are 
re issued Further the amount may be transferred to a special Reserve 
Accouot 


EXERCISE XX— No 20 (a) 


N CO S JOURNAL 


19 

Guarantee Commission 

ToH 

Commission charged by llasgnaiantor 
of biU 

£ 

so 


d 

i 

50 

* 

' d 

.. 5 

Discount Account 

To D B 

Charge made for discounting bill 

7 o 

■ 

- 

7 o 

- 

- 

July 8 1 

' R 1 

ToDB I 

1 Adjustment betiveen R & D B on dia- I 

1 counted bill dishonoured I 

1 000 1 



I 000 j 


- 
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EXERCISE XX-Ho. 20 (a) (eon/J) 


U CO.’S JOURNAL— 


19.. 
July 8 

Guarantee Cornmission 

To H 

Communion charged by 11 as guarantor 
of bill 

£ 

25 

* 

d 

L 

1 25 

* 

d 

M 8 

Discount Account 

To D n . . . 

Charge made for discounting bill 

50 

■ 


50 


- 

Oct IJ 

R 

To D B . 

Aclju!>tment between R A: D D on dis- 
counted bill dishonoured 

1,000 



1. 000 

1 

- 

)1 

Guarantee Commission 

To H . . 

Commission charged by It as guarantor 
of bill *> r B 

2$ 



25 


- 

.. 11 

Discount Account 

To D B 

Charge made for discounting biU 

50 

" 

~ 

50 

- 

- 

19 

Jan u 

DB. . . . 

To R 

Adjustment to close accounts of R & 
DB 

2.000 

- 

- 

2,000 

- 

- 



/l,275 

- 

- 

^4,275 

■ 




1 1 

1 


1 

J 



Dills Receivable Book 
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EXERCISE XX— No 20 (b) {conid) 


Dr CASH BOOK Cr 



EXERCISE XX No 20 (c) 

THE CQAIPANYS JOURNAL 


19 



d 

£ 


\d 

Share Capital Account 

500 






To Forfeited Shares Account 




250 


_ 

Calls (unpaid) 




2oO 


_ 

SOO shares Nos to for 







felted bv order of the Board of 







D rectors for 'JO't payment 0 / calls 

1 






D (New Shareholder) 

17s 1 






Forfeited Shares Acco int 

12o 






To Share Capital Account 




500 



For re issue of forfeited shares 








£1 000 1 


1 - 

n 000 





□ 

II 1 


L 


COMPANY S LEDGER 

Dr S*i«RE CartaI Accowst Cr 



Dr Forfeited Shares A oh'it Cr 
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THE UTOPIA MOTOR WORKS 



7S3 


jndry Creditor 



EXERCISE XX- 



7M 



I PIUO}) tz 




23 (conld ) 
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EXERCISE XX— No 25. 


Dr STOCK OUT ON HIRE-PURCHASE Ct 



The coat of Stock out on hire is obtained from a Hire-Purchase Day Book 
i-ontaiiiing a column showing the cost of each article sold on hire purcha 
The receipts from hire purchasers are obtained from an extra column in tn 
Cash Book into which all such receipts ate extended The stock figures ar 
arrived at by valuation 
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EXERCISE XX— No z6 


Policy Account i 

Bad Debts Account | 

To A 

Policy taken ovei m s^tistaction of 
debt at surrender \alue and writing 
ofi of balance 


Life Premium Account 
To Bank 
Premium paid 


Policy Account 

To Life Premium Account 
Transfer of increase m surrender 
value 


Profit and Loss Account 
To Life Premium Account 
Transfer 


Life Premium Account 
To Bank 
Premium paid 


1 I Policy Account r 

To Life Premium Account 
1 Transferof increase in surrend er value | 

I Profit and Loss Account I 

I To Life Premium Account I 

Transfer I 


I Dank 

To Policy Account 
Amount received under policy 

I Policy Account 
I To Profit and Loss Account 
1 Transfer of profit on policy 
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EXERCISE XX— No 27. 


PRODUCTION ACCOUNT OF A MOTOR MANUFACTURING 

COMPANY FOR THE YEAR ENDED 3lST DECEMBER. 19 . 



i 


A £ 


a 

Matenats used 

325.683 





Direct Wages 

367.265 





Prime Coil — 



1 692.947 


- 

Factory overhead expenses E<iual 20% on W’ages . 


.1 73,453 

" 

' 

PaeWi/ Cost — 



II 766.400 1 


- 

Estabtjshiaent and general expenses 6% of Factory Cost 43.984 1 




Total Cost |p8l2.384| 


f 


CALCULATION OF PRICE AT WHICH A MOTOR CAR SHOULD 
EE SOLD TO YIELD A PROFIT OF 25 PER CENT 





d 

Wages 





184 



i4(fi 20% of W'ages for Factory overhead expenses 


* 


Factory Cost 

200 

- 


Aiid 6% ot Factory Cost lor establishment and general 
expenses . . . . • 

12 




212 


- 

Add 25% for profit . . . . • 



' 

Selling price . I 










EXERCISE XX— No 28 

TRADINO AND PROFIT AND LOSS ACCOUNTS OF SIGMA LIMITED 
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28 {conld\. 

BALAN'CE SHEET OF SIGMA UMITED. 
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EXERCISE XX— No 9 

BALANCE SHEET OF DWIS EDWARDS & FREEMAN 
AS AT 31st DfcCE%(BER 193» 
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EXERCISE XX-^No 30. 
Dr 


REPAIRS AND RENEWALS RESERVE 







79b 



STATrVTENT or AFFAIRS OF JONAS JOHNSON 




798 


STATrMENT OF AFFAIRS OF THOMAS JONES 







EXERCISE XXI No 7 ST TTMENT OF AFFAIRS OF SAMUEI HOBSON 




STATrMENT OF AFFAIRS OF CHARLES JACKSON 




STATEMPNT OF AFFAIRS OF FRFD JACKSON 








STAICMENT OF APrAlRS OF THE SANDY FREEHOLD LAND SOCIETY 






STATrMENT OF AFFAIRS OF WILLIAM CORBY 














STATEMCNT OF AFFAIRS OP JOHN MASON 








STAXrMFNT OF AFFAIRS OF CATFHFM Sc FHFETAM 



8l9 








STATEMENT OF AFFAIRS OF ALFRED SYKES 










STATrMFNT OF AFFAin'? OF NATttAN TjrnnPF 



STATCMFNT Or AFl AIRS OF JOHNSON & CALFY 



82 t 



822 KEY TO ADVAXCED ACCOUNTS 

EXERCISE XXI— No 24. 

ROBINSON BROS’ BALANCE SHEET 


AS AT 3iu> 19. . 



ALFRED ROBINSONS BALANCE SHEET 


AS AT 3rd AriuL. 19 • 


Liabilities 






<f 

Cash Creditors 







Tradesmen 

‘ 69*1 




i 


Amount due to Paxtoet 



1 Defititncy . 




ship 

2S85| 







iff IffOj 

H 

J 

^ 160 

j 



Kotes — 

<a) It has been assumed that the Securities held by the Fullr-secoltd 
Creditors, 1 e the amount of ^14 395 reould be represented br Property 0‘ 
the firm 

(1>) The Item ‘ Other Effects " represents the ” Securities " held hr the 
rash Creditors 

(c) The ■ Sccunties ' base been assumed not to haie represented the 
ACTDAi taking oser of a»ets at time of makmg Balance Sheets. 
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EXERCISE XXI— No 24 [coHid) 

BENJAMIN ROBINSONS BALANCE SHEET 
AS AT 3ri> April Id 



CHARLES ROBINSONS BALANCE SHEET 
AS AT 3rp April 19 


Liabilities 

t 


d 

Assets 

/ 


d 





Household Furniture 

500 

_ 


Tradesmen 

190 

_ 


Reversionary Interest 

200 

- 


Amount due to Partner 




(under WiUofJ Smith) 




ship 

I 192 



Deficiency 





l\ 8S2 


_ 


£I 882 

_ 



STATEMENT OF AFFAIRS OF ALFRED ROBINSON 
ON 3rd April 19 


Liabilities 

1 


d 

Assets 

£ 


d 

Unsecured Creditors (A) 

697 



Property (H)— 




Fully secured 




Household Furniture 

I 000 



Creditors (D) 41 578 




Surplus as ptr contra 

422 



Value of 




(Sch B) 




Secunty 3 000 








Surplus 








to contfa 422 








Sdrpll's to Partnership 

725 

- 







0 -122 




n All 





S24 
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EXERCISE XXI- No at (cmi/1] 

STATEMENT OF AFFAIRS OF BENJAMIN' ROBINSON' 
ON Sro April. 19 


Liabilities 

Unsecured Creditors (Al ' 
Surplus to Partnership 


Assets | 

£ 

I- 

s?| -hj 

Household Furniture I 

i.oool 

1 . 



1 

liioooj 

- 


STATEMENT OF AFFAIRS OF CHARI FS ROBINSON 


ON 3iu> April, Id 


Liabilities 

U osccuied Creditors (A) 

, i 

1 700 



ASSETS 

Properly (Hi — 
Household 

Furniture . £500 

1 Rciersionarv 

Interest 200 

(under W lU of 

J Smith] 1 

£ 

700 




£700 




£700 





EXERCISE XXI 





STATFMrNT Or ArFAIRS Or WOOD & SMITH 




TRUSTrrs ri\A! statcmfnt or_ACCOu^ 




TRisTrrs- rivAT <;TATrMrNT or ArcoTTvT 



1^0 850 



keTV to advanced accounts 
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EXERCISE XXI No 29 


JOURNAL 


19 

)^n 

• 

Dodd 

To Loose Plant 

Sale of horses 

£ 

sno 


d 

1 

500 


d 



Cash 

Bills Receivable 

To Dodd 

Receipt of ^100 id cash and four 
acceptaoces each of the value of 
^100 (or periods of 1 2 3 4 mos 
losn'ict vel\ 

100 

400 



500: 


- 


3 

Bank 

Discount 

To Dills Receivable 

Acceptances due 4th fcb and 4th Mar 
discounted 

lOo 

5 



200 




31 

Dodd 

To Danl 

(For his request for non presentment 
of bill due 4th Tcb 1 

100 



100 


- 



Bank 

To Bills Receivable 

DoHsbil lono rel 

100 



100 


- 


6 

Dodd 

To B Us Receivab e 

Tor cancellation of bill due 4th May 

100 


- 

100 


- 


6 

Dank 

To Dodd 

Settlement of Dodd s \ccount 

200' 



200 


- 

\I-iy 

' 

Bank 1 

T ■> Brad’ci Account ‘ 

1 DisiJend ol 6 S in the £ rcccued j 

2 

In 


o! 

f' 

1 

- 
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EXERCISE XXI— No. 29 (contd) 


JOURNAL — {contd ) 


19 

May 

1 

1 

Bad Debts Account . 

To Bradley .... 
Balance of Bradley's A/c irrecoverable 

£ 

7 

5 

d 

£ 

7 


d 


2 

Bank 

To Bad Debts Recovered 

Sum received Irom James, whose 
account had been written oS as bad 

5 



5 


- 

•• 

1 

Earle & Co 

To Sales 

Goods consigned to Carle & Co 

100 



100 




i 

Joint Account 

To French . . . 

Tea purchasedon Joint A/c with Brockle 

500 



500 


- 

" 


Bank . ; 

To Brockle . .1 

Receipt of Brockle’s hal/o/cO)tt>ftea j 
purchased 10 venture I 

250 



250 


- 


6 

Bank 

i To Joint Account 

1 Sale for cash of tea on venture 

700 

* 

■ 

700 


- 

" 

7 

Joint Account 

To Commission etc 

Commission and erpenses of s-tle of 
tea on venture 

18 

6 


IS 

6 

- 


7 

Joint Account 

To Brockle 

Transfer of share of jrain on venture 

90 

17 


90 

17 

- 

" 

7 

Brockle 

To Cash 

Payment of amount due to Brockle 

340 

17 


J4U 

17 

- 




(3715 



/3 715 




Dr JOINT ACCOUNT 
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EXERCISE XXI— No 29 Uonld) 


Dr DODD Cr 



Note — The account ol Dodd has been shotvn to add clearness to the 


EXERCISE XXI— No 'o 

An Accommodation Bill is a Bill of Exchange given by one person to 
another for the mutual benefit of both parties or for the benefit of either 
ijaity It IS distinguished from an ordinary B E as no value is given for it 


JONES JOURNAL- 


]<) 


£ 

g 

d 

£ 

g 

d 


las Smith 

1 000 







To Bills Payable 

For bill of (WO for 3 mos drawn) for 




1 000 

- 

- 


their mutual accommodation 







.. 1 

Bank 

490 

_ 

_ 





Discount 

5 







To Jas Smith 

For share of proceeds of bill and 




500 


- 


discount charges 







Mar 'll 

Bills Receivable 

1 too 







To Jas Smith 

For B/E to provide funds to meet bill 




1 100 


- 


of 000 for T mos 







■ 31 

Bank 

1 ODD 







Discount 

10 







To Bills Receivable 




1 100 


- 

3) 

Jas Smith 

To Cash 

44 



44 


- 

June 29 

Jas Smith 

To Bills Receivable 

1 100 


- 

1 100 




Tor bill dishonoured by Jas Smith 








becoming bankrupt 







Dec J1 


272 


. 













To Jas Smith 

For composition of 10/- in £ on 




544 


- 


balance of £344 md balance written 
ofl as being irrecoverable 

I3 3'<S 


E 

|/o 3S8 

- 

- 



(a] Capital Expenditure relates to outlay on acquiring assets for the purpose of earning income whereas Revenue Expe 




EXERCISE XXI 



Chapter IX for pro Jorma examples of Adji 



ndry Assets .1 J8.000 - " By Cat 
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EXERCISE XXI— No 35 


JOURNAL OF FREESTONE & CO LTD 


19 

Depreciation Account . ^ 

To Plant Account 

10%of;i80 000 1 

1 ^ 

1 BOOO 


d 

i 

8 000 


d 


Profit and Loss Account 

To Depreciation I 

Balance transferred 1 

8 000 

- 

~ 

8 000 




Debenture Interest 

To Debenture holders 

Income Tax 1 

Hal/) ears Debenture Interest pro j 
vided 5% ol ^30 000 lor 6 inos 

1 less tax 10/- I 

1 

1, 

1 



37b 

37b 

' 

- 


1 Profit and Loss Account , 

' To Debeatore Isterest . i 

Balance transferred 

I 750 


■ 

7o£> 




i 

17 500 


- 

17 500 



! 

Ordinary Share Dividend 

To Ordinary Shareholders 

Income Tax 

Dividend provided @ 10% less In 
come Tax @ 10/- 

j 7 000 


1 

3 500 
3 500 

1 

- 


Profit and Loss Account 

To Appropriation Account 

Balance transferred 

111 250 

j “ 

- 

11 250 


- 


Appropriation Account 

To Ordinary Share Dividend 

Balance transferred 

7f)00 


- 

7 000 




/ 

23 250 


- 

25 250 








1 1 1 



CASH BOOK 
(Credit Side) 




1 Bank 

19 

By Ordinary Shareholders 

£ 

3 500 


d 




ooe'ts? 




8J7 



THE IDEAL NEWSPAPER CO 




THE S\LHET TTA PLANTATIONS ITD 




EXERCISE XXI— No \conld ) 





841 




THE EXCELSIOR MANUFACTURING AND TRADING CO 





STATEMENT OF AFFAIRS OF UNSOUND. LTD 





945 





5th July, 19. , 





BALA^CE SHEET OE JAJIES GIBBON 




aau 



PUnCHASr OF ? pfr cent debtntures account 




s 

I 




£ 



CAPITAL RESERVE ACCOUNT 







BALANCt SHEET OF BROWN JONES & Smit 
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EXERCISE XXn— No is 

JOLRNAL 


Profit and Loss Account 

To GeneraJ Res rve Account 

Transiei ol amount t^lTescI^c aspeiicsola 
tion dated 

£ 

IS 000 



£ 

IS 000 

* 

<f 

Pteference Share I> vidend Account 

To Sundry Preference Shareholders 
h nal d v den 1 of 3 per cent cn 2o0 000 
Preference Shares of each declare 1 by 
re olut on dated 

7 500 



500 



Profit and Loss \ecount 

To Preferenre Share Div (lend Acco ml 
Transfer 

7 500 



500 



Sundry Preference Sharel olden 

To lacome tas Account 

Tran for of lax oo £7 500 dividend at 
4s €d >n the £ 

1687 

to 


1 687 

.. 


Profit and Loss Account 

To Employees Ftrason Tund 

Transfer of a nount placed lo fund a« per 
resolution d ted 

10 000 



10 000 



Ordinarv Share Account 

To Sundry Ord narv Shareholders 
Dividend ni iO per c ni free of iix on 
400 000 Ordtnar SI ares ol £1 each 
declared by rctolulion dated 

80 000 



60 000 



Profit and Loss Account 

To Ord nary Share Pvideod Account 
Transfer 

80 000 



80 000 

- 


Uonus D V dand Account 

To S indry Ordinary Shareholders 

Bonus of £l Share taken at a price ol £2 
tor every SO shares held on 400 000 
Ord nary St ares declared by resolution 
dated 

16 000 



16 000 



Profit and Loss Account 

To Bonus D vidend Account 

Transfer 

18 000 


- 

16 000 



Sundry Ordinary Shareholders 

To Ordinary Share Cap tal Account 

Ord nary Share Prennnni Account 
Issue of so 000 Bonus Shires of £1 eatdi at 
a premium of £1 a share 

16 000 



8 000 

8 000 


- 


£249687 

10 


£249 687 

10 



1 n 
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KEY TO ADVANCED ACCOUMS 


EXERCISE XXII— No 13. 


To Ordinafy Share Application 
Account 

Being receipt o( 5s a share on 
10.000 shares due on application 

31 Ordinary Share Application Ac- 
To Ordinary Share Capital Ac- 

I Being 5s a share due on applica 
I tion on 10 000 shares 

I Ordinarv Share Allotment Account 
To Ordinary Share Capita! Ac- 
count 

I Being loo a share due on allot 
1 ment on 10.000 share> 


Being receipt o( 15$ a share on l| I 

10 000 shares due on allotment 

Preference Share Capital Account || 20,000 ' 

Profit and Loas Account llVemium) '' 1.000 

To Sundry Members , I 

Being transfer of shares now re- 
deemable and premium of 5 per || 
cent thereon as per resolution i 

' Sundry Membc-* 1 21,000 I 

I To Cash jl 

Being redemption oi above shares 

Profit and Loss Account |l 10 000 

To Capital Itedemptioo fte j 

Being transfer of a su n equal to | I 

the amount applied out of profits ' 
m redeeming shares ' 
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KEY TO ADVANCED ACCOUNTS 


EXERCISE XXIII- Nos i-8. 

(!) £20 

(2) £7 10s 4d per cent pei annum 

(3) £3 13s 5d 

14) £3 8s 5d 01 3 418 pei Unt 
(51 £11 9s fed 

(6) £6 6s 9d 

(7) £14 7s fed 
(81 £3 16s fed 

EXERCISE XXIII— No 9. 

See Advanced Aceaunlt Chapter XXIII for Examples 


EXERCISE XXIII— No 10 

Dr INVESTMENT ACCOUNT Cr 

(Annual msestment ol £250 at Compound Interest [yearly] 
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rly treated (or purposes of 




EXERCISE xxin 



JOHN STAIHAM'S LEDGER 





BL^NK pRt f.rRr\cr stock 










pagp 1043 









KEV TO ADVANCED ACCOUNTS 


EXERCISE XXIII— No 23 


JOURNAL OF Z 


1917 







I 



Dec 31 


Prelerence Share Dividend A,c 

Dr 

1 275 








To Preference Shareholders 





956 





, Income Tax @ 5s • 





318 


- 

.. 31 


Profit and Loss Appropriation 

Ac 



















To Preference Share Dividend 




1,275 



. 31 

(6) 

Ordinary Share Dividend A/c 

Dr 

5,000 

_ 







Bonus Account 

Dr 

1.000 








To Ordinary Shareholders 








. J1 


Profit and Loss \ppropriatK>n 

AC 









count 

Dr 









To Ordinary Share Dividend 










Bonus Account 








, 3] 


Profit and Loss Appropriation 

Ac 









count 

Dr 

5.000 








To General Reserve Account 






" 


. 31 


General Reserve Account 

Dr 

20 000 

_ 







To Bonus Account 





20 000 

’ 




Bonus Account 

Dr 

20 000 

_ 

.j 






To Ordinary Share Capital A/C j 




_ 




* The matter oJ Intorae fax, though not iii the question has been raised 
as a matter of course at an assumed rate ouly 


EXERCISE XXIII— No. 24 

(а) The three ways by means of which Debentures may be redeemed are 
(1) Out of Profits (2) out of Capital and (3) by means of a Sinking 

Fund [See Adianctd Accounts page 686 e( se; ) 

(б) The circumstances under which Bonus Shares would be issued are 
two-fold, namely — 

(1) ^Yhen a company has accumulated large Reserves out oi profits, and 
(2) when successful trading causes the shares of such companies to be “above 
par,’ or at a premium (see Advanced Accounts, page 714 for example 0/ issue 
of Bonus Shares). 







ization account 



i Cap Ovj 





8?4 K£y TO ADVAJICED ACCOUNTS 

EXERCISE XXIII— Ho 27 

JOURNAL 


Opewivc Entries 


19 

Jaa 1 

Ca'h in hand . . , . . 

at Bank 

Port Wire (5 p'pcs /60 a pipe) 
Sherry fS butts @ /SO a butt) 

H Johnson 

Bills Receivable 

Office Furniture 

To A Robinson 
.. W Walters 
, Bill- Payable . 

(A Robinson due 6th Jap ) 

.. W Brown (vendor) 

i ^ * 

SO 

500 

300 

250 

1 SO 

1 250 

1 100 - 

i 1 

90 

60 

1 SO 

1 I 300 

s d 



[|£I 500 - 

j - £! 500 

1_ 

lOURNAL 1 NTRirS 


19 

J-n 1 

VV Droisn (\endorj 

To Share Cajuta) Account 

I or issue to vendor 0 / 800 shares of 
£1 each as fnby paid in part pav 
ment of purchase price of business 

ioo - 

!d|| £ J 

jj 800 

I i 


Sundry Sharelio) Jef* 

To Share Capital Account 

Tor issue of balance of shares 1 e 

1 700 shares of £I each 

1 700 - 

1 1,700 

■ 

1 


£2 500 - 

-lU 500 

.J 


CASH BOOK 
(Debit Side) 


Bank 


19 t 

Jan 1 1 

To Balance . , I 

„ Sundry Shareholders , . I 

Soli' 

rf|| 1 ‘ 

- 500 - 

II I 700 - 

d 

” ' 1 



-jjf2 200j - 



(Credit Side) 

Cash 

Bank 


19 . I 

Jan 1 
, I 

By W Brown (vendor) . . I 

Balance c/d . . , , .jj 

/ s c 

50 - 

fll L M 

500 A 

-ll H 

\d 

1 

It 

£50 - • 

-j|£2 200 1 -j 
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EXERCISE XXIII— No 28 


JOLRN \L 



i 


d 

1 


a 

AppUcation Account | 

20 000 


- 




A1 otment Account 







To Shire Cap tal Account I 

For mue o‘ 20 000 shares upon' 




60 000 

■ 

- 

\'h ch /I per share on app'ici 







tion ind {2 ] cr 'hare on illot 







ment has been made 







First Call Acco nt I 

€0 000 


_ 




To Share Capital Account 

For i 3 per share on 20 000 shares * 

! 60 (MW 



60 000 


■ 

Second Call Accoun 1 







To Share Cawtal Acco int 

For IZ per share on '’0 000 si ares 


i 


60 000 











t$0 000 

I _ 

_ 

180 000 


_ 

Business Purchase Account 

I20000 






ToMes rs W 1 on& Co (lendors) 
Forpurchaseot Gtadsdale Iron 




12a 000 

" 

■ 

Works from vendors as per agree 
ment 







Messrs AAi'son & Co fvenlors) 

2a 000 






To Share Capital Account 

For issue to vendors of 2 >00 share* 
of £10 each is fulls paid being 
part payment of purchi«e pnee 




2a 000 



of business 








U330OOO 


/330 000 

1 



I 

1 1 


TRIAL BALANCE 


Business Purchase Account 

Calls m Arrears — 

1st Call Account 

2nd Call Account 

r-.000| 

£l2a00 

/ 

12a“000 

17o00 
6'’ aOO 

* 

.1 

£ 

J 

d 

Cash at Bank 

Share Capital 




205 COO 





£20a 000 



£205 000 





1 Ml 


1 1 


fi76 KEY TO ADVAXCED ACCOUNTS 

EXERCISE XXIII— No. ?8 (fon/rf) 


CASH BOOK 
(Debit Side) 



Df APPLICAtlOV AND AtlOTMEVT ACCOt.NT (SHARSS) 




KEY TO ADVA^CED ACCOUNTS 
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EXERCISE XXIII No 28 (ronW) 

Dr Business Pukchasb Account Cr 

(G)adsdale Ironucrksj 



Dr Messrs Wilson A Co {V«nlors) Cr 
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KEY TO AlJ\ANCtU ACCOUNTS 


EXERCISE XXIII-Ko 29 


JOURNAL or MESSRS BLACK t TAN LTD 


19 1 

Jan 1 

Sundrj Shareholders ' 

To Ordinar> Share Capital 

1' / 1. 
1. 75.000 1 - 

1 i 

‘ d 

1 75.C00 -j - 


Sundry Shareho’ders 

To Preference ‘•hare Capital 

j| 100 000 - 

i 100 000 1 - 


Business Purcliav Account 

To \ endor s Account 

For part >a'ue of Lusiress pur 
chased 

l[ 50,000 - 

1 50.000 ^ - 

1 i 

1 


\ endor s Account 

To Ordmarj Share Capital 

For issue to \tt<Jo' of lOOOf) 
shares of jfA each as part pay 
ment of purcha'<e pr ce of busi 

SO 000 J 

2 *00 ^ 

j 50.000 j - 


Ordinan Share Caj tal 

To Forf'ited Share* Wount 
Lopa d Call> 


, 1,500 , - 
: J '.“I - 


DeUnture Ho'ders 

To Debentures 

IMOOO 

‘ ] lOOOOOj 1 ' 



1 £377 500 - 

7377 500 j - - 




^1 1 . 

CASH BOOK 
(Debit Side) 

ly 

Jun , 

i 

1 

To Sundn ytiirthold'r^ fOrJinarv ' 
Sx n Irj sh^rtboHer-* (Prele-enM 
D' Unture llolJers 

Shares) 

: Shares) 

1 1 J 

74 000 ' - 

100 000 -i - 

1 100.000 '1 - 

11^274 000 ' 



Mr'iSRS RI V*"!' ' TAK I TO 
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SSO KEY TO \D\ WCED ACCOUNTS 

EXERCISE XXlII-No 30 


THE STATUTORY AND STATISTICAL BOOKS 

(Incorporated under the 
APPLICATION AND ALLOT 




KF^ TO ADT WCED ACCOUNTS 

THE BRITISH TIMBER SYNDICATE I TD 

npanies Act 

NTS BOOK (Freiehesce S»\rfs) 




KEY TO ADVANCED ACCOUNTS 


SS2 


Number of > 
Certificate 1 


The Compavjes Act 
RETURN OF ALLOTSIENTS 

BRITISH TIMBER SYNDICATE, LTD 
fnarfe day of February, l5# . 

Huinter oi tbe Bpeference Shares a^tened pa’jaWatftj inttrt* 
Cash . . • ’ 

Nonunal Amount of the PseFeasscE Shares allotted /lOOOOO 

Amount paid or due and pa aUe on each ^uch Pas > /[q 

FERESCE Share . . ' 

Number of Shares allotted (or a consideration ofber taau / jq figj 
Cash . . , C!RP‘'''’*v5 

Nominal Amount of the Shares «o allotted 

Amount to be treated as paid on each Such Shaf® • • 

The Consideration for which such bhare> ha'e been allotted i» 
as follows — 

Part Payment of the purchase price to acquire the business of 
Messrs Poole A Co (senders) 





KLY TO ADVANCED ACCOUNTS 
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NAMES AriDRrs«;rs and descriptions or the allottees 

IN THE biUTlSH UMBER SYNDICATE LIMITED 



I I 

Smith j I red | ISBrookfSiwl Lviidh ot Surve>ot i 1000 

Finch ThomAS F I 6* Fl»»l hir'd Londy EC . Jounialist »00 

Strong Phillip I I71hur >1 c Ro d Dutton I Srctulrct I 1000' 


Sp catrc SOO 


Grace M 


DoilAnLjne Cketborptr 
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KEY TO \DVAKCED ACCOUNTS 


C-^LL BOOK 


First Call of ^3 per Share made 


SL 

Folio 


Address. 

No of 

Held 


Smith, F 

J2 Brooke Street. Lvndhurst 

1,009 


rmch, Thos E 




Strong, P 

17 ThomviUe Road, Buxton 

1 000 


Carter, G M 

2 Boulders Lane, Cleethoipes . 



Turner, R 

56 Lonji^orth Uoad, Thurston . 



Brown, A 

95 St Peter's Road, Somerset . 



Trelw>n, N 

no Lioie Street, Liverpool 



Philpott L 

14 Larneway Avenue, Buxton 



French H 




Smith. A 

2 Grange Mansions, Pudworth 





10 000 j 


CALL BOOK 
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(Prsferesce Shares) 

April 1st and payable on same dale 


Amount | 
Due 1 

1 

Amount 
Paid 1 

1 

Arrears | 

Calls 1 

Paid m 
Advance 

1 RemrUs 

j Amount 

Days jj Interest j 

f, 

3 000 

1 500 

3 000 

1 500' 
3 000 

3 000 

4 500 

1 SOO 
3 000 
6 000 

_ 

d 

i 

3 000 

1 500 

3 000 

1 aOO 
30 0 

3 000 

4 aOO 
i 1 500 

1 3 000 

6 000 

■ 

d 

1 

1 

1 




1 





30 000 

1 1-' 
1 1 

' 30 000 

11 

1 , 

]T 

— 

- 

n 

II 

— 

- 

r 


r 

r 


(Preferescs Shares) 

June 1st and payable on saone date 


Amount 

Due 

Amount 

Paid 

Arrears 

CaUs 

Paid in 
Advance 

f 

Amount jj Days Jj Interest 

i 

2 000 

1 OOO 

2 000 

1 000 

2 000 

2 000 

3 000 

1 000 

2 000 

4 000 

d 

( 

2 000 

1 000 

2 000 

1 000 

2 000 

2 000 

3 000 

1 000 

2 000 

4 000 

d 








20 000 


20 0no 

- 




1 

i 




1 


1 II 1 

1 


1 

1 


1 
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KEY TO AD\ANCEO ACCOUNTS 


CALL BOOK 


(Final Call ol £2 per Share made 


r P 


Adobess. 

No of 

Held 


Smith, r 
l-'mch T C 

Strong P 

Carter G M 

Turner R 

12 Brooke Street. Lvndhurst 

6-1 Hect Street. Lxmdon, E C. . 

17 ThornviKc Hoad. Buxton 

2 Mulders Lane Clecthorpes . 

56 Longworth Koad. Thurston . 

1000 

500 

im 

SOO 

1000 


Brown. A 

9$ St Peter's Road. Somerset . 

1.000 


Irclwyn N 

Philpott L 
' Trench H 

Smith, A 

no Lime Street. Liverpool 

M l.arnewaj Aicooe, Buxton / 

106 Corncrake Lane, Leicester . 

2 Grange Mansions, Pudwotth . 

1,500 

500 

1 DOO 

2 000 




10 000 




1 




KE\ TO AD\ANCtD ACCObMS 


8S7 


(Preference 

Ist August and pd> lUe sime dit'^ 


Amount 

Due 


Amount 

Paid 


\mount 


Arrears 

I D’'" ll 


I s d £ U 

■’000 2 000 I - 

1 000 I 000 I 

2 000 2 000 , 

1 000 I 1 000 I 

2 000 ' - 2 000 

2 000 I I 1 OOO 

3 000 t I - 3 000 - 

1 000 I I 1 000 

2 000 ,12 000 I 

4 000 l| 4 000 ' - 




|l 


20 000 19 000 - - 000 30 


1 tcrcst 



Call3 I 

Paid m ' Remarks 
Advance 



10 


BOOK (Preference Siisrfs) Cr 


SL 

tolio 

Payments 

Ut Call 
Apr I Ut 

ll 

1 

•’nd Call 
June Ut 

1 

Final Call 
Aug Ist 

Total 


1 

By Transfer to Ge 

cral Cast) Book | 

1 ‘ 

30 000 

- 

d 

1 ^ 

20 000 

J 

d 

£ 

19 000 


d 

{ 

69 000 


- 


{ 

30 009 

1 

20 000 

19 000 



69 000 1 

- 

- 


1 ViU^ 'fl, Rjy'T-rOl<**ri 
to General 

1 Cash Book 


'1' 


1. ' 
|l 

1^ 1 

1 ! 

1 

1 1 

I 

1 cMoc' 

!T“ 




PS”?? 



»9— (B 1406) 
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KEY TO ADVANCED ACCOUNTS 


REGISTER OF MEMBERS AND 
Name Poolt &■ Co (Vendors) Occupation 

Address 


Dr Cash Account Cr 



Name Laurei, Francis Occupation .Mason 

Address 16 Pemance Road. Falmouth 



Name Beri Occupation Grocer 

Address 27 Elgin Avenue Somers 



Name Charlton, Leslie Occupation Banker 

Address 3 Lothbury Mansions Poole 



Name Soimes Robert Occupation 

Address 17 Lionel Gardens Bromley 



Gentleman 
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^ND SHARE LEDGER (Prefzre>ce Shares) 
Date entered as a Member htbruiry 23rd 19 

Date ceased as a Member 


Shares VccouNr 



Date entered as a Member rrbruary 23rd 19 

Date cease 1 as a Member 



February 23rd 19 



Date entered as a Member 
Date ceased as a Member 


KEY TO ADVANCED ACCOUNTS 


REGISTER OF MEMBERS AND 

Natn*. ... Carter, Grace Af , Occupation . . .Spinster . 

Address .2 Boulders Latu. Cteethorpes _ .. .... 


Dr Cash Accoirar Cr 


Date 



1 

Total 
Amoimt 
Called ap 

Date 

Patlictilais 


P.,!., 1 

Feb S3 

Apr I 1 

Tq Apphcalion 
<Bd Allotment 

ToFiMtCall 


I ^ 

1 3 

1 if 

1 £ 

• nsoo 
(Tsw 

; 

if 

1 Apr 1 

BsiCash 

1 „ Cash 

BjiCash 


al'-'J 

I15M - 1 

^o: 

June 1 1 
Aug i 

.. Second Call | 
„ Final Call . 


1 

2 

i] 

tel 

-1 


June 1 1 

1 Aiie 1 1 

.. Cash 

Ca>h 

liioooLLl 

|£l_000p2l 


Name Turner, Reginald Occupation Mirchanl 

Address $$ Longwrth Road. Thurston 






TIT 




— 



<1 


ToArplMacioa 












add Allsiment 


3 







[1 1 aiA.1 1 







pooo 


- 



IIP Mo] 


Apr 1 

To First Call 



- 1 

£9000 

. 


Apr 1 

By Cash . . 

|pmj| - 

jl 

June 1 

„ Second Call 


2 

1 

pooo 




..Cash 

fe- 



.. Final Call 


2 



d 


AUg 1 

Cash 


3 


Name Brown, Arthur Occupation Broher 

Address 95 St Peter's Road Somerset 
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SHARE LEDGER (Preference Sh^REsI 

Date entered as a Member Februir\ 2Tr<f 19 

Date ceased as a Alember 

Shares Accolnt 


Si Attt ^CQ iBin II S Tjr4«s>rsjixi' || D>i4vcj 



Date entered as a Member rebruary 23rrf I9 

Date ceased as a 'Member 



Date ceased as a Member 





Name Philpott, Ltslu..^... Occupafton . Butchtr 

Address 14 Larntway Avenue, Buxton 
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SH\RE LEDGER (Preference Shares) 

Date entered as a Member February 23rd 19 

Date ceased as a Member 


Shares Account 



Date entered as a Member February i3rd 19 

Date ceased as a Member Apni 20iA 19 



Date entered as a Member 
Date ceased as a Slember 




Fehruary 23rd 19 



KEV TO ADVA^CED ACCOUNTS 


REGISTFR OF MEMBERS AN 


Name Smith, Alfred . Occupation Banker 

Address 2 Grange Mansions, Pudworth 

T>' Cash Accoiwt Cr 



NAMFS ETC OF THE DIRECTORS OT 

on the lourtceath 


Tbe present Christian Name or 
Names and Surname 

Any former Christian Name or 
Names or Surname 

Smith, Alfred. Managing Dtridar 

Trelwyn, Norman • . . 

Strong Philip ..... 

Soames, Robert, Chairman of Directors 

Smith, Fred ...... 
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sIIARF LEDGER (Preference Shares) 

Date entered as a Member Febrtviry 23rd 19 

Date ceased as a Member 


Shares account 



THE BRITISH TIMBER SYNDICATE LTMITED 
day of March LJ 


Nationality 1 

Nationality 
of Onpn 
(if other 
than the 

Nationality) 

Usual Residence 

0tb«r busmets 
cecu^t oo^s, il 

Directonti pi 

suew) 

British 


2 Gratae Mansioos Pudworth 

Banker 

Bntish 


110 Lime Street Liverpool . , 

Mason 

British 


17 Thomville Road Buitton . 

Architect 

British 


17 Lioael Ceudens Bromley 

Gentleman 

British. 


12 BcQoke Street Lyadhurst . 

Surveyor 
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KEY TO ADVANCED ACCOUNTS 


ANNUAL RETURN 

BRITISH TIMBER SYNDICATE LTD 
made up to the 24th day of March, 19,. 



(Being the Fourteenth Day after the date of 
the First Ordinary General fleeting in 19. ) 


The Address ot the Registered Office of the Company is as follows 


Nominal Capital ^200 000 divided into 

10.000 Ordinary Shares of ^10 each , 

10.000 Preperencb Shares of /lO each 
Total Number of Shares taken up to the 24th day > 

of^Iarch, 19 /iOOOOOrd 

(Which number must agree with the TOTtL lIO 000 Prsf 
shovrn ra the List as held hy existing tfembere) ' 


Number of Shares issued subject 
in Cash 


it wholly I 


10 000 


Number of Shares issued as fully paid up otherwise! 
thao in Cash . . > 

Number of Shares issued as partly paid up to thei 
extent of per Share otherwise than in Cash • 

There has been called np on each of 10 000 Pre j 
FEBENCE Shares . . . . . > 

Total Amount of Calls received lacloding PajTnents i 
on Application and Allotment • • . ■ ‘ 


10 000 


{10 

flOO.OOO 


Total Amount (if any} agreed to be considered asl 
paid on 10,000 Ordinary Shares which have been f ^100000 
issued as fully p-i <1 up otherwise than in Cash ) 


Nort — The a*'ove I orm is complete lor the purpose of this Lxerciae Ihe 
actual Form is as diostrafed on page Sft4 of Adtanced Aceounls 


(For Na' 


Directoks see pres 


pages ) 
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Balance Sheet as at 31st December 19 . 



Capital and Liabilities 

Nomxnal and Ismed Capuat — 

10 000 Ordinary Shares of /lO each 
(fully paid) 

10 000 6% Cumulative IVcference 
Shares of ^lO each (fully paid) 

Sundry Creditors 

Profit and Loss Auount — 

Balance at credit 

1 

100 000 

100 000 


d 

£ 

200 000 
6 000 

8 000 

- 

d 



jf214 000 

- 

C 



Property and Assets 








Tieehold Land and Cuitdings 




8<foo0 

* 

d 


(at cost less Depreciation) 








Fixed Plant and Machinery 




60 000 

- 



(at cost less Depreciation) 








Movable Plant and Loose Tools 




10 000 




(at valuation made by Company s 








Manager) 








Goodwill 








Stock of Timber 




12 000 




Sundry Debtors 




18 000 




Cash lO hand and at Bank 




19 000 

- 







^214 000 

- 

- 


(Signed) 


Auditors to the Company. 


(For List of Persons etc see foUoivmg pages ) 


KEY TO ADVANCED ACCOUNTS 


LIST of Persons holding Shares m THE BRITISH TIMBER SYNDICATE, LIMITED 
time since the date of the last Return, or (m the case of the First Return) of the 
of the Shares so held 



key to ad\anced accounts 


<K)i 


on the 2-lth day of March l9 and of Persons who have held Shares therein at any 
incorporation of the Company showing their Names and Addresses and an Account 


ACCOUNT OF SHARES 


S') re 
bi ex 

Ketu 

rol 

h n 

Pxtt Calais al Shaies Waiisluicd 
s nee the date of the fa 1 Retuni 

of the incorporation ot IheCom 
paoy by Persons Wbo are st 11 
Members 

Past ca\aTBotSbaresUaPsi*TTed 
s nee the dale of the last Return 
oc t n CAVeof tfusAcst 9jet>ice.l 

party b> Persons vho have 
ceased to be Members 

Remarks 


Number 


or Rsc 
F TRAR 

= 

Nua 

... 

Date 

or Re 
rTR. 



- 

Pref 

Ord 

Pref 


Mtb 

year 

0.^ 


Diy 

5ftb 

Vear 




,l 000 


.0 

Mar 

l» 






\ Laurel T 



1 ! 000 


a 


l» 






TomI n 

soon 


i 1 000 


24 

May 

l» 






tCbarltOD U 



800 


23 1 June 

19 






1 Daltsn C 



^ aOO 


to 

S> P« 

19 






^ Saames R, 

I 000 













1 ooo 













sOO 













$00 

1 600 



2» 

Hat 

19 






rineb T E 


500 


500 

20 

Auf 

19 






French H 

















500 

l« 

Jol) 

19 






Turner 




500 

20 

Apr 1 

19 






1 rench H 




1 000 

.0 

May 

19 






Finch T B 

10 000 

lioooo 












1 i 
















(Signature) fyed Smith 

Secretary 
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EXERCISE XxiV 



i% on Turnover 



cunnrNT ACCOUNT Trnorn 



30 I I5y Balal 



EXERCISE XXIV 







EXERCISE XXIV— 
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KEY TO ADVANCED ACCOUNTS 


EXERCISE XXIV— No. 12 , 

The positions of the lollowms items m the Balance Sheet are as stated 
below — 

(1) Currem Accounti are the nmnmg accounts of business men wth the 
bank, and appear on the Lmbjutizs side of the Balance Sheet 

(2) Investments are sums invested m Government, municipal or other 
gilt-edged securities and appear on the Assets side of the Balance Sheet 

(3) Rebate on Bills not due is the nnexpired portion of Discount on Bills 
discounted and appears on the Liabilities side of the Balance Sheet 

(4) Short Loans are sums advanced to bill brokers secured by the deposit 
ol bills, etc . and appear on Oie Assets side ol the Balance Sheet 
See also Advanced Accounts page 1075 


EXERCISE XXIV— No 13 
See answer to Exercise XXIV — ^No 4 (page ?04), 


EXERCISE XXIV— No 14 


TRIAL BALANCE 


.. i 

Current and Deposit Accounts 

Acceptances on behalf of Customers I 200 000] 

Capital Subscribed SO 000 Shares 
Reserve Fund 
Profit and Loss Account 
Interest accrued and paid . .|| 25S0Cl 

Current Expenses Salaries, etc ■ I 71 2S0| 

Amount added to Staff Retirement Fundi 3 OOOi 

Premises Account amount written ofl j| 22 500| 
IS Profit for year 
Cash in hand and at Bank of England | I SS4 7S0 
Money at Call and Short Notice . 274 250 

Consols (Reserve Fund) . . 600 OW) 

Consols and Securities . . .1 825.000 

Colonial and Railway Stocks . I 637 500 

English Corporation Stocks . . .1 235 500 

Bills, discounted . I 379.500 

I.oans and Advances . 4.665 000 

Bank Premises Furniture, etc . S37.500 

Freehold and Leasehold Properties || I 8 OOOOJ 


7,731 450 
1,200 000 
1 , 250,000 
600 000 


|j£l I 041.250) O-I' 250j 

IL I rf 
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EXERCISE XXIV— No 17 

THE UDYSIDE CO LTD 
JOURSAL 


19 

Jan 


Application A/c (Ordinary Shares) 
To Ordinary Share Cap tal 

2/6 per share on a2 ODJ shares 

£ 

6 500 


d 

£ 

6 500 

* 

d 



Application A/c (Prelcrence Shares) 
j To Preference Share Capital 

1 2/6 per share on 100 UOO shares 

12 500 



12 500 





1 Allotment A/c (Ordinary Shares) 

1 To Ordinary Share Capital 

2/6 per share on 52 000 shares 

6 500 



6 500 



Jan 


Richard Blank (\endor) 

To Ordinary Share Capital 

For issue of balance of ordinary 
shares to vendor in part pay 
ment of p ircbasc price of bust 
ness 

4S000 


\ 

48 000 

- 




Allotment A/c (Preference Shares) 
To Preference Share Capital 

2/6 per share on 100 000 shares 

12 500 



12 500 


- 

Jan 

15 

First Call A/c (Ordinary Shares) 

1 To Ordinary Share Capital 

5/- per share on 92 000 snares 

13000 

■ 


13 000 

- 

- 


IS 

; Fust Call A/c (Preference Shares) 
To Preference Share Capital 

S/~ per share on 100 000 shares 

25 000 

■ 

■ 

25 000 

- 

- 

Feb 

15 

Second Call A/c (Ordinary Shares) 
To Ordinary Share Capita) 

5/ per share on 62 000 shares 

13 000 



13 000 


- 


15 

Second Call A/c (Preference Shares) 
To Preference Share Capital 

5/- per share on 100 000 shares 

25 000 

■ 


25 000 


- 

Mai 


Ordinary Share Capital 

To Forfeited Shares A/c 
Allotment A/c 

First Call A/c 

Second Call A/c 

Being 500 shares of £t each 15/ 
called forfeited by J Smith as 
per Resolution bo 

375 



62 

62 

10 

10 






= 


/:i62 379 





TIIF WEYSTDE CO 
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EXERCISE XXV— No lo 





CONSIGNMENT ACCOUNT 






30 N^.S & 'NXm 



Chap JiVIIl 
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EXERCISE XXV— No 14 (contd) 



! 

J 

KWl 

Debit Ealascrs JSIbFebnan 1917 

Credii Balances aubPebniuy 1917 

DiSerencc 

Ai 

7 6 

ilO 


The diflerence might anse from— 

(ai The extraction ol a baiaoce being made at ^10 below the actual amount 
(6) An addition on the debit side of a Personal \ccount having been made 
£10 too Uttle the Account being balanced and the balance earned dovm £t0 
below the true amount 

These are the most likely errors The diflerence may also arise from — 

(c) The omission to post an item of £10 from the Sales Day I3ook or the 
posting of an item of £5 therein to the credit of the Personal Account or 1 
blind entry on the credit side of a Personal Account of £10 such as (or i 
bad debt not debited to Bad E>ebt$ Account 
(d| A composition of two or more errors 


EXERCISE XXV— No 15 

(is) Write of! an appropriate amount for the year and treat the remainder 
as an asset 

(6) Treat a» a reserve id the Balance Sheet on tbe liabilities side 

(f) 11 thought fit note on the Balance Sheet as a contingent liability but 
the amount should not be incorMiatcd as an actual liability in the effective 
figures for agreeing the Balance Sheet 

(d) Deduct the reserves Irom debtors and creditors respectively in the 
Balance Sheet debiting and crediting the Ihofit and Loss Account along with 
the actual discounts subject of course to taking into account any reserves 
exist ng at the beginning of the year 

(r) A profit on sale of old business premises may be treated as a reserve in 
the Balance Sheet or taken as a profit in the Profit and Loss Account as it is 
possible the premises have been over ileprec ated in the past and crediting 
Profit and Loss Account would be corrWtuig such excessive depreciation 
The former method however is probably to be preferred 

{/I The same method of placing to reserve as in {«) might be adopted 
g) Pla e the profit to reserve and include in tbe Balance Sheet on the 
liabilities s de 





BALANCE SHEET OE BROWN JONES AND SMITH 
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Notp ov Income Tax Exercise? 

The workings are based on the following reliefs and allowances, so that 
adjustments will be necessary to arrive at the correct figures based on the 
latest Tinance Act, though the methods of working shown indicate the 
correct procedure — 

Earned income relief 

Personal Allowance — 
tnamed man 
single person . 

Childrens allowance 

Housekeeper allowance 


EXERCISE XXVI-No I. 

Examples ol Income Tax Returns showing allowances, reliefs, etc, as 
required in the question arc on pages lMO-l-2 of Advanced Accounts 


. one tenth 
(Max ^150) 

£W0 

/SO 

. . each /50 

/SO 


EXERCISE XXVI— No *. 


RETURN rOR INCOME TAX 





d 

Earned Income . ■ .... 

DeducItoKS— 

Earned Income Relief (A) /SO 

Personal Allowance for Hife and Self . . HO 

1 SOO 

j 'j 


— 

370 


- 

Taxable Income ..... 

! /430 




EXERCISE XXVI— No $ 

RETURN FOR INCOME TAX 


Earned Income 
Deductions — 

Lamed Income Relief (,ioJ 
Personal Allowance 
Children s Allowance (3) 
Ilouseketper s Allowance 

Taeabir Income 


il /net 

- 


L 


EXERCISE XXVI— No. 4 

The method fie«cnbed m the question «' 
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EXERCISE XXVI— No 4 (eon'i) 

charged against accounts for the penod from 30th September 1934 to 30th 
September 1935 

An alternative method that would be more correct is indicated in the 
following account — 

Dr INCOME TAX ACCOUNT Cr 



EXERCISE XXVI— No 

5 


Item 

If 

Allowed 

Reasons 

Income tax 

No 

It IS notan expense of running the business 
but an amount payable out of profits 
when ascertained 

Loss on bale of motor 

Yes in 

If the car is replaced by another the 


some cir 

stances 

amount of the actual loss less wear and 
tear already given is allowed if the re 
placement cost is not less than such sum 

1 as vt IS a working loss on plant If the car 

1 IS not replaced the loss is not allowed as 
! It IS a capital los< 

Debenture interest 

No 

' Tax must be paid and deducted on payment 
of the interest the company thus not 
bearing the tax but the debenture 

1 taoldets to whom the interest is income 

Depreciation of plant 

No 

1 This IS a capital loss but in the case of 

1 plant a wear and tear claim can be made 

Duectors fees 

Yes 

1 These are an expense of running the 
business and represent moneys paid for 
services rendered 

Donation to the 
build ng fund of a 
hospital 

Premium on loss of 
promts policy 

No 

1 This IS not a cost of working the business 
^ but merely a charitable donation 

No 

This IS not regarded as necessary for work 
ingabnsiness but is paid for an indemnity 
imainSt loss of profits If however an 
undertakmg is given to bring in for 
assessment an^ sums received under such 
a policy premiums will be allowed 

Defalcations by 

Yes 

Snch a loss is a normal trading risk and 
therefore a normal trading loss 



934 


KEY TO ADVANCED ACCOUNTS 


EXERCISE XXVI— No 6. 

Items disallowed are — 

Interest on debentures, because it is an item on which tar is recovered 
by deduction on payment, and is bept in charge on the company on the 
pnaciple of taxing profits at their source , 

Depreciation ol plant, because it is a capital loss (Wear and tear aUcrw- 
ance may, howev er, be claimed) , 

Goodwill written off. because it is a capital Joss, 

Bad Debts Reserve, unless specific, because it is an estimate of a loss on 
an arbitrary basis 

Subscriptions and donations may or may not be allowed, according to 
circumstances The question to determine is whether the items are expenses 
whoUy and erclusirely laid out or expended for the purposes of trade mtli 
certain possible exceptions sucb as hospital subscnptjons 


EXERCISE XXVI— Ho ^ 

RETURN FOR INCOME TAX 


Earned Income .... 

Investment Income .... 

• j 

i 

500 

ns 

1 

Deduetiems — 

Earned Income Relief (-{V) • 

Personal and Wife’s Allowance 

Children's AUerwance (2> . . . 

; . 

50 

UO 

100 

1 290 




Taxable Income . . . 

■ 1 


1 /323 

. . T> . Total Tax 

Appropriate Rate - — — 

EXERCISE XXVI— No 8 

RETURN FOR INCOME TAX 

Earned Income ..... 
Deducitons — 

Earned Income Relief (JLsx > 

Allowance for Wife and Sell . 

Ciiilcl s Allowance ... 

; 1 

£ 

150 1 

■Jo” ) 

£ 

4.103 

340 




Taxable Income ... 

■ 1 

i 

£3.75S 

Appropriate Rate = 

Tax 
■ 3,763 




EXERCISE XXVI— No. 9. 

This subject is fully dealt with on pages 11S&-1162 ol Advanced Aerpunfs 
(under "Mear and Tear Allowance") 
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EXERCISE XXVI— No lo 

Details of items not allowed as charges against profit when making an 
adjustment of the Profit and Loss Account for Income Tax purposes are 
enumerated on pages 1 147 and 1148 of Adtanud Accounts (under Rules for 
Calculating Profits ) 

Note The question ot items allowed (or not allowed) is now a subject 
much w thin the discretion of the Inspector examining accounts submitted 


EXERCISE XXVI— No xr 

STATEMENT SHOWING ALLOCATION OF ASSESSABLE PROFIT 
BETA\EE\ PARTNERS 



Tctal I B 


K 

Interest on Capital 

Partnership Salaries 

£600 

1 200 

£2o0 

500 

£200 

400 

£150 

300 

Share of Assessable Profit divisible 
equally between partners 

£l 800 

7 200 

£790 

2 400 

£600 

2 400 

£430 

2 400 

^0 000 

£3 150 

£3 000 

£2 890 


FIRM S ASSESSMENT 



i 

£ 

Assessable Profit 


ooSo 

Deductions — 



Earned Income Relief (Maximum to each Partner) 

450 


Personal Allowance 

240 


(£80 to each Partner) 


690 

Taxable Income 


£8 310 


PARTNERS LIABILITY 



1 Total 

B 

J 

K 

Share ol Assessable Profit 
Each Partner — 

Earned Income Relief 
Personal Allowance 

£150 

£80 

9 000 

690 

£ 

3 150 

230 

£ 

3 000 

230 

£ 

2 850 

230 

Taxable Income 


1 £8 310 

£2 920 

£2 770 

£2 620 
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EXERCISE XXVI— No. 12. 

(i) The reserve for income tST sbonld be made by apportioning on a time 
basis the ta'c pajable on the t«o assessments falling within the company's 
financial ^ear 

Taking the company's jear ended 31st December, 1936, the assessments 
falling within that >ear are 1935-6 from 1 st Januar>-, 1936. to Sfh Apnl 
1936. and 1936-7 from 5th Apnl, J936. to 31st December. 1036 
In determining the liability, the groiiod-ient and debenture interest would 
fall to be added back to the profits stated, bat the net Schedule A assessment 
on the property on iihich the groand-rent is paid should be deducted there- 
from Assessments would anse under both Schedule D and Schedule A, both 
of which should be apportioned on the basis stated above As the tax for 
1936-7 IS not payable until 1st January, 1937 the apportioned tax owing 
should be reserved for on 3Ist December. 1936 The tax recoverable bj 
deduction on the ground rent, debenture uterest, and dividends does not 
affect the reserve, but merely the amount of tax to be charged against profits 
( 11 ) The deduction of expenses wholly, exclosively, and necessarily incurred 
m the performance of duties, the emoluments for which are assessed under 
Schedule E. may be deducted from the emoluments to be assessed, but. in 
practice, the taxpayer i» usually teduited to establi^ the nght to such 
deductions at considerably greater trouble than is called for under Schedule D 


EXERCISE XXVI-No tg 

Robert Laws may appeal 00 (u) and (<f) The <7ue$tion of depreciation is 
DOW more closelv examined by an Inspector of Taxes as cireumstences which 
determuse the allowance m regard to it are not the same in all cases, and an 
appeal would receive consideration 

If the subscnption to a local hospital was in the nature oi a donation to the 
mat tution for purposes of secunng treatment to tus own employees, the 
contribution would be allowed 


EXERCISE XXVI— No 14 

The items enumerated arc dealt with as under— 

{a] 5 pet cent on Sundry Debtors 15 disallowed and would be added bark 
(i) Deposit Interest would remain as a credit item in the Account 

(c) Premiums received on an issue of shures would not appear in the account, 
being an Item of a strictly 'capital' nature 

(d) Lo sesby embeszlement woiiXAXoeAisaOemed aud added back, presuming, 
of course, an item for "premium ’ on a thud party nsk policy was already m 
the account Otheiwise, the item would be the subject of careful consideration 
by the Inspector of Taxes before beTng allowed as a charge against profits 


EXERCISE XXVI— No 15 

Items (a) and (tf) are items of a 'capital' nature and do not affect the Profit 
and Loss Account 

Preliminary Expenses are not viewed as a businesi. expense, and would t>e 
added back 

Deprectalion oj S.ea>ners is allowed by the Income Tax authonties at 4 per 
centon ‘PrimeCo't ' Therefore, if S per cent is charged on "Prime Co«t" 
the difterence in charge between the peicentagesmust be added back 
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EXERCISE XXVI— No i6 



Th"* firm will be assesseij on £l 510 «abject to the usual abatements and 
nliels to Partners Wear and leaf (if any) would be deducted from above 
fi-sur- 


EXERCISE XXVI— No 17 

RETURN FOR INCOME TAX 


Earned Income 

Unearned Income (War Loan Interest) 

^50 

100 


DetiucHons — 

Earned Income Belief (A) 

Wife and Self Allowance 

Children s Allowance (2) 

Dependent Relative Allowance 

75 

140 

100 

2S 

840 

Taxable Income 


£510 


The taxpayer 19 entitled to an abatement from the tax chargeable for his 
payment of £20 Insurance premium 


EXERCISE XXVI— No 18 

RETURN FOB INCOME TAX 



1 

£ 

Total Income from all Source* 

Deductions — 


8 808 

Famed Income Rebel W A and B) 




80 


Wife and Self Allowance A . • 

140 

520 

Taxable Income 


£8 288 


There will be an allowmce £01 A on the insurance premiums for A and 
his wife 
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EXERCISE XXVI— No. 19 


RETURN FOR INCOME TAX 





Net Profit as Profit and Loss Account 



Add Deduchous wot Allowd-- 






Life Assurance Premium 

IS 


Interest on Capital . . . . . 

40 


Ground Rent ..... 

75 




185 



065 

Less Dividends (taxed) .... 

60 



220 



— 

280 

Taxable Profit .... 


£685 


Comments 


Tbe above Return is based on the conclusions that — 

(1) Travelling Expenses of Staff and l^opnetor were incurred m the 
prosecution of matters concerned with the business and 

(2) Bank Interest was on a temporary overdraft, or other bank accom 
xnodation and not being annual' interest 

(3) The Rent of Premises being nei assessment as for Schedule A, and 

^alculated on Income Tax at 3$ , 1 e ^35 x 4 £220 

EXERCISE XXVI— No 20 

The wages calculations should be made by a xvages clerk and recorded a 
the Wages Book A cheque should be drawn tor the total wages payable 
and, when cashed, the wages packets made op On paying wages, a respon 
sible person should make the distribution the foreman of each department 
being present when the men in his shop are being paid The payments sh^ld 
be attested by tie person distributing and the respective foremen The 
duties of wages clerk should, at various times, be performed by diflerent 
persons m order to eliminate as far as possible collusion between the wa^s 
clerk and employees The time sheets of employees should be \ouched by 
shop foremen before wages calcnlations are made An occasional check on 
the wages calculations may be made at unspecified times with a view to 
preventmg fraud 
EXERCISE XXVI— No 21 

P PENSLEY’S LEDGER 


Dr R RosstE Cr 



Bills Receivable Accooit 
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EXERCISE XXVI— No. 32 


SPECIMEN OF COMBINED SAI^ AND BOUGHT JOURNAL 



SPECIMEN or CASH BOOK 
(Credit Side) 



EXERCISE XXVi— No 23 

The hooka of account dcetned ncce&sory, and the allocation oi duties in 
connection with them, leooM be 3S foUows— 


Books Member of Staff 

Cash Book ) 

Genera] Ledger (Chief Clerk or firm's Accountant 
Pnvate Ledger ) 

Purchases Book ) 

Sales Book iScnior Clerk 

Purchases and Sales Ledgers ) 

W ages Book . , q . 

Petty Cash EookW 

The Junior Clerk subject to snpervisioii by Senior Clerk 
The Senior Clerk subject to supervision by Chief Clerk who uouki advise 
generally on detaJ work of office 
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EXERCISE XXVI— No 24 

(n) F/a iling Assels are -Yssets held for purposes of trading such as Stocks 
Debtors Bills etc 

(fcl Fixed Assets are asseti acquired for purposes of earning income such 
as Plant and Machinery Horses and Vans etc 

(c) Pre/imtnary Expenses are eepcnses incurred on the flotation of a 
company such as Legal Expenses Stationery Advertising etc 

(li) Self halancxng Ledgers are ledgers vhich are made capable of pro 
ducing a Trial Balance independently The Trial Balance is possible by the 
introduction of an Adjustment Account which in its nature is a total 
account showing the aggregate of transactions only on opposite sides to the 
accounts in the Ledger being proved 

(e) Watering oj Stock means that the nominal value of the Capital of a 
company has been increased without the corresponding increase in receipts 
from shareholders 

(/j Allonge IS a slip of paper attached to Bills of Exchange for further 
endorsements 


EXERCISE XXVI— No 35 

A Preference Share is one which carries with it a prior con 

siderat on for a dividend — or share of the profit also a right to arrears on 
dividends out of future profits 

The arrears on dividends referred to do not aSect the annual accounts 
oi a company but a memorandum to that efiect may be shown in the 
Balance Sheet 

EXERCISE XXVI— No 26 

See Adianced Accounts page 830 for Specimen of Cost Sheet of a 
manufacturer 

EXERCISE XXVI— No 27 

See Advanced Accounts page 981 (under Difference between a Statement 
of Affairs and a Balance Sheet ) 

EXERCISE XXVI— No 28 

The adjust nents necessary to show the correct position of the Birchets 
Mineral Water Co 1 td with their customers would be as follows — 


(1) Sale or Rett m Account 
To Sundry Drtitors 

To reduce the charge for supplies of 
minerals to actual amount supplied 


(2) Provision fox Discount on Debtors 
ToThseounfReserve onTJeVitors 
Charge against profits of sum equal to 
agreed 10% discount due to cus 
tomers when accounting for sales 


The ibove entries properly mcorporated in accounts will present the true 
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EXERCISE XXVI— No sg. 

See Adva?tced Accourtls, page I5I (under appcopnate beadmgs). 


EXERCISE XXVI— No 30. 

The financial position of a concern is gauged according to the position in 
which an individual stands toward the concern whose balance sheet is the 
subject of examination 

(а) A banker considers the financial position of a concern sound when its 
floating (or circulating) assets are adequate to meet its current liabilities or. 
to put it another way. the ability of a concern to meet its liabilities on a forced 
leaUiation 

(б) A sharrknlder considers a conrem financially gnii nH whilst It can maintain 
Its capacity to earn profits, and betrays no apparent embarrassment as 
regards the relation between its liabilities and the adequacy of assets to meet 
them 

(c) A d«6«M<i«M holder considers a concern financially sound according to 
th» liquidity of its available assets 

(d) An auditor takes a more exact view of matters in determimng the 
financial position of a concern An auditor will closely examine the individual 
Items, both assets and liabilities, tlieir evaluation being arrived at after 
searching investigation of relevant documents A sound financial position, 
after a close study of all important nutters has been earned out, is presumed 
on the following factors — 

(1) Fixed assets are maintained at tbetr full earning valuations 

(2) Floating or circulating assets are adequate to meet floating liabilities 

(3) Reserves have been created which are sufficient for contingent and 

future liabilities without impainng the general financial soundness of the 

concern 


EXERCISE XXVI— No 31 

CONVERTED ailCACO TRIAL BALANCE 



Rate 
of Ex 
change 







/ 


d 

Head Oifice Account 





6.502 

14 


Remittances Account 


2.1*6 

6 

It 





4 86 

1046 

5 

11 




Fixtures and Fittings 

486 

562 

19 

3 





492 

3627 

4 

8 





492 




7,277 

12 



SOO 

3 542 







S 00 








492 

1 644 

18 

4 





492 







Cash 

500 

92 







500 

1.090 






Profit on Excfnnge . 






■ 




14,291 

15 

1 

14.291 

IS 
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EXERCISE XXVI— No 31 [contd) 


JOURNAL ENTRIES 


19 




d 

i 1 


d 

Dec 33 

Remtttancea from Branches 

2 7SS 

1 6 31 





To Rranch Account 




1 2 7S6 

6 

11 

, 31 

Drancfi Trading Account 

A 673 

W 






To Branch Account 




4 673 

1C 

7 


Stock 1st Ian /! 046 5 11 








Pufclnscs 3 627 4 8 







. 31 

Bnnch Account 

8 282 

12 

10 





To Branch Trading Account 




8 '’82 

12 

10 


Sales {1 277 12 10 








Stock 31st Dec 100a 



3 ! 




. 31 

Branch Trading Account 

3 609 







1 Branch Account 

84 

19. 






To Branch Profit and Loss A c 




3 6D4 


5 


Tor gross profit and discount recciscd 






1 

. 31 

Branch Profit and Loss Accounl 

1 944 

IS 

4 





To Brn ch Account 




1 944 

18 

4 


General expenses 







. 31 

Branch Accoi nt 

14 


7 





To Branch Profit and Loss A/c 




14 




Difference in exchange 







31 

Branch Profit and Loss Account 

2 163 

3 

8 





To Head Office Profit and Loss A c 




2 163 

3 

8 


1 or NFT j fCifit uanslerred 








i 

23 15S 

14 

— 

J 

23 158 

14 

4 


HEAD OFITCE I EDGER 

Dr Remittances rrow Bi avcm Account Cr 



Dra'icu Account 


<(l| 19 

6 Dec 31 


1 
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EXERCISE XXVI No 31 {could) 

Iradino and Profit and Loss Account 
Dr FOR THL Y6aR ENDED 31ST DECEMBER 19 
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rofit of Dept. 



cx) oNiHSi land aoaiaawvis aiix 




931 


/6 706 III P706 




THh STAXIBRIDGE PUBLISHING CO . 



908 eel ? 










“"’■““''“‘-■’-ccov.s 


956 

rasTi_K„ , „„„S 

^'Tien a banir 



O' "Ite , 

W ''ereem^f'fOO|^ when the transfe™, ^ occumcv 

«-=Sr£?™ .» '^o 

rasr i_H,, ^ 




Dalakcb Shbk 
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JOURNAL OF McArthurs ltd 


Appropriation A/c 

To Reserve A/c 

Dr 

£ 

5 000 

• 

d 

£ 

5 000 

■ 

Preference Share Dividend A/c 

To Preference Shareholders 

Dr 

1 7a0 

- 

- 

1 750 

- 

Preference Shareholders 

To Income Tax (lax at say 4s ) 
Bank 

Dr 

I 750 

■ 


150 

1 400 

I 

Appropriation A/c Dr 

To Preference Share Dividend A/c 

1 750 

- 


1 750 

- 

Ordinary Share Dividend A/c 

To Ordinary Shareholders 

Dr 

10 000 

- 

- 

10 000 

- 

Ordinary Shareholders 

To Income Tax (tax at say 4s > 
Bank 

Dr 

10 000 

■ 

■ 

2 000 
8 000 

. 

Ap^pnation A/c 

To Ordinary Share Dividend A/c 

Dr 

10 000 

- 

- 

10 000 

- 


£ 

40 250 

. 

- 

40 250 
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TEST 11— No t leonld) 


INCOME TAX ACCOUNT 


TEST II— No. 2. 

The necessary cntnes for the issue of shares at a premium (applicable to 
any class o5 share) are set out on pages 603 and 604 of Advanced Accounts 


TEST II— No 3 

It may be assumed that as the directors of the company are empowered 
according to the Articles ol Association of the company, to allow mterest on 
Calls in Advance there would be an obligation to make provision for such 
mterest when prepanng the accounts for the hoancia) year The necessary 
entnea to bnng interest on Calls in Advance into account ate as under— 


JOURNAL 

Interest Payable A/c . Dr 

To Shareholders 

(See also Advanced Accounts pages 620 and 621 ) 

TEST It— No 4 

This tern of overhead relates to the attempt to ascertain the expense ol 
running each machine in order to be able to charge the work done on the 
machines with the actual expense due to work being performed Vthen the 
actual cost has been ascertained for the total estimated running hours the 
overhead is usually applied as a percentage of such cost and charged against 
a job in the ratio the “total time run by the machine bears to the actual 
time run on the specific |ob 



THK YEAR ENDED 30TH JUNK 1938 






STATEMENT OP PROFIT ANP LOSS OF A AND B 
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SINKING FUND ACCOUNl 



itares Accownt being debited and bar 



TEST in— No 5 

(а) Liabilities of customers for acceptances endorsements, and other 
engagements denote bills nbich the banL. has accepted or endorsed on behalf 
of Its customers This is usually done m the case of foreign bills as it greatly 
facilitates their negotiation abroad The customer is, of course, liable to the 
bank, while the bank is liable to the parties abroad These items therefore 
appear on both sides of the balance sheet. 

(б) Money at call or short notice denotes loans to bill brokers, stock brokers 
and others on securities called "Floaters" (le etchequer bonds, coosol 
certificates, and other first-class securities) Advances are also made on Dock 
Warrants, Consignmeiits, Produce Documents, etc 

(c) Current Deposit and other Acconnts, including provision for Con 
tuigencies. denotes the liability of the bank to its customers, repayable on 
demand or after a short penod of notice Provision may also be included in 
the item for staS pension fond, secret reserves, and any balances which it is 
not thought needful to descnbe with more particular detail. 
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TEST III— No 6 

{a) An appropnation of profit is the allocation of profit earned to some 
particular purpose such as the payment of a dividend the setting aside to 
reserve of some specified sum or an arbitrary amount written ofl goodwill 
(6) A charge against profit is an item of expense that has been incurred m 
earning profit 

(i) Directors fees are a charge against profits as the fees represent rerounera* 
tion paid to directors for services rendered in conducting the business of the 
company 

(u) Debenture interest may be regarded as either a charge against profits 
or an appropriation of profit It may be said that the interest is an essential 
cost of working the business and from that point of new is a charge against 
profits On the other hand it can be argued that if the company had issued 
shares to an extent to provide the funds necessary to run the business bor 
rowing would not have had to be resorted to and debenture interest would 
not have arisen and that consequently the interest is remuneration to 
money invested in the business on debentures just as a dividend is remunera 
tiOD to money invested in the business in shares It is also thought that the 
Profit and Loss Account should show profit arising from pure trading and 
not have charged against it in arriving at trading profits an item like 
debenture interest which would not have arisen if the company had issued 
sufficient share capital and avoided borrowing 

(m) Bad Debts Reserve is a charge against profits because it represents a 
provision foi probable losses arising in trading 

(iv) A Genera' Reserve is an appropriation of profit because it is merely 
the setting aside of profit earned and is not a cost of earning profit 

(v Dividends paid is an appropnation of profit, being merely a distnbution 
of profit and not a cost of earning it 



TEST III 
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TEST III— No 8 

See Advanced Accounts p^;e 612 The pro forma Toiarnal entnes relating 
to forfeiture are — 

Share Capital Account 

To Forfeited Shares Account 
Cancellation of called up capital on shares forfeited 
Forfeited Shares Account 
To Share Call Account 
Amount of unpaid calls written off 


TEST IV— No I 

(a) Gross Profit fA 518 

{b) Expenses £2 15% (excluding Depreciation ^4181 
(e) Net Profit £l 942 
(d) Capital Accounts— 

A B 

£ s d £ > d 

Balance 1 St Jan 1938 8 233 - - 5 993 

Add Share of Net Profit 971 - 971 - - 

9 204 - 6 967 - - 

Less Drawings 900 - - 7o0 - - 

Balance 3Ui Dee 1933 ^8 304 ^6 217 - - 


Assets (as question) 
Capital A 


Creditors 


6 217 


14 521 
1 104 


15 623 
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>. pages 545 
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TEST IV— No S (eontd) 

The following converted Tnal Balance ts for guidance of students but 
MOT called for as part of answer to question 


TRIAL BALANCE (Paris) 









PITMAN’S 

BEDROCK SERIES 

Edited by James Stephenson M A., M Com . D Sc 
A senes oi coromeraa) textbooks, designed to cover in 
broad outline the whole sphere of modem business, and 
prepared especially for those students who desire to obtain 
a thorough commercial training before entering upon a 
business career 

Each in demy 870 , cloth 

ERQUSH AND COMMEBCIAI. CORRESPONDENCE. A Course of 
Ti&iniag in tbe Wntins of English 

By H Naoaoka »ad D TseoPHittis, B A- 8». 63. tiinp clolh 

Is. loa 

PWNCTPLES op accounts Part I. Oeneral Pnneiples of Double 

... 

By /*w£s SremensoN, it A is. M. 

TEE USE OP SUnSB OOStUERCE. An lufroitaetios to Bnsfisli 
Economii: Butorr 

Dy KENNaTH C Lewis BA and NosL Br^vtos B Com 

8S.61I 

ECONOMICS or TOE WaOLESALE AND BETAU. TRADE 
By Jaues SrErKENSON S*. 

COmtESaAL UAIBEXATtCS 

Dy L H L Davies. B A . and E G H Habakkuk M So 6s. 
ECONOMICS OF TBE MANDPACTDRIN8 BUSINESS 
ByW A Stewari JovES FCWA.FSS 8s. 6<L 
ECONOMICS OP THE [HPOBT AND EXPORT TRADE 
By Hiromo Nacaoka 5s 

A COMPLETE NEW COURSE OP FRENCH COMMERCIAL 
CORRESPONDENCE (Noveau Oours de Style ConunerciEll 
By Paui Dunvs, B es Pb 6j 
ESOLJSS COMPOSITION AND LITERATURE 

DyW B Thomas. ILSc (Econ).aiidF I Wrioht, BSc (Ecoo ). 


fU These bootis are pariiculaily suitable for students pceparuig for 
^ t(je esaminatwns of the Royal Sociel' of Arts London Chamber 
ot Commc ce and sunilar bodies 

FuU parMulars post free on reauesi 

Sir Isaac Piimaw & Sons, Ltd Parker Sitbeet, Kinosway, \V C ^ 


STORES ACCOUNTS AND STORES 
CONTROL 

B% J H Burton A S A a 

A most helpful guide for cost clerks cost accountants 

and students of stores accounting 

In demy 8 ao cloth gilt 278 pp tos 6d net 

MULTIPLE SHOP ACCOUNTS 

A Guide to the Accountancy and Audit of Multiple Shop 
Companies 

By R r Dalt a C a 

Id derm- 8vo doth gilt jp? pp 75 fid net 

CONSTRUCTING ACCOUNTS FROM 
DEFICIENT RECORDS 

8> W J Bich of the Firm of Morgan Back and 
Companj incorporated Accountants 
In detnv 8vo cloth 84 pp 5$ net 

THE FUNDAMENTALS OF PROCESS 
COST ACCOUNTING 
By L A Wight A C W a 
I n demy Svo cloth tiapp illustrated 6d net 

PROFITS AND BALANCE SHEET 
ADJUSTMENTS 

By P Taggart PSAA AIMTA 
A constructive and at th% same hme critical examma 
tion of the adjustments made in profit and loss accounts 
In demy 8\o cloth 140 pp 5$ net 

BUSINESS INVESTIGATIONS 

The Technique of Conductmg Financial and Other Investiga- 
tions mto Manufacturing, Wholesale, Retail, and Miscellaneous 
Types of Business 

Bv Dvvid Finme MA CA and S S Berlanny, 
C ^ 

In deaiv Svo cloth gilt 2oj pp 12s fid net 


PITMAN’S, 39 Parker St., Kingsway, W.C.2 



MODERN COMMERCE 

A COURSE IN COMMERCE FOR 
ADVANCED STUDENTS 

By E. Sladeh, B.Com., A.C.I.S., P.R.Econ 8. 

Pmndea a compr^ieDSire surrey of the modern business 
world, written to meet tbe requuements of the advanced 
students of commerce. Charts and dociiments from author- 
itative aourcea, together with carefiUIy selected questions 
from past examination papera, add materially to the value 
of the text. The book is also commended to business men 
as a readable treatment of tbe higher branches of commerce 
and finance. 

3s. 6d. 

“Coier* a vtdtfitld.and 4hmt<l pnnde o vHjut tltmului to $lu<tent$ " 
— Ta* SeesETiRY 

"Shmulali/i^ und tnitrtthn^ Mooeav Taivjrosr 
it eoTupaet lUtU book . htlp/ul lo ttudenU oj Comintret and 
Ftnanet lleraocoi MosTetr. 


A COMMERCIAL 
ANTHOLOGY 


A selection of extracts from financial and commercial 
newspapers, books and periodicals, for use in English classes 
in Commercial Schools. They form the basis of work m 
pr^is ivriting, composiiiOD, etc. 

2s. 


Wnu Jor a tonpleu hit of 

Filman'oCOmmticnIBoolo, 
poof frto from 

JOTMANIH- Street. Kin^swav W.C.2 



